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peLTion. 3 : on and Rate of Tax) ™ dtal Income (NTI) upto 23,00,000 (Basic Exemption Nil
-Tn: rui'us are fixed hy the Annual Finance Act & not by 'rha Act. limit) A
e Total income’ - it means total income from all sources after All above #3,00,000 upto #5,00,000 5%
Permissible Deduction - E:Eéﬁr Incomes Taxable at Specified Rates. ; above $5,00,000 upto #10,00,000 20%|
1 Default Tax Rates . above 210,00,000 30%
| () |Upto® 4,00,000 NIL BN, Rﬂ:_Rns:danSupnrjnnlnrjlhznn_iﬂﬂ_ﬂm_nr_nhau_
From ¥ 4,00001 to ¥ 8,00,000 5% at any time during PY) -
| ili) |From ® 800,001 to ¥ 12,00000 10% 3 Total Income (NTI) upto #5,00,000 (Basic Exemption Nil
| (v) |From ¥ 12,00,001 to ® 16,00,000 15% limit)
_(v) [From ® 16,00,001 to # 20,00,000 _20% ) above ¥5,00,000 upto #10,00,000 20%
() |From ® 20,00,001 to ¥ 24,00,000 25% above #10,00,000 30%
| | (vil) |Above ¥ 24,00,000 30%

The rates given under section llEBAC are the default tnx rates unless

S S

basic exemption limit under section 115BAC is !‘4 00,000

______ D. Firms/LLP/Local Authority - Whole Income is taxable @

Flat 30% without any BEL.

Es Ca-npcrnﬂu; -;"E_nucimi'iﬂ

IL Normal Tax Rates a Total Income upto ¥ 10,000 10%
A. mDWIDUALf HUF/ AOP/ BO1/ AJP (Resident or Non- Resident) Total Income > # 10,000 but upto ¥ 20,000 20%
Non-Senior Citizen (<60 Years) Total Income > ¥ 20,000 30%
> For Individual HUF AOP, BOL AJP (Resident or e j - Surcharge: Same a domestic company (7% & 12%)
. Non-resident) ——
mm-mwtzm{mtw Nt et F. Company

above P2.50.000 upto ¥5,00,000 5% A. | Domestic Company Tax Rate

above #5,00,000 upto ¥10,00,000 20% # |Total Turnover or Gross Recelpt of PY. 25% .

above ¥ 10,00,000 30% 2023-24
wmﬂﬂm{iﬂﬂuﬁnrmhﬂtﬂﬂﬁuﬁdnw . upto 400 Crore
1@ m PY) Otherwise ~ 30%

N B. | Foreign Company ] 35% -




~Section 115BAA - domestic co. tax shall be @ 22%: co. shall not avail ~ Marginal HlllrF i
“any exemption and deductions. Eurchurge_lﬂﬁ ‘irrespective of income. Pats
~HEC AR e L T -
“Section 115BAB = domestic co. which has been setup and registered on -

—or-after 01.10.2019-and commences manufacture of article or thing —— e

Steps to calculate Marginal [ Relief
_before 31.03.2024, tax shall be payable @ 15% provided company shall 3 Cpulculnfﬂ T surcheroe] on e AT

__not_avail any exemption and deductions. Surcharge 10% irrespective of 5 alculate Tax payable on Rs. 50 Lacs/1 Cr/2 Cr/S ¢r

income. HEC @ 4% S SRS 3 Calculate "Extra Tax Payable” [Step I -2] "
— 4, Marginal Rellef = Extra Tax Payable = Income above Rs.

= il —

If surcharge is applicable on Total Income
Marginal relief is available to ALL Assessees

___'-_J‘L"_.'::.. e S s R sy ey Lacsf L CPR-CP I e
1 Individual / HUF/ AOP/ BOI/ AJP e

Mnrginnl Relief in case of Sec 1 IIEBAC
e If total Income exceeds ¥12,00,000 marginally, then

> Re, 2¢er|> Rs, 8)__
¢ Rs. B cr |crores
25% of Tax | 37% of Tax the Assessee is eligible for rebate (like marginal relief)

[ [10% « . e Where is he eligible for Rebate? When tfotal income

exceeds of $12,00,000 < Tax liability
o Total rebafe = Tax amount (=) income in excess of 7L

[ Rate of Surcharge if Total
_Income is ¥

old R-sim ~ New Regime (Default) |

o SR, . I |

==t n_.-.—..m...-‘ﬂ_'l.h_d. ri==z=]:

_— e — ___‘ 1]

—_————————— ———————— ™o




Dption to pay tax at concessional tax rates) ~ Exemptions under section 10{14) which will be allowed
Section 115BAC of the Income-tax Act, 1961 provides for = Transport Allowance

concessional rates of tax to individuals/HUF/AoPs/Bols and - Conveyance Allowance

artificial juridical persons. Under this regime cerfnuﬁ_e'i:n:ﬁh—m’ - Tour Allowance/Travel Allowance

deductions are, however, not available. The rates given under section - Daily allowance to meet the ordinary daily charges incurred by
TISBAC are the defaulf fax rates [ given on page 1 ) unless The an employee on account of absence from his normal place of duty

-assessee exercises an option to shift outof the sald regime

cundttinu_a_cmn[mnmt_ﬂmimmmnﬁ

Condition 1: Computation of Total Income for concessional rates tax:  While computing total income, set-off of ~-
The following is the list of exemptions and deductions not to be (i) p.n-f carried forward loss or dgprgci.ni-iun from any earlier AY,

allowed while computing tax under section 115BAC. if such loss or depreciation is attributable to any of the

deductions referred to in the table above; or
Lasve Trave Cancession (ii) Loss under the head HP with any other head of income;
House Rent Allowance

EWW in_respact of spacial allowances (Certain would not be allowed.

emptic mﬂnﬂ — See List at the end of this table) | ; =
| M = = S R Note: HP LOSS - Intra head ¥, Inter head){, C/F loss X
L Ewwthhmputnfmhn‘;}“hhd&dﬂ&
i : '_ —- £ — >
Condition 3 - Depreciation or additional depreciation
I Deduction in respect of profits arising to a business
established in a SEZ : Depreciation rate of any block of asset is restricted to the
Entertainment Allowance and Professional Tax (ie., tax on extent of 40% and not entitled for additional depreciation.
mw
Interest on loan in respect of SOP
Additional Depreciation T - )
Scientific Research through outside institution __'AMT liability not attracted

Individuals or HUFs exercising option u/s 115BAC are not liable
to alternate minimum tax u/s 115JC

Tea / coffee / rubber development benefit
Capital Expenditure on specified business
diture incurred on notified ag | project

uwmmm—ntmnmm
section BOCCO(2) in respect of employer’s contribution to
NPS, deduction under section BOJJAA in respect of new
employment and CG's contribution to agnipath scheme w/s| =
80CCH(2) shall be allowed)
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_ng_;i_c- Conditions ( s uf_i'sfy- JH}E-_I__‘)___

: 5{43: of »182 days in Indid durmg curmﬂf PY " OR

E— e —
SR - ——

m_Remdenf and Grdmnrily Resident { RGR } LS

- I S PR SRR

‘Resident and Not Ordinarily Resident (RNOR )

Check additional -:undiimns for ROR & RNOR

S

2 _I) Stay of 60 days or more in India during current PY / AND

__1I)Stay of 365 days or more in India during 4 years immediately pracadmg PY

Znﬂ_Condition_ ie. 60 +

365 days NOT applicable for - =

Indian Citizen Indian Citizen
Leaving India Coming to India for VISIT
oreign citizen - person of Indian origin )¢ foreign citizen - person. of Indian origin
|
Crew member n1F Indian Ship i
Check Rule 126 If Indian Sourced Imma“‘fﬁiﬁ‘d-
as RESIDENT in Indlu IF = |

;fﬁfﬂu (3 addifonal _

'.'-ﬁn-:,!
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|___- 2=
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~ Additional Conditions
Last 7 FYs < 729 days

~ Atleast 9/10 FYs - NR

" CY. Stay » 120 < 182 days + Last 4 FYs stay > 365 days

— e = e

. Deemed Resident [Sec 6(1A)] - Indian Citizen, with Indian sources
income_more_than 15L, tax not paid in_any other country.

PR g

o HUF — Management & | Wholly/partially in India-R

ROR/RNOR - See karta

Control | Wholly O/S in India___ - NR

* Partnership firm- Management &

Wholly/partially in India - R

Control Wholly 0/S in India = NR
— Indian— POEM - India — R
« Company — L 0/s India-R :
= | Foreign - POEM India ~ R
0/S India- NR
3 SCOPE OF TOTAL INCOME oy §
I x sl

Indian Income Foreign Income
e Accrued/ Deemed e
e Received/ Deemed (¥4 Not-accrued——

e Receipt of income - first receipt

Not deemed to be received,

e Further remittance - not a receipt

Not deemed to be accrued.




L ang b ROR RNOR ;ﬁ:{

X X

| q
Taxable In 2 cases {5

Indian Income
| Foreign Income

< <

* NR has a business gets |

100% controlled from =  Business wholly / partially Profession which is set up
___India, sHill NOT TAXABLE controlled from Inda _InIndia
__,_—_wm&i : ;

_ Business Connection Income from__ Income From Salary by govt. of India paid fo_
| property capital gains from ___employees o/s India
situated in India__assed located in e Salary - faxable

| Physical Establishment Significant India e_Perg/allowance - not faxable
e Authority to Economic Presence »_Pension-to officials-and-judges
___conduct contracts _ Amt 3 2 cr. or settled-o/s-India—~not—taxable

[*-Habitually-maintains—Users 3 3|
—stock

*No busi
"» Habitually secured 2 ZLBIness
| 2 = connection in case "
| orders in India In
E!EEP T NewE ﬂf.,lﬂliﬂp gndern :
' —Agent

_ Cinematic Film | India




e —

= ~ _(PARTA - Agrlculmrgl Income,

_INCOME WHICH ’DO NOT FORM PART OF TOTAL INCOME

(RULE 7 - INCOME FROM GROWING & MANUFACTURING )

Agriculfural income is Exempt from Tax because CG has NO Power

to levy tax on such Income -

 Business Income > Sale proceeds of final product manufactured

" by using agricultural produce

" [uRent/Revenue derived from letting of land situated in India &

(<) Market value of Agricultural produce used in manufacturing

used For agriculfural purposes. Rent: Rent received by the original

(=) Manufacturing Expenses.

“tenant from sub- tenant would also be agricultural income. Revenue:

=

| Agriculfure income > Market Value of Agricultural produce -

- fees received for renewal of lease of land would be revenue derived

Cost of Cultivation.

from land.

Note: If agricultural land-is situated.in foreign. country, Agricultural

Income is_taxable w/h IFOS.
2. Income derived from Agriculture or other related activities.

1f Agricultural produce is___ Market value = Value

3. Agricultural income may be derived from farm building required for
agriculture operations. Conditions are as follows -

" capable of being sold in ___ calculated at Average price_
market as such/after at which it has been sold

e The building is on or in the immediate vicinity of ngriculfurul land.

ordinary processing during relevant PY.

o It is occupied by the cultivator or receiver of rent / revenue.

I'ﬁf is used as a dwelling house or as a store-house.

o The W et seEsed To-lond-revenda-or Tris siugted n-rural-ares—— . griculhuml prodhuce I

Market Value = Cultivation
Expenses + Rent paid for

(incapable of being sold in

Land in which it was grown

market as such/after

T

"+ Such proft as AO thinks

ordinary processing

PROFIT ON TRANSFER OF URBAN AGRICULTURAL

~to be reasonable

_No, as per Explunnhnn to section 2(1A), CG arising from the
transfer of urban agricultural land would not be treated as

umlngmi Inm{&ﬁﬂmliﬁ}] 3

Any expenditure incurred to earn Exempt Income shall

_agricultural income uw/s 10 but will be taxable u/s 45.

not be allowed as deduction while cmnpuﬂng income

under any head since the exempt income is not taxable.




p.,?,.?ﬁﬁamim of income betn business income & agricultural incone )

o T

& | Apporiionment o

iladl A
.'"Jl--'i-“' i

Ine from growing & manufacturing uf 35%

|__{RUBBER
Income from growing & manufacturing of

COFFEE
Income derived from sale of coffee grown

& cured
Income derived from sale of coffee
cured, roasted & grounded

75% 25%

60%

0% |

Steps for calculation of tax in case of PIT

1. Calculate Tax on Net Agricultural Income + Non-Agriculturgl

Income.

2, Calculate Tax on Net hgricuituml Income + BEL.

3 Income tax Calculated in Step 1 ~ Income Tax in Step 2.

4, Sum arrived In Step 3 shall b: incruutf by SC & l"lduCld

~ by febate u/s 87A.
—— 8, Add Health & Education cess @ 47%.

60% 40%

Income from growing & manufacturing of

TEA

Income mmld by ‘the HUF I: nn-ssdbl: in | its own hnn-dfr-

Example - If on assessee earns Rs5

since HUF is a 'person under Income Tax Act.

lakh (as per sec. 28) from the business
of growing & manufacturing tea in India,

e ——————

R =

Any sum received by an Individual as a member of HUF

then his business income will be Rs.2 lakh

either out of the family income or out of the impartible

(i.e., 40% of Rs.5 lakh) & agro income will
be Rs.3 lakh (i.e. 60% of Rs.5 lakh)

—

estate belonging fo the family
shall be exempt in the hands of the member even if such

—_

income is exempt in the hands of HUF

=
i

PARTIAL IN TION OF AGRICULTURAL INC

"NON-AGRICULTURAL INCOME

mial_old ™t ey l..i... —— P

Inhrﬁf I"ll:l:l"u"ld on rrmntys In Hnn-Ruld:nf {E:f-rm:l]

A/c in any bank in India - Exempf fo NR.

l S —Points to Remember:
Individuals, HUF, AOP/BOI & artificial persons.

. —-“Exunpﬂon—ii—aﬁﬂdhlrunlyﬁ—wckﬂﬂ—pm-irptmﬂhd-—
1 Lﬂ ﬁgric‘:l:l:;u%ncum: should exceed Rs . | ‘
' = E A/c will-not be treated as AOP merel
5,000 p.a. & __a Joint=holders of NR ¥y

__because they have A/c in joint names.
Exemption will be available to each of the joint-holders only if
they fulfill other prescribed T&Cs. '

— _'”"5'%
= S — ==

2. Non-Agricultural Income should exceed BEL.




— INCOME FROM SALARY

= Employer-Employee Relnfim_'nshlp ¥ Ba Grﬂhli'l‘y
* Due or Receipt basis whichever is earlier Received during ]

e Forgoing of 5'.-1:1I::.r~1||r Tﬂ.:{AELE employment At the tina of
' e Surrender of Sulnry Not treated as salary  FULLY TAXABLE ' retiremant /. death
I i 511'#['}’ P-ﬂld to MPE ﬂl‘ld MLﬁS = IFGE Ga*rt-Enwtnyu;iEﬁEMPT - 'nthll]:l
Calculgtion of Income from Salary.  Amt.  *sgjary per month ( for Covered. Mok roliarad B
1. Basic Salary POGA ) -[Basic + DA|Latest under POGA inder POGA
:. Etﬂm.lif Allowance {DA} - : = i}—?zﬂ 00.000 i) ?ED’W
. Commission Avg. salary per month i) actual amt. received i) actual amt. received
._*. Bﬂﬂ'ﬂus i = | {. for NON POGA } iil} lE_fZ'ﬁ & Eﬂ-lﬂrf pm & iH} lfz * avg. Eﬂlﬂr? F“ir no.
5. Advance Salary/ Arrears Salary of [B + DA(T) + T/0] of no. of years of of years of completion
6. Gratuity last 10 months completion of service ‘of service
7. Pension
8. Leave Salary Unmmmured " Pension ' Commuted
9. Allowances I | {Ptriudicnlly} (Lump sum)
10. Provident Fund
| 11. Voluntary Retirement Compensation
- Gavt. Employee - fully exempt Qthers
I 12. Super Annuation fund
13. Retrenchment Compensation
14. Perquisite B I
_{_} ﬁ,E‘ . Td 6 Gratuity Received Gratuity not received
| {:}P;Fm;:‘::hzitﬁuﬂ I Amt. of exemption = Total pension*1/3 Amt. of exemption = Total pension*1/2
{-) Entertai T Full amount of pension = commuted Taxable mmn_'nuhd pension =
(=) standard deduction pension / % of commuted pension :::‘:"ﬂ::::’:: :;1:::121051




- s S Llﬂ;l '!:‘-ulnﬁr%!

_—

ol e I 1. E}u{ufgry Provident Fund
During employment At retirement Employee contribution (80C)
TAXABLE 4 e _I_ - I
Em'lt employee Bt T ]__ __‘1. Lump sum £
Others Interest ? SPF  amount received — Exempt u/s

= fully exempt

Exempt amount :

I) hc.i'unl amount received

(Exempt) T_— ~ on retirement 10(11)

iI} Maximum 25,00,000

Employer contribution (exempt)

111)

Leave credit* avg. salary p.m.

~1V) 10 Months™ avg. salary p.m.

Whichever is lower

2. Recognised Provident Fund

$—Children education-allowance —

(hllowances)

— —

Employee contribution™ (80C)

_Max-2100 p.m. per_child (max_2)
Max 2300 p.m. per child (max 2)

3 Children hostel allowance —
3 Commutation/ Transport

jliowance

_4. Underground allowance

§. Tribal area allowance

6. Employees Transport undertaking

Max #3200 p.m. (handicapped) _Interest J, Lump sum Exempt u/s
| Max 2800 p.m. (Exempt ——3 RPF  amount received —*10(12)

‘Max 3200 p.m. upto 9.5%) on refirement

70%-allowance or 210,000 p.m

1) 40% / 50% of salary (BDTC) Employer contribution (exempt upto

7. House rent Allowance

11) Actual amount received

12% of salary B4DA(T)+TO Comm.)

111) Rent Paid - 10% of salary

Whichever is lower

*IF employee$ confri is » 2.5L;

8. Traveling or Tour allowance
9, Conveyance allowance Exempt on basis of amount

Int. Upfo 2.5L Exempt above 2.5 L faxable:

10. Uniform allowance

spent actually.

If employer does not contribute; fimit—=5C

11. Daily allowance

~12. Helper allowance




’V[ _;uhr:cpgg_t;_-_d_l:jrﬂ_v'*‘-'_'.ﬂ' Fund el |

limplé;;._ue__ I;E;gr:i'_l:ihl-l_ﬁﬂ'lﬂﬂ socX) 7-;_ _Employees contribution ~-Ignore
e Lump Sum amt. il Int. on employees contribution _yaxqble under IFOS
" Inferest ——> URPF received on | * Employer’s contribution —Taxable under Salary
~ (Exempt) 1 retirement Int. on employer’ contribution —Taxable under Salary

Employer Contribution (Exempt)

Voluntary retirement scheme - government employee ‘Retrenchment compensation
Exempt w/s 10(10C) Exempt u/s 10(108)
Exempt amount : Exempt amount:

1) Actual amount received

i. Compensation as per Industrial Dispute Act

IT) Maximum 25,00,000

il. Maximum of Rs 5,00,000

I1I) Salary pm * 3 months * No of years of completion of service

Compensation as IDA = 15/26 X average salary of last 3 months

(Ignore the Fraction)

X No of years of completion of service (if

IV) Salary p.m. ¥ No of remaining months of service

fraction is > 6 months = round off)

'WHICHEVER IS LOWER

Salary = Basic + DA(T) + Turnover commission

Salary = Basic + DA(T) + Turnover commission

- Super Annuation Fund |
L Approved Super Annuation Fund
Employee contribution (80C[¥J)  Aggregate of employers contribution to any of the following amounts in
excess of 7.5 lakhs is considered a perquisite -
Interest s ASLIE L Recognised Provident fund
(Exempt) | /’ IL NPS referred fo u/s 80CCD(1)

Employer contribution 1....-" IIL approved superannuation fund

1L Unapproved superannuation fund same treatment as URPF

11



“Parqulsiien

L Leave Tmul {:ontﬂsinn (L LTC ) 11, Loan given by emplayer fo emplayee af concasdional
R Mode : Exempt ( which ever Is lowar ) ratas of Interaed or wilthout rate of inderess
AIR % | actual expense or economy class fare Taxable amt, = loon amount * (581 Intarest Hatg -
Any other mode 1 Actual Interest Rate )
1. Rail Servyice is available | Actual expense or first class fare L If loan amt, in upto ¥20,000 then inferest banefit
2. Rail Service is not available B o ' not faxable
1) Recognised public transport  |Actual expense or deluxe class bus fare [, 1 loan faken for treatment of specified disease
IT) No recognised public fransport '|ﬁctuul expense or first class rallway - then interest benefit Is not faxable even if the
Fare of similar distance L‘;JEI"I_ Ehﬂmﬁ-l' Is more than Rs 20,000

11L Consider the oufstanding loan umuunl‘ on ﬂu

* Exemption is available only for two children
last day of each month

1L Gift
In cash = taxable VIL Free Servant = Fully Taxable

In kind = FMV will be faxable - IF< 25,000 p.a. - Exempt

VIIL Education Facility

IV_E_EGP_ company offer shares to employ at | concession rafe i) For employee - fully EXEMPT '
Taxable amount = FMV of shares (-) Issue price ii) For children- For children - It is exempt if value of

FMV should be faken on the date on which option is exercised by employee education is upto 1000 p.m. per child & education is provided
in employers own institution or institution where employer
P : have Fie-ups, otherwise fully taxable.
—VYobunch facility. llly For-other relatives = Fully TAXABLE-
Exempt upto 750, if lunch is provided in office premises or paid voucher. il
Note- 1. tea, coffee, breakfast provided in office - not taxable
| 2. Lunch provided in remote area - not taxable

For airlines & I'ﬂ“'ﬂll_f anplwu Hrﬂnﬂ & Ruﬂugz :

facility is Fully EXEMPT
For other employees - It is mmus

N —
T




X. Medical Facility

" 4 Treatment in India ' b. Treatment 0/S India
G e — e
1) Treatment in Hospital maintained by Govt  O™herwise - faxable Medical Treatment  Benefit of sty Benefit of travel
i) Treatment in Employer’s Own Hospital _ (Refer pt 2 below) 2 i
{ii) Treatment in Govt. Recognised Hospifal 5 F i e

I i i if GTI is up to Rs.

Fully Exempt Exempt = ONLY to the extent 8,00,000 ELSE it
Notes: | of limit permitted by RBI is fully Taxable
1. Medical allowance - FULLY TAXABLE; Medical insurance premium is FULLY EXEMPT

2. Exemption for treatment is allowed for Employee, Spouse, Children & Dependent Relative (Mother, Father, Brother, Sister)

3. Exemption of stay & Travel is allowed only for one patient & one attendant Nent

4. Employee to submit certain documents to employer (1) Covid-19 +ve report (2) All necessary document relating to Medical treatment
of employee/family member for covid-19; Iliness related to Covid-19 suffered < 6 months from the date of being Covid +ve; A

certificate of all the expenditure expediture.

XL Use of movable asset

a. Computer / laptop = Fully exempt
b. Other assets (TV efc) = If owned by employer; Taxable amount = 10% of cost/ Hired by employer; Taxable amount= Hire charges paid

_ XIL Transfer of movable asset X111 Hotel benefit / Accommodation benefit
_Computer/laptop = WDV (-) Consideration; WDV - Dep. 50% i 24% of salary (ABCDM)
Car = WDV (-) Consideration; WDV - Dep. 20% il. Hire / rent charges paid by employer

Any other asset = WDV (-) Consideration; SLM - Dep. 10% 1. If facility is provided at the time of transfer of employee & if it is
upto 15 days, then it is not taxable.
- 2. In house facility & hotel facility if employer recover any rent from
employee then such renf should be didﬁﬁi&‘ﬁnm‘db‘aﬁ‘hidﬂi"mt#ﬂ




ther Employee

Taxable as per licence Owned by employer Hired by employer

fees decided by govt Taxable amount = 5% / 7.5% / 10% of Salary 10% of Salary or Lease Rent
Population upto 15 lakhs = 5% {
Population upto 40 Lakhs = 7.5%
More than 40 Lakhs = 10% (+4)In case furniture is also provided 10% p.a of cost

Salary = AB 'CDM [Taxable Allowance, Bonus, Basic Salary, Commission, DA(T), Other monetary incomes (other than perquisite)
MP - Exemption of 90 days for allotment of 2 houses - Where employee s transferred from one place to another and he has been
vided accommodation at new place too - value of perq - taken for ONLY 1 5uch house for a period not exceeding 90 days. Thereafter,

value of both the hnuses wnuld be taxable

If accommodation is gwen to same cmplu}-ﬂ for > 1 year - perq of 2nd year shall not exceed - Ferq 1st Yr. x CII ﬁ:r year 2
CII for year 1

XV. Car Facility

‘L Car used for office purpnse only — Fully examp!
Employer to maintain all the records of each journey and employer issues a certificate that the car is used exclusively for office purpose

11 Car is used for fully personal - Car is owned by Employer = 10% of cost OR
Hired by employer = Hire charges paid by employer + Drivers salary (if paid by employer) + running and maintaining charges

IIL Car is used for partly for office und p-arﬂy for personal purpose

[t T

T S —

Car owned by employee
i._
_Run;lingjndjmjntmunm_ﬁha[gﬂ_pmi

it 3 Tl 2 TF

Employee Employer

Taxable amount
No benefit, not taxable Taxable amotint =T id/by el
R&M charges paid by employer (-) 1800 p.m. / 2400 p.m.

=




- . \ : ‘
i [ Car nwﬁ:r.'i by employer ;

— ———  ———— " — — e ——————— e -

Fiulﬁnihg and maintenance thnrgn_s_
i e ———— e = 1 .
Ei:npluyu _ : D= _Emplayer
600 p.m. / 900 p.m. 1800 p.m. / 2400 p.m.

1. _If employer also provided driver = 900 p.m. should be added to all the std limits above
2_If more than one car is used for partly office and partly personal purpose - then one car is faxable according to above standard

I amount and other car shall be taxable. on the assumption that it is fully used for personal purpose

XIY. Any other perquisite = fully taxable

Following perquisites are fully exempt:
Telephone / mobile bill paid or reimbursed by Employer.; Scholarship to employees children.; Goods sold by employer to employee at

reasonable price.; Tax on Non - monetary perquisites paid by employer.

It means tax un;r_l:lplovmmh If it is paid by employer on behalf of employee, then first it should be taxable and there after deduction
allowed u/s 16. If it is paid by employee then only deduction is allowed.

It is fully taxab ployees. But deduction is allowed to government
employees u/s 16 as follows:
I. 20% of basic salary

ii. Actual amount received
iil. Maximum Rs 5,000




Ehndurd deduction nF 'ﬂs 000 or the umaunt of snlurm whlchmr Is LOWER, and If opted for normal schems - ¥50,000,

| Section 17(2)i)> Employers contribution towards RPF, NPS referred u/s 80CCD, Approved Super | annulation Fund > ¥ 7,50,000
Section 17(2)(vila) - Annual Accretion by way of Interest/dividend/similar interest on contribution of > Rs ?,ELQ{QDE"W__:WPIWE ,

—— [

TCalculation of Annual Accretion of Interest, dividend efc i | Py
TP =[PC/2)*R + (PCL + TPIR —
TP = Taxable perquisite Under section 17(2)(vila) for the current previous yedr
-pC = Employers contribution > 7.5 lakhto RPF, NPS u/s BOCCD and ASF-during the PY —
e ~Employers-contribution->-7.5-lakh-to RPF- NPS u/s 80GCD and ASF for-the prﬂmui year or-years tammmﬂng—on—mﬂar—l Aprit;-
_2020-other-than-the-current pravious year =
Mgmga}gjf_fmhla_p.rqumjmd.r_;g;ﬂﬂn_m:g}[vunl for the qumwﬂu: years mmmmn:lng on or. nﬂ'cr 1 April, 2020 other
t us year

e —

.. Amounts of income accrued during the current previous year in RPF NPS u/s 80CCD and ASF
2ava - ( Balance to the credit of RPF, NPS u/s 80CCD and ASF on 1/04/2021+ Balance to the credit of RPF, NPS u/s 80CCD

) Motor Car Facility )
_ Transport facility for transport employees

® Education facility _

® Gas, Electricity, Water supply < S

Free servant L.e. Facilifies of sweeper, gardener, watchman, personal affendant efc il =

= i -
'.' .i'."l _"' '| .I' 41..-'-JI' ¢
1 e R ki
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1.There should be a HP

—  INCOME FROM HOUSE PROPERTY

- Annual value will be assessed under the head house property if three conditions are satisfied.

2. Assessee should be the owner of HP 3.Assessee should not use it for his business

® Aee should be the owner

= Based on various caselaw, HP mm"s'—-—ﬂegis'rered‘uwnerfhlneﬁl:iul“nwnurf Deemed House property should not b be used for

any land surrounded by wall; any

land appurtenant to a building.

business if used taxable under PGBP

owner —

o Residentialdcommercial __purpus:

«_Income from subletting is Tax under IFOs_ Property held as stock in trade, not let

out during any part of the PY then

¢ Should be owner in PY - ownership only in AY
does not matter il

| =-Incomplete, ruined, demolished

annual value =

__building is not HP
e Rental income received from such

Upto 2 years - NIL

® Ownership of building need not be the owner
of land

After 2 years - Deemed to be let out

demolished building-IFOS

® Ownership = freehold + leasehold rights

e Vacant land - let out - IFOS

’a

o If the title of owner is under dispute in the

® Land appurtenant included car

court= Ownership fo be determined by fax

parking, backyard, approach roads

a. Expected rent”
b. Actual rent ( Rent receivable -

~department until court gives its decision

Unrealised Rent )

—

1. Gross annual value ( a or b

~__Composite Letting

whichever is higher)

- Foreign Property |

When HP is let out along with amenities, for ex.

If I let out the foreign property &

(-) municipal taxes paid by the owner

furniture, such letting is called as composite letting.

during PY

earns rent out of it, then such rent

When two lettings are separable

would be taxable in India.

I1. Net annual value

* Rent from HP - taxable u/h HP

ROR- Always taxable

(-) deduction u/s 24

e Rent from other amenities - taxable u/h PGBP or

24(a) standard deduction, 30% of NAV

RNOR/NR- Only if received in India

IFOS

24(b) Interest on borrowed capital

When two lettings are not-separable

Income from house property

» Taxable u/h-PGBP or-1FOS

*Expected Rent - 1. Higher of a)

Municipal Value or b) Fair Value

But, lower of a) answer from 1.

b) Standard Rent 17
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i_ .. 1 Determination of Annual Valus for diffarent fypes of npg

5|1*uuﬂgl_1_l_- Property let | | Situation 3 - In case of self |

i e e e

Djj_fhrﬂyghoui_ the PY occupled pmpurfr / | Situation 7 - Property were
GAV = Expect unoccupled propert !' ‘ porlien l6 tef out and
ol B Xpocted .. occuplac PIoperly + ' portion is self occupled
| Rent or Actual Bani 2 NAY = NIL _
i This benefit is avallable for | | p*’l":"’“ .- T’f & portion
e i L - - 1 | | selr occupied -
_Ei‘h.mﬂun Z w"'_!ﬁ_lﬂ_u_uf iﬂﬂl'.l" 2 50 pl"ﬂpll‘ﬂli and ] ' “anhl: Do "::'::::: the
property is vacant for part of only *Tl_ﬂ d_unls i_HUF 1 ___ whole property as single
the year | fIf can be Y 5Ih.luﬂ:m 5 - Deemed fo be property. Bifurcate on the
SR e (R basis of Plinth area / b
unoccupied by ¢ any let out property - | ea / built
When let out property vacant | ) —— Fir-';f-;- <0 SToper hﬂi - NIL up floor space or any other
for part of the year, only due = - GAV = ER reasonable basis. =
to vacancy and actual rent is Other properties - = ER |
‘lower than the expected nmfr
GAV = actual rent received or| situation 6 - property
receivable ‘held as stock in trade
= SOk NAV = NIL

This benefit is available only
for the period upto 2 years

mﬂmﬁﬁhﬂnpmmﬂﬂ

Step 1- Calculate ER for the whole year from the end of FY.
Step 2- Calculate ACTUAL rent Received After 2 s, to be treated
Step 3- Higher of above as DLO, m GAV = ER




- _ﬁlducflﬂn u's 24
iction 24(a) Standard deduction
& This di deduction is allowed to all the assesses @ 3fo:§.

This deduction includes all cost incurred by the assessee

_ Pre construction Interest

for repair, mnmhnnm::, insurance, other charges.

® No separate e treatment to be ghr:n given for these expenses.
tion 24 (b) Interest on borrowed capital

Interest on borrowed capital =

i

Post construction Interest

e Accumulate the enfire pre-

Interest paid after

construction interest for all

B S e ]

o This mhrusi“ will always be

. Deductmn in the FY in which

the part of current FY

Int. payable on amount borrowed for the purpose of

the construction is completed

r Job avoresshie !

purchase, construction, renmruhun, repairing, extension,

e amount of deduction - 5

Poetection ot e

renewal, or ru::unstruc'rmn ( accrual basis ) equal instalments Fob EFhire o
| = ‘ | Pre Post
LO Property SO Property _{Loan taken or start of 1st April of the FY in
No restriction l Loan taken [ Start | construction, which ever is | which completion
on deduction, Prior to On/after _ later | certificate is received
allowed on 1/4/99 1/4/99 a Gt
Bciina) bass | ! End | construction FY in which | Dafe of repayment
l completion certificate is of loan
Purchase received
__Pulrchm R!qLair construction
construction renewal, |
reconstruction  32,00.000 Second loan faken to repay the earlier loan.
! 230,000 Only ""h“f' ' e If second loan taken to repay the principal component of first
consfruction is loan - deduction allowed.
completed o If second loan taken to repay the interest component of the
FACEesahs et gt o WithinS years™ Repair, renewal first loan - Deduction not allowed
| maximum de ducfinn of reconstruction,  * If taken fo repay the municipal tax - deduction not allowed.
| 22,00,00 combining all $ 30,000

the interest together

19
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Actual rent Received / Receivable - Should not include rent, which — A —
| is not capable of being realised. However, conditions fo rule 4 to be Let Out Self occupied
satisfied: ¢ Make only one computation |, Two separate computations
. Tenancy is bona fide ¢ Get final answer e Limit of 22,00,000/%30,000
The defaulfing fenant was vacated, or steps have been taken o 4 Bifurcate into 2 in the is available to both the co-
compel him to vacate the property: proportion owners independently
aulting tenant is not an occupation of any other e It is always benefcial to
verty of the assessee buy a new SOP on loan
_assessee has taken all reasonable steps to institute legal Jjointly so that the benefit
___ proceedings for the recovery of the unpaid rent, of Timif of inferesf can be
gET——_ Y = = avalled by both -
ble _ﬂcduﬁﬂnnl_ e i
l'erlsf churgmbl: under this act, which is payable au*sid': India _Mmm.iﬂ
ll not be deducted if- o Transfer of HP to spouse for inadequate consideration
¢ Brax has not been paid or dlducted from such interest ¢ Transfer of HP to minor child for inadequate consideration
| . In respect of which there is no person in India, who may be ¢ Holder of impartible estate
|treated as an agent e Member of a cooperative Society
— e Person in possession of HP under part performance of a
| Arrears or rent and unred L"""— — "LL 9 confract
1. Taxable in the year of receipt/realisation «Persoir having Tight- I property by way of e for 12—
' 2. Deduction @ 30% of rent received/realised =

| 3. Taxable, even if assessee is not the owner of the =
| property in the FY of receipt/realisation. - ——




PROFITS AND GAINS FROM BUSINESS AND PROFESSION‘

_5¢cﬂnn 28 Chnrgmu section - . n Sa:ﬂun 32* Daprecinﬂnm
~ ® Conditions to claim deEre:mhnn

"s Any profit or gain of any Business/ Prnfessiun
s Import enfitlement licence. '

2. Asses_see shng_l_u_:l_l:tg__ohwner {whally or partly)

& Cash cnmpa_rwun’ror;fflppﬂ_ﬂ_ _“ A T e Mandatory to claim for all assessee.

“s DEPB (dufy enfiflement pass book scheme] e Depreciation on Mobile phone - 15%

® I(q.r.mnn Iriﬁu}'ﬂﬂﬂi policy 2 ! e Depreciation allowed when ﬁzset actually put to use

o gift/benefit/perquisite & not ready tfo use.

o Inferest, salary, bonus commission ' gl I

- Nﬁﬂ-WmPﬂ"_'f“ﬂ - ~ Methods of depreciation)

» Trade, professional or similar association ! = — v

" FMV of SIT as on the dafe on which converted into CA Business of generation OR Other

e Termination or modification of the terms and conditions Generation and - assesses
Distribution of power _ | WDV

"‘\-l" IJ'F-i"

Rates, Tnxm Repairs & insurance of building Optional - SLM/WDV

e

_and repairs of Plant and Machinery

i § tem of dtﬂdnﬁ#n

WDV - Block of SLM - In-djyidunl_ussqf
asset method system

WDV of block for depreciation

! Asset acquired  Cost of nsm_usad_r:nﬁt_uf_amund
Allowed but not put fo use  for < 180 days for 3 180 days

I | l NO Half Full

depreciation Rate Rate 21




Rates of d:mcluﬁnn:

Elnss I- BUI'dIEg

Eﬂlnulllﬂnl'l.uf_dlﬁrlﬂidﬂﬂn..fmnl:k_l-l‘r_m \'iﬂi_m_l'i'hﬁd]__ __

e

Opening WDV of block X;I}‘.
i, Fttsrdennui 5 Add: |
ii. General % 10 Actual cost of asset acquired during PY
III Tém SR - Put to use 180 days or more XXX
. Po L 40 - - put to use less than 180 days 'xx "
-ﬂ“' II - Furniture & Fittings ¥ | 10 "= acquired but not put to use == P —
Class III - Plant & Machine : AXK
i. Motor Vehicles ; —Less: Selling price of -asset—(XX) - e N
a) Used in business of running on hire 30 —WDV-of block—for-Depreciation O
. 15 —Less: Dep. actually allowed _ (xx)
b) Other motor vehicles % {XX) 2
‘“_5‘“L_ 20 Closing WDV of block O0X
iii, Aircraft =45 = 40
iv. Computer/laptop * 0
v. Books _| 40 | Cadditional Depreciation’
a) Owned by assesses carrying on a profession 40 Eligible assessee? - Manufacturing / Power Generation
(annual publications or other than annual Rate of additional depreciation = 20% on P&M ONLY
[__pub) i § = Second hand P&M
| b) Libraries business 40 ii. O = Any P&M installed in office premises
vi. Windmills & its equipment jii. S = Ships, aircraft & transport vehicles
a) Installed before 1.04.2014 15 “iv. 100% = P & M on which 100% deducfion allowed.
b) Installed on or after 1.04.2014 40
vit. Pollution control equipment e |40 Additional depreciation is allowed only iF assessee follow WDV
viii, Other plant & mnchin:g_* 15 method. It is not allowed to Power units if they follow SLM-

| |m Qil wells ‘ 15




Z:,wasri_ e I resaarch o= oo — o
4 Part A- In-house Research

— Research htfnrt_:ammlnﬂmtni of humnmmmmum.lmruifnﬂ_thtdﬂh.—

\L of commencement of business expenses allowed.
Research affer i //\\
: o

commencement of business

i | Revenue expense _ Capital expense
Revenue expenses Capital expenses e = S
| | i 1. Salary (excluding Other exp. Land Other cap expense
100% Land Building Other capital perquisites)  Not ﬂw“"’,’ 100%
e ; | expenses 2. Material
100% m::tx ~ 1o0%
Part B - Contribution to outsiders (Not in-house)
l | 1
| To approved: For scientific To IIT National To approved Indian Co engaged
1. Institute / research 100% Laboratory in R&D
2. College | |
SR nverey _F;:' social_and statistical For scientific research For sclentific research
4. Research Asso, research 100% Sec 35(2AA) - 100% Sec 35(1)iia)- 100%

acquiring asset = it shall be deducted from actual cost
‘walver of loan / Govt. Grant = Taxable under PGBP

: uuivﬁ" by h'usf or iruﬁl-uﬂnn (established by CG/SG) as a Corpus fund shall not be freated as income.
- of asset waived = then such loan shall be reduced From Actual cost of asset [block of asset]
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mliminurj_’ lxplﬂui means: e e .
Market survey, Preparation of Flniihllify report, Enginuring urvlcﬂ Drufﬂng and P"'I"ﬂ"i services, ng*ﬂ f“"r 'h:

mducﬂun allowed fo resident assessee who Incurs preliminary expenses before commencement of business or after T commencement for
.nhmiun / nHing up a nlw unlf D-lducﬂnn = 5 equal In;h:llmlnh. O R N P

| k) _ " oth l-l‘:l. F_I!_l-u_n' corp orate s
I Actual Prel Expenses | Actual Prelim expenses_{ -
. 5% of cop / CE | Whichever ISJEOWER) . 5% of COP. = ,Hh".‘?b“!’.‘..’ij- SR ST, aihen
"(coP or CE) Wh s HIGHER ST - = it N R

| Existing ing business /extension

New Company / new business Is being set up

Upto the date of commercial After the date when the
production starts asset is first put to use
Add to actual cost Revenue expenditure - Allowed

14- - A _H....u L] LIME




rf = " Mature of Business - % of deduction (capex) 100%

1. Setting up & operating a cold chain facility

2. Laying & operating €ross country pipeline for distribution of ptird___mn | oll, natural gas

3. Building & operating aHotel of 2 star or above
4. Building & operating a Hﬂl’“ﬂl wiﬂi’rrﬂnlmm 100 patient beds

;_i_-ﬁeﬂlng up & ‘?.E_.d.u, "

14. Developing or rnuiniuin-lng nnd np:ruﬂng or dﬂuluping. mnintmning and npimhn a new in

¢ Premium for insurance of Stock in Trade = Allowed

| ® Health insurance premium for employees = Allowed (Premium paid in any mode other than cash)
¢ Bonus/Commission paid to employees = Allowed

* Interest on loan = Allowed (Personally purpose = Not Allowed)

¢ Animals used in business (other than SIT); Deduction = Cost - Scrap Value

Deduction will be available only in the PY in which animal dies, and become permanently useless

| ® Zero coupon bond = Pro Rata amount of discount shall be amortised over the life of ZCB.

» Bad Debts = Allowed

* Provision for bad debts = Disallowed

» Employers contribution for the benefitof the employees = Allowed

* Employees contribution towards pension scheme = actual contribution or 14% of salary (8+DA)

25
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Section 37 - General Deduction' ‘Gection 40 - Amount specifically not included)

_Any expenditure [other than covered u/s 30 to 36] shall be Amount towards interest, royalty, Fees for Technical Services
allowed as deduction if following conditions are satisfied: ~ or similar sums paid / credited to NR or Foreign Co and if:

1. Expenses should be incurred wholly or exclusively for the TDS not deducted in PY; OR TDS deducted during the CY but
purpose of Business or Profession. e ol not paid to the Govt up to due date filing rnfurn of incn;'u_e,_

| 2. Expenses should be revenue in nature. Such amount to be paid to NR shall be 100% disallowed.

3. Expenses should be Legal (It should not be illegal - Bribes) In case payment made to resident, 30% disallowed

Imp. Points Y e - ;
Gift to employee, Customary expenses - Allowed _ If any royalty, fees, service charge is exclusively collected
Dividend, Provisions - NOT Allowed by SG from SG undertaking then such expenses is NOT

allowed to such SG Lﬁderiﬁling.

tification) - Any expenditure incurred for
settling proceedings arising from contraventions or defaults such as o

penalties, fines, or settlement charges shall not be allowed if such TDS on salary payable outside India or NR, Any salary
expenditure relates to following laws: Securities and Exchange Board of payable outside India or fo NR in India and if: TDS not
India Act, 1992, Securities Contracts (Regulation) Act, 1956, deducted; Such sum shall NOT be allowed as deduction.
“Deposifories Act, 1996, Competition Act, 2002

Expendi ' ds’ If employer offers some Non- Monetary perquisite to the

NOT allowed (Capital base is getting altered) employee, Then tax on such Non-Monetary perquisite is the
responsibility of the employee. But instead of employee, if

employer decides to pay fax on such Non- Monefary

1. 1P0, FPO, Right shares =
2. Buy-back, Bonus shares, Debenture or loan issue expenses= Allowed

® Direct fax - Not allowed pf_r‘qtﬂ!ﬂl from his pockef, fhen thaf Tax is Nof Allowed as
e Indirect tax - Tax, Interest - Allowed (Penalty - Not allowed) dtdmmlmn‘mmﬂm

* Penalty for breach of law = Not allowed : Dat B T ——

'® Penalty for breach of contract = allowed Only payment to Approved Gratuity Fund or provision for
'® Penalty in the nature of inferest = Not allowed gratuity actually become payable during the PY. (due

* Tnferest in fhe nafure of Penalfy = Nof allowed basia s allowésax Decki hor BEEL

Interest on loan taken for income tax pe = not allowed ,_
3 Tox oudit Fees/Litigation expenses in relation to income tax = allowed -




made to 5pL:Jﬁcd p;-:Fn _{ﬁ_lurwc} then IHC'IEE"ITI 7 ~If u“ltﬁnn makes payment for a ﬂ‘-,l expenditure Yo nﬂ"f P‘m“
otherwise than Account Payee :haqul or DD or use of ESC

pﬂrmml u
r‘Eﬂ:'n':.rnabl'E :Jmauni shall be drsnll-:r'.-.red by fh- A{J e
through a bank account - is more than Rs 10,000 in a single

~ day then such expenditure shall be disallowed.

Specified person

Tndividual Spouse, Brother, Sister, LA, LS i
LD ol ek If payment made to transporter then limit is 235,000
HUF Member and their Relatives If deduction is already claimed in the earlier year — later -
Firm / LLP Partner and their Relatives deemed income of that later yr - other than prescribed modes
Company Director and their Relatives |
AOP / BOI Member and their Relatives -
Section 438 - Expenses allowed on payment basis
. Co: > 20% of shareholding Only if PAID up to the due date of return.
Substantial Interest < a. Any tax, duty, cess
~ Firm/AOP/BOT: >20% PSR b. Employers contribution towards PF
\ c. Bonus or commission to Employees
An}p.'_;_ Aﬂ?= person d. Inferest on loan fo any PFI
(Assessee) (Relative) e Leave encashment (leave salary)
f-Sum-payable to Indian-railways-for-use-of railway assets—

Holding Co.

g-Interest on loan-from NBFC
/‘\‘ h. New Clause - 43B
—_— a. Payment to MSME included in #33

— s omn o

Sub Co. “Sub Co. b. Meaning of MSME ' Wee | P by

. '.lll < Rs 25 Crofes <10 Crores

Relatives L

I ;I P/ Turnover

- 1s 3A- Assel acquired from fc __:'_ ._"1:‘_|1. ,L“
If any asset is ntgulrud frnrn a Furalgn country through a loan in foreign currency, any loss/gain nrising at ihe Hmu of payment shall
hl adjusted with the Block of asset.

1. Adjustment is made only at the time of actual payment of foreign loan.

2.1 there is gain then reduce from block of asset & if there is loss then added fo the block of asset.
3. Proff or Loss on hedging contract for meeting ouf the loss in foreign currency payment fowards assef acquired from outside India

e reduced or added fo cost of assef.
27




e Balance charge —

e Recovery of Bad Debts
If interest payable is converted into loan interest so converted and not actually paid = shall not be deemed as actual payment

Tu:-c audit is curnpulsnry in following cases:
a) Business - If T/0 > 1 crore during the F'"r' SRR

5) Profession - If Gross receipts > 50 lakhs during the PY. Requirement of audit does not apply on a presumpfive basis.

}-1f assessee covered by Sec. #4AD or Sec. 44ADA and-assessee claimed income lessthan 8%/6% or 50% & his Total income is more
than-Basic- exemption-=-comply-44AA-and 44AB.-Even-if TO-<«1-Cr?-¥YES

|l
'!II' :

d)If Total turnover < Rs. 2 crores & assessee has opted for section 44AD in any earlier PY (say, PY 2022-23) or Assessee
"HFI'IIDSE Total Cash Receipts in relevant PY < 5% of Total turnover & Turnover < Rs. 3 Crores & who has opted for section 44AD in any
“““'Ef PY (say, PY 2022-23) IF he declares profit for any of 5 successive PYs not in accordance with section 44AD (Le, he declares
| profits lower than 8% or 6%), then, he cannot opt for section 44AD for 5 successive PYs after the year of such default (ie, from PY
" EEH-EE to PY 2028-29). For the year of default (ie, PY 2023-24) & next 5 PYs (Le, PY 2024-25 to PY 2028-29), he has fo maintain
| ’b"“k’ of account u/s 44AA and get them audited u/s 44AB, if his income > BEL




s s_dﬂ;i--i-. AR = | (Section ISDOAY
| Expenditure on Voluntary Retirement

GE > ?1 50 DDG in all 3 prECEdll‘lg I—‘f’. or likely to ﬁxceed i'l 50,000 durmg F"‘:", tF newly 5et P up. ksd‘f"_“'_.-"
2) Other person carr}ring on b?s_lﬁgs_f Pruﬁussian 1 b ~_ Eligible assessee - All asseessee;
(i) Individual / HUF A iy e Deduction allowed - Allowed

_ TI > #2,50,000 in any 1 of past 3 Yrs: T-:fGF: > ?25 00,000 in -:my' I of pu_i'_i’r Yrs. IN 5 ..:P,ul instalments

ther than Individual / HUF
I 5 120,000 imany 1 of Past 3 Yrs;To/GR > 10,000,000 Imany T of past-3 Yrs. e
-3} Minimum-period-of -‘Maintenance-of booksof &/ C ™ s = 6 years from the end of AY.———
—Penaltyforfailure-to-maintain-books-of-Afc— = Rs-25,000,—

Revenue — 100% deduction
Sxpensas

—r

e ———

Capital _____Allowed in5
expenses equal installments

Expenditure Incurred - ! i = _ S "

/\__'_ — e s Au &2 UPfﬂ' lz% _ =
Remuneration Interest - S . - mesil iR~
f _ - NOT o =y __Exc&ss_tﬁful 12!:}( '
Authorised by Deed 2 . =

__Non Working Warking

Partner){ Partner S e E I : B
_NOT Authorised by Deed X ' _ - e
Authorised by Deed{¥] = e

- — S A A

If ﬂ-ntr:'l a ’BGDH LOSS -
Dtdutﬁan ll Rs 300,@00

= —_— e —

e —— T T T — o _— -+29

[umit for ™\ Book profit
| remuneration




I_Cs_ngﬁgﬁl}}ﬂmﬁt_& B ihe ot Butinesa on Pﬂll.l.ll‘lpﬂ‘h‘l Basls
a. Eligible Assessee : Resident Individual /Resident HUF / Resldent firm who has not claimad dedn u/s 10AA or BOIA to BORRB

| b. This Section is applicable for any Business except a) Sac. 44AE Business b) Agency Business ¢) Commlission and TO / GR Is up fo 2 ¢
¢c. Presumptive PoBP Income = Turnover / Gross recelpts x 8% (If prescribed modes - 6%)

d "d. The eligible assessee is required to pay Advance tax. However, there will be only one instaiment 15 March of Financlal year
e IF Sec 44AD is applied = Sec 30 To 38 shall not be allowed. - _

g. In this case, assessee is not required to maintain books of account & ge'r it aucti’rad .
h. If assessee declares income for any PY as per 44AD & he doesn't declare income as per 4 44AD in an';.r of the 5 consecutive P"f'i then
ha shall not be eligible to claim benefit of sec. 44AD for 5 years subsequent to the yeur in which assessee not declared income.

I Note: Where The amounts received during the PY in "cash does nof exceed 5% of the fold furnover or gross receipts of : such Py then
ﬂmﬁﬁ?—WmﬁWre = =

- BP on presumptive basis for professional ’

| a. Eligihlu hsﬂut Resident assessee and engaged profession; b. This Section is applicable if gross receipt is less than Rs 50 Lakhs

| C. Total income under PGBP = Gross receipt * 50%; d. NO further deduction allowed - Sec 30 to 38 shall not be allowed as dedn

' e. Maintenance of books of accounts - If assessee declares income lower than 50% and his net income is more than basic exemption =
3 hels required fo maintain books of accounfs and gef it audited.
“ . Advance Tax- Eligible assessee is advance Tax b March of the Financial Year; g.PGBP Income Gross receipf x 50%.

ioterWis g-amounts Teceived during the PY cash does not exceed 5% of the gross receipts of such Py them timit of GR 75 lakhs—

apply-instead-of #-50-takhs

e i - i o — o — ey

Sec 44AE) Presumptive taxation for Transporters’
mw:m: ~Assessee engaged In The business of plying, hiring leasing such goods carriage then PGBP

2avy - $1000 per ton per month goods part of the month of vehitle gross vehivle welght-oruntadem welght
er = 500-for-every month-vehicleorpart-of the month

T = o P
L e il il L] i L (1] % 6 ' T} T B o § shs il i smulss A ey “Tele

o |

e. Partner remuneration, salary, interest as per 40(b) = N,Luwud _ - - e

Huw vehicle means any goods carriage, gross vehicle weight of which m Im kgr -
. Maintenance and Audit of BOAX _ g




CAPITAL GAINS -

(Section 45(1) - Any profit and gains from TRANSFER of CAPITAL ASSET shall be
_in the PY in which transfer took place
Capital asset means - a. property of any kind held I:u,.f an assessee, whether or not connected with his business or pmhssmn

b. any securities held by - i. FII which has invested in securities as pe-r SEBI: or ii. Investment fund specified in S. 115UB which

'has invested securities as per SEBI regulations or IFSC rzguinﬂuns. ¢. any ULIP to S. 10(10D) « exemption does not apply

nrgenag under the head CG

Exclusions ( not a capital asset e . - oo e
Stock in trade Personal ef eﬁ'er:fs Rural Agricultural 6.5% Gold Bonds / 7% Special  Gold Deposit Bonds,1999
consumable stores [movable property (inc Land (Other than Gold Bonds / National  Bearer or deposit certificates
or RM held for the wearing apparel & furniture) urban agricultural Defence Gold Bonds Bonds issued.
purpose of the B/P  held for personal use] land) issued by CG
. T [
I Jewellery; Painting; Drawing; Urban area - any
Sculptures; Archeological collection; \.,_..J? area which has a
any other work of art population of 10k
or more (A)

gmuﬁnquiahmanLthgnmi:jmng-.dshmmuf_nny_tights_thmmcumm;nm:qumﬂmihqrmmw

law; Conversion of capital asset into stock in trade; Allowing the possession of any immovable property to be taken or retained in part
performance of a contract; Any transaction which has the effect of enabling the enjoyment of immovable property; Redemption of ZCB

Sy s —
L]

l = :_ e =

TCA ¢ 12 months; LTCA > 12 months STCA ¢ 24 months; LTCA > 24 months STCA < 36 months; LTCA > Eﬁmfhi
Security listed in ﬂ;lcugp__istd stock exchange; Other Assets Slump Sale
Unit of equity oriented fund/ unit of UTL: ZCB A%



| »Indexation benefit has been removed for the assets which are transferred on or after 23.07.2024
Note — There can be a few transactions where indexation benefit is applicable when asset is converted from capital asset into Stock In
Trade, Destruction of capital asset or Compulsory Acquisition of capital asset — where the transfer has taken place prior to 23.07.2024

and compensation is received on or after 23.07.2024.

‘e Indexation benefit is applicable only in case of LTCA. And NO STCA
e Cost of acquisition and Cost of Improvement should be indexed

Sale Consideration = Avg of TTBR and TTSR = Date of TRANSFE
Expenses = Avg of TTBR and TTSR = Date of TRANSFER
COA = Avg of TTBR and TTSR = Date of ACQUISITION
TEE'deiﬁﬂm?ﬂﬂﬂ'?ﬁﬁfa"ﬁmﬁﬂ

e 1y T e e DT J w ol |
acquired before 1/4/2001
f i) L

=
o o -
2 1
il LE PSR S R e

COA = Actual cost OR FMV as on 1/4/01, Whichever is Higher /1
ICOA = COA X CII for the year of transfer /
CII for the year in which asset f _ Cost of ac
held by the assessee or for f e In case of Goodwill of business & profession, Trademark,
AY01-02, which ever is later § Brand name, Right to manufacture/produce /process, any
' Cost Inflation Index of PY 25-26 = 376 I article or things (patent & copyright), Right to carry on any
== = W TE business /profession, Tenancy right, Loom hours. COA = Self

R e e L e T Lo
I-.. M 1—5"‘-5:‘ ""_ I'LI'-.":L ;;' :_ 1 .
==hky gty L i "4

Provement before 1/4/2001- IGNORE &
ICOI = COI X CII for the year of TRANSFER | generated = NI O R s

CII for the year in which [ e Bonus shares

improvement to the asset | i
took place Acq prior to 1/04/01 Acq on or after 1/04/01

FMV as on 1/04/01 NIL
POH = From allotment date to transfer date

1. Assessee is a NR (inc F Co)
¢. Asset should be shares / Deb of Indian Co.

3. Such asset was u':qu]r-d in fﬂmign currency h'f way ['ﬁm%—_‘r__

of purchase / re-investment then CG shall be calculated

in Fﬂ'rtlgl'l currency and affer if shall be reconverted into Renounced IF Hm" by SH
‘Indian currency FVOC = Renouncement price COA = Amt paid to Co
COA = NIL (not purchased) — —_—
3 (o POH = from allotment date
STT paid on sale/ purchase of shares / unit shall POH = From offer data o o -3
not be allowsd under C¢ rencuncemaent data —— £V
_ —— a—




» Asset acquired bc_ﬁ:r‘: 1/4/01 = COA or FMV as on lf#fﬂ

——

1, Hnghur, _ﬁssgi_p:ﬂuiud after 1/4/01 = COA o
If a capital asset is LAND / BUILDING / BOTH - FMV as on 1/04/2001 shn“ NOT exceed SDV as on 1/04/2001. Farlr_m_ln -
HIGHER OF [COA or (FMV or SDV as on 1/04/2001, whichever is lower)]

* Cost of imprﬂvamenf COl is a capex incurred h}* the nssessee in rnuklng_ any uddihans / impmvﬂnenf to the cﬂpﬁni asset

. Afftr IJ#IEU-DI = Pﬂ:funl n:asf g_f Impruve:rneni i
® Prior to 1/4/2001 = NIL (Ignore)

.'LE:E_IH THE TEHR GF SALE OF SIT

1. Capital asset hllnngingtnn p:rsan is fulmn mnlr hr the CG by

way of cmnpulsary acquisition. Consideration = determined tnr CcG

Capital Gains

2. TAH IN THE YEAR IN WHICH COMPENSATION 1S EEGEWEﬂ

FVOC (FMV on date Ial" conversion) = ){.'H:K”

3. Iniﬂdl | Compensation 4. Enhanced Cnmpmhan_

(-) Cost of acquisition = (XX)
STCG / LTCG = XXX

m—

PGBP = Sale price of stock In trade(-)FMV on date of converslion

FVOC (initial) = XXX FVOC (enhanced) XX
~ COA/ICOA= (XX) =) Litigation expenses  (xx)
COI/ICOI=. (XX) s*rcGMcG XXX

T STCGATCG. XXX i S

o-1f any part-of SIT is-sold(say-40%)=-Only part CG shall arise
he year-in which-part_SIT.is sold (only 40% CG-fo.be paid).——
___Compute_as if 100% CG to be paid and then apply %. -

5. F'nriun son may go to the court Fnr tnhuncm:l mpmﬂm = if

court agrees and gmnfs additional mmpcmﬂun = such additional
" amount shall be taxable as CG in the year of nn:upl and not in th.¢

T

year of court order s

e — P Ay ——

‘e 6 months shall start from the date of sale of SIT and not from
the date of conversion

r— —n—— .

& 1f compensation Is received In instaiments

i- Initial compensation-= Fully Taxable in the year in which first
——instalment is received —

T S—

ii. Enhanced compensation - Taxable as and when received

2. such nnmlrl'l:d Cap Asset is sold

"COA = FMV as mentioned above (as tax already paid)POH = from

e

date of conversion



Sec ﬂlﬂ__lmumnu claims for damage or durrunﬂnn of CA ) k&uc_#b'[ﬁh} Cdpt'ral galm ln mu of spcclae! ﬂgrmnf)

1.0n destruction of capital asset - assessee receives

1. Appllcubllify = Individual / HUF

compensation in the form of money or any other asset

2. Nature = Assessee entered into a specified agreement for

2. Destruction = Natural calamities, riot, fire etc

3. D:sirucﬂnn = Transfer
4. TAX IN THE YEAR IN WHI wnxcu msunmce COMPENSATION

1S RECEIVED

~ development of project- CG on transfer of Land / Building / bofh =

“Taxable as CG
—3:-TAX IN THE YEAR IN WHICH CERTIFICATE OF COMPLETION FOR

-PART-OR WHOLE PROJECT 1S RECEIVED- —
4. Year of transfer = Year in-which asset-is handed over——

5. Year of_tax = Year in which.CC is issued by competent authority

6. FYOC = SDY on the date of issue of CC of his share in project +

consideration received in cash

7. If assessee fransfers his share in project on or before date of

issue of CC = CG will be taxable in the year in which asset handed

over by developer

' l Cuplfull Gains = in the hands nf Partner

Capital Gains = in the hands of Firm

2. FYOC = Amt recorded in books of Firm

2. FVOC = FMV on the date of transfer

3. If immovable property = SDV or amt recorded in books,

3. Year of CG = Year of transfer

whichever is HIGHER to be consider as FVOC

~Year of CG = Year transfer

D
L "'”-E- :I .._.'J

.J'}"-‘ 'fﬂ.& i M'- vl

A -_-_; -—

Usually SDV on ﬂ-n: duu uF sl-ruﬂnn is considered but, under

this section - if date of agreement and registration are not the

ICate of Land /. Billdingi/ibothies

same — then assessee can take SDV on the date of agreement

General Rule;

IF assessee has received consideration / part thereof upto the

1. IF SC < SDV (assessed by stamp valuation

date of agreemenf in ac payee cheque / DD, use of elecfronic

authority) THEN, FVOC = SDV

cléaring system through bankK account or any other mode

Exception (110%) [marginal difference chalega]

In case of unlisted shares

- IF 5C < FMV THEN, FVOC = FMV




Sec 51 - Advance money forfeited
If advance money / token money / earnest money is forfeited
| 1. BEFORE 1/4/2014 - Reduce It from COA (before indexation)

2. AFTER 1/4/2014 - Charged to tax under IFOS

~ Capital gaifs on distFiBution of assefs by companies in Nquidation

If advance money is forfeited by previous owner (say father) -
after his death property got transferred fo his son. Will his son

‘On liquidation - assets are distributed fo its SHs.
‘1. In the hands of liquidated tumpnn\j NnT regarded as transfer
~in the hands of Company.

2. In the hands of SHs = SHs receive money / other assets from

— the Co.CG to be charged on the money received / FMV of the
—assets received. =

pay tax on the amount forfeited by his Father 7 NO

s.:han S{JD Snlt Consld:rnﬁun ls 'm:rt d-flrmimbl.e f canm:_)

- Distribution attributable to accumulated profits = Deemed.—
Dividend u/s 2(22)(c)
- Other cases - Computation of FYOC

‘be determined

Money received XXX

FVOC = FMV on the du’rr. e of transfer

(+) FMV of assets. XXX

(-) Deemed dividend (XX)

b above casas = CG will caleulated in the hands of person who further sells it: COA = Cost
to the previous ownar -

FVOC. ®KHX

COl = incurred by pravious ownar + presant owner
| POH = POH of previous owner
hdaxation available from tha date uhntlnuuhu I'nhnmny tha Aes

E— =L

3. IF SHs sells that asset Further = FVOC = Actual consideration

received; COA = FMV on fhe date of distribution

|‘| H'm__ Duspika | FY2017-18 | poir pital gains on buyback 6f §hares - applicable in hands of shareholde
I Transfer X Transfer YES FVOC (buy back price) XXX
Acqon V42001 €6 X . o s () COA7ICOA.  (XX)
bdexation - 010240 W7-18 |~ STCG / LTCG. XXX

POH=Date of acquisition till date of buy bacK

Treated as dividends in the hands of Shareholders

In the hands of Company = TDS @ 194-fo-be deducted
In-the hands of Shareholder - Taxable under IFOS as DIVIDEND —

in:ludn the period for which current asset (EGR/ gold)

_Buy-back is extinguishment of rights and, CG to be applicable

™ Money + FMV of the asset 'NOTE- FVOC = FMV)
2(22)c) E Capital Gains What is FMV?
Deemed dividend : FMV 1 or FMV 2 - Whichever is higher
== == 7 X v & FMV T = FMV of ‘the assef$ fransferred (on the dafe of slump Sale)

Already taxed FvOC

——————FMV 2 = FMV of consideration ﬁuhld'tmnlmmmwm
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 ‘Computation of capital gains in case of market linked debantures

Slump sale - assessee transfers the entire undnrgk'ing / division

Transfer of unit of a Specified Mutual Fund or Market Linked

“for LUMPSUM consideration without assigning value / SP of

Debenture: computation of capital gains in case of transfer of

Individual asset

unit(s) of - a Specified Mutual Fund acquired on or after

i T ——

FVOC = REFER NOTE (Note) = XXX

1.4.2023 or a Market Linked Debenture.

Transfer expenses = Actual = {XX)

COA-=Net-worth-of-undertaking=-XXX

Secfion SOAA will have an over-riding ¢ effect in spite of anything

NO-INDEXATION

contained in section 2(42A) which defines a shorf-ferm caplifal
Essét—hi:ﬁrdiﬁgiﬂdpiﬂﬂ_gﬂln‘ﬁrlslng‘i’l‘mhﬁﬁﬂ;féﬁri

G = can be LTCG (undertaking > 3 years): STCG (< 3 years)

—redemption or maturity of unit-of a-Specified Mutual Fund——

Important Notes -
o Revaluation to be ignnmd

s Asset includes stock in trade — will there be any tax under

~— PGBP? NO

acquired-on-or-after-1-4.202 3—would be deemed-to-be short——
_term capital_gains and chargeable to-tax-at-normal rate of tax.

r computing Net worth - IF asset (on which deduction u/s

Eﬁms’tlﬁﬁﬁédﬁiﬂﬁﬂifér_m‘d"ﬁnlue shall be NIL

f-Net-worth-is negative then COA=NIL =

Computation of Capital Gain %

EVOC on transfer, redemption or maturity XX

Less: Transfer Expenses ()

Net Consideration XX

Less: Cost of Acquisition (x)
STCG XX

Section 55 - Cost of Acquisition - Applicable in case of Sec 1124

In case of equity shares or unit of equity oriented fund referred to in Section 112A acquired before 1/2/2018

Step 1  Cost of acquisition i

Step 2 Lower of following

Amendment is applicable from 1/4/2018

Prior to amendment = Section 10(38) exemption

1. FMV as on 31/01/2018
2. FVOC




LONG TERM __ ) .

Sec 112

— T — T ——

_SHORT TERM— I .

#— —

 (Sec 11IAD

—— Y

e

Assets ‘I'rnnsfgrr:d other Th-:ln
aechnn 112A

Assets transferred
e Listed equity shnr_'l_a_s_

® Units of equity oriented funds
e Units of business trust

Rate of tax transfer priar to
23/7/24 - 20% with indexation |
Transfer on /after 23/07/24 -
e Land/building/both ncquinad
" before 23/7/24 had sold on/
after 23/7/24 :

-Indlwdunl!HUF {Hasldanfsl

Tax Rate - Asset imnsferred

“e Before 23/7/24 - 10% in
excess of #1.25L

"o On or affer 23/7/24 - 125% |

Assets transferred

o Listed equity shares

¢ Units of equity oriented funds
® Units of business trust

Assets transferred other than ¥
s_ea'ian 111A

——

Tax Rates - normal rates
applicable fo respective assessee

Tm: Rate - Asset trun:aferred e
e Before 23/7/24 - 15%

e On or after 23/7/24 - 20%

— e N P

20% with

12.5% without|

Conditions

1. Chapter VIA r;gg)(

Conditi indexation feexation 2. Rebate u/s _a?p.ﬂ
: ons.
1) STT should be paid _Other_than individual /HUF 3. BEL X only
2) Chapter VI A ded-not allowed -12.5% Without indexation ; unexhausted BEL
3) Rebate u/s 87A-not allowed | s Land/building/both acquired

on/after 23/7/24 had sold on/

“after 23/7/24

~12.5% without indexation

_NO INDEXATION
e Other assets either required

prior/on/after 23/7/24 & sold
on/after 23/7/24

- 12.5% without indexation

‘e chapter V1A Deduction)X _

e Rebate u/s B?'A_ﬂ

=

37
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Sec Applicable |Original asset Reinvested ITln'int_ for reinvestmen{ Conditions on new assets - Exemption Tleposit scheme
Sl | Individual &[Long term Residential HP | Purchase 1 yr | The RHP should not be sold Capital gain “Applicable.
HUF residential HP | Where CG » 2cCr| before or within 2 | for 3 yrs from its purchase /| or re- Assesseé may
=only 1 RHP in | yrs or Construct ‘construction. If he does investment | temporarily
IﬁEIﬁi.Wlie_m'ftsl'iﬂfﬁin—aﬁﬁ“rmm “80 - Reduce exemption “whichever is | deposit-amt in
< 2Cr = Option | transfer date of | amount from COA of new “lower 2Rk under.
toacquire /— | originat-asset———| asset-Amt-deposited-in-CGAS- ~the scheme on
I | construct2 RHP —=_but not utilized = Unutili - Max _or _before due
in-India amount is_taxable as LTCG | Exemption |-date
I % _during the year in which 4. of fling ROI
= ‘ e = = - period of 3 years expires 0
’_ Individual &]Agricultural | Agriculture land| purchase within 2 | Not to be sold for 3 yrs Capital gain or | Applicable
HUF land situated | in urban/ rural _fm;n_d-ﬂ..h ﬂ; | from its purchase. If he re-investment
in urban are_n area ” transfer does so — Reduce exemption whichever is
used for agri “amount from COA of new lower
atleast 2 yr assef; Unufilised amt in
prior 1o sale | CGAS taxable I PY I whic
= ¥ 2 years period expires
_Land_& Building should r ca
54D I Any Lnn-d.&hui‘ldi '3 Land & Building Purchase within 3 be sold for FI-W \pplicable
Assessee Forming part forming part of ysars irom date fﬁ_ﬂrﬁ from its purchase Iwhichever is
of industrial new industrial F‘ﬁ-ﬂlmf Consequences of default - lower
underfaking |, dertaking PpTat hon similar to
= been Sec 54 and Sec 54B
compulsorily—

acquired

J




e e S e NN

= -

Any Long term In bonds of 6 months from the |Not fo be sold for 5 yrs

Capital gain or

Mot

S4EC | Assessee capital asset |NHAI, REC, date of transfer of | from purchase. No loan re-investment
Rl being land/ Power Finance urig_im;i asset | should be taken for E_yr: whichever is
N building or corp Ltd, - i = against security of these lower
T both “| Indian Railways bonds. Assessee is < —
e === — | finance = | allowed to purchase bonds ="
-~ AMENDMENT max of Rs 50 lakhs- = -

= — ==

1__Huu:5ing cu’tfl urban dEHF,mF.rrﬁenT corporation I:IE}ED] issued on or affter 1.04.2025
2. Indian Renewable Energy Development Agency Limited (IREDA) issued on or after 09.07.2025
- - = = = i —

| — I i =
54F  |Individual & | Any long _ RHP only in Purchase 1 yr Not to be sold for 3 yrs from | If entire net
HUF term capital India before or within 2 |its purchase. Assessee should |consideration is
—— asset other yrs or construct Inuf"'huy another house for 2 |invested then
fthan R.H.P. within 3 yrs from ~|¥rs or construct another for ™ | exemption is
— | assessee | transfer dafe of |3 yrs from date of transfer of| equal to CG. If
=— “| | original asset |original capital-assetIf new CA part of the
— On-the date | ——— is transferred within-3 years s consideration
of transfer exempted CG will be taxable igis Invested t

= Assessee
should not ow
more than 1
R.H.P.

PY of transfer of new asset
and treated as LTCG

Exemption = LTCG * Amount Invested in new residenﬁnl_haus_e
Net sale consideration

How much % of net sale consideration is actually invested by

the assessee? - Utna exemption milega

- ——l 39




INCOME FROM OTHER SOURCES
el

Any I"‘:‘""" other than Means income in_the nature of winning “Dividend/income.L.r.c units of MF_)

exempt Incomes chargeable From lottery, crossword puzzles, races, Deduction allowed fo extent of 20% of income
under Salaries, income from including horse races, card games, and

HP, PGBP & Capital gains. other games of any sorf, gambling, _Compensation/Enhanced Compensa
chargeable under IFOS’ 2eling etcnic 0% aie oppucatle: Deduction of 50% of such income

1. Interest on Securities : 1.No dedication of expenses u/s 57 3

2. Rent from lel‘hng out 2. No deduction under chapter VI-A Std deduction in case of family p-u:slvmf‘_
__S’_Dw'd“d on shares - 3. No benefit of basic exemption limit 225,000 or 1/3 of such income,

4. Winning from lottery puzzles, efc L _1:4; ;ﬂFF & carry forward of losses whichever is less. Pl o
‘5. Interest on bank deposit Pension received by widow/children/heirs
6. Rovalty income. T (Dividend Income’ T ‘of members of armed forces of union and
7. Director sitting Fees = D T, T ne, ] death has occurred in the course of
-8~ Agriculture income from land — T rom-Domestic Co. —From fﬂrﬂ,'g" Co.—— sperational duties = exempt

Taxable in The hands of shareholders

Hocated outside India ——— -—

I—ﬂ.—lnca-rnm from subletting of HP—— — —

| 10. Salary of MP/MLA/MLC Deemed Dividend ¢
11, Interest on income tax refund These payments are not dividend "E*_F‘"' the

12. Income on any investment purpose of income tax. They are treated as Co., dna_lihﬁ"* or main company “f"f ﬂ"_‘. grﬂp is
B b = dividend Yo The extfenf of accumulated profifs.|_PProved by the fax authorities (CBDT)—_
| a I I i !

= ey

Loan or advance between 2 group entities is not
treated as dividend if: One entity is a finance

2(22)a) 22 0000 @) 2(22)(d)  %(22)e)
Distribution e Debentures, debenture Any_disfrihuhpn Any distribution Loans are advances by closely held company
of all or any stock, or deposit on its liquidation on the reduction 5. Shareholder>10% VE
part of certificates of capital “‘\-._ Loan/advance

assets of the e Bonus shares to
‘ company preference shareholder erdn Substntial Intarest 10X VP,




E-:Hnn EHE“J'H
Any gift/asset acquired for low consideration by any person

\
G \'hnrwssl

R ———

i

specified Occasions *(IM DR HTELI) ) -

56(2)(X) - Not Applicable horl e Rel me it Foi BT ‘

- P R T ——— !

Munﬂ.r_[wlfhuu’r Wnsidﬂmtmnl . i o e -
Maovable prnperfy - specified Immovable p-ruplrl‘y not d.pp-l-i-cnhh

e —

If aggregate money > 250,000, properties * _ -

thnz whole amount will be taxable. L e 11 A = e !..'i.th;ut. Fnadaneis : d-:rul Hun'

= i ar - B T 1 consideration if a. (SDV - consid.)
Without consideration, if Inadequate consideration, if agg. SDV > 50,000, » #50,000 AND

aggregate FMV > 50,000 of (FMV - consideration) » 250,000 then entire SDV b. SDV is more than 110%
then entire FMV = taxable  then difference befween FMV and  shall be taxable then difference between SDV
consideration is taxable and consideration = taxable.

_-i I TR : -l - TR, R A .

In case of immovable prﬁpcriy held as stock - in trade,

B8 = apecihc dallowoncas)) if SC < SDV THEN SC = deemed to be = SDV for computing PGBP. Howevar, where

| 1. Personal expenses -
2. Interest payable outside India Keyman Insurance Policy . -Employer pays premium to insunance company
3. Salary outside India If the amount of maturity is received by person, where is no employer - employee
| 4. Amount specified by section 40A relationship exists then charged to income from other sources.
5. E:p-lﬂdﬁ"l in winning from lottery 'Deemed Income in case of Pension Account
W H'W ﬂlllil'll games (11588BJ) - Amount (from a pension account of the assessee / minar) withdmwn upon closure

~ of account or opting out of scheme is considered deemed income. Exceptions:

® Flat rate of 30% + surcharge + cess
* No “p.ndnur-! ullnwunc:f deduction/ 1. Upon closure _or opting out - payment by NPS Trust is upto 60X of total

chausted basic .g.;mpﬂun limit can amount payable —m
" unexhau _N L kbl et |- w"hdmwﬂ is upi'n 25% of amount 3. Dmi'h of minor

'bl allo'mﬂ me :u:h—ln-mm: _ 2 Pari'iaul_\ifﬂ!'hdruwu noe 4 1

r F S

=t e e—
e



e '_ CLUBBING OF INCOME P

= =

: _Assessee tries to reduce his/her own tax llability by transferring either an asset or an income in his Fﬂmﬂf or h'l:i to

make such arrangements, whereln_'rhl ultimate benefit of such ftransferred asset or Income Is received back by hfmfh;r

i PESEEES

ki == P e e = ek i

= T e —

! Clubbable Income o

1. Transfer of an Income without transferring the Asseti Asset owned by an assessee and an income.is generated out of that
| asset and that income is transferred by that assessee to/ANY PERSON, without transferring the ownership of that asset, clubbed in the
income of transferor assessee.

—— = - el ==

- — e

cable Transfer to any person, then income clubbed in the income of the Transferor assessee.

. Remuneration of Spouse: Where, a taxpayer being an Individual, has a ‘Substantial Interest’ (320% of voting power / PSR) in a
concern at any time during the FY, whether individually on hiafhar own + jointly with relatives and Spouse of that individual taxpayer,
Is employed by that concern, Without that spouse having any Technical or Professional Qualification, Knowledge or Experience in the
_r__lln‘l':d field, THEN the remuneration received by that spouse from that concern shall be clubbed in the hands of that individual

faxpayer having a subsfantial inferest that concern.

“ 4. Transfer of an Income yielding Asset, other than a House Property to Spouse, without adequate consideration:

When an income yielding asset belonging to the assessee, other than a HP is being transferred by an assessee to his/her Spouse,

‘an adequate consideration otherwise than for an agreement to live apart, THEN the income yielded, clubbed in the hands of the
transferor assessee
1. Relafionship of Husband-Wife shall exist BOTH af the time of fransfer of assef as well as af the time of accrual of income
- What if ‘asset transferred before marriage = NO ¢lubbing

il What-if eitherof the-spouse dies = NG clubbing
%MMWWI:MHmmm:MWIFMMMW
- What-if-asset-is-transferred for adequate consideration--MNO_clubbing

EI'- l_uLbn_Inmn arising from_accretion_ = NO clubbing — s *HJ
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“Transfer of an income yielding asset to ‘Eu::nr W-.'i'-a wﬁhnur an adequate conaidﬂunun lonly sons wife and not dﬂughilf'l hulhﬁﬂﬂ\

Clubbed in the hands of transferor; applicable to individuals enly y )

6. Transfer of an _;If"tEﬂTI'IEIjHF1d1HiJ asset by Assessee without an nlﬂequn’te cumtderatmn o any person fnr 1h-: benvﬁ'l of Spouse -
Clubbed in the hands of transferor o

7. Transfer of an income yielding asset by Assessee without an adequate consideration to any person for the benehl of Sons Wite =
| Clubbed in the hands of transferor
8. Income of a Minor Child: - Income earned by minor shall be Taxable in 'ﬂ"il hands of the PHREHTE {whm in-r:um: is MIDRE]'

I Cluhhlng NOT hPPLICﬁBLE if For clubbing, marriage ahﬂ-;i.l;.& be 5uh51:~.hng elae -:'lubbed with whﬂ maintains him 4"' —

1. Income is due to MANUAL WORK her irrespective of the total income -
2. Income is due to SKILLS AND TALENT Once clubbed - continued to get clubl;::lnm that parents hand only even fhﬂl-l'_Elh in
3. Minor is suffering from DISABILITY the next year total income of other increases

"~ IF clubbed - Exemption Rs 1,500 p.a. per child

o

9. Transferred asset is invested in business . 4 : i
Where the assefs fransferred by an Individual fo his spouse are invested by the fransferee in the business - proportionate income

I'ﬁrislhg ‘to the transferee fFrom such investmenf is to be included in the total income of the transferor. BT
If the Investment-is-in-the-nature of contribution of capital, proportionate Interest receivable by the transferee from the firm _

- clubbed with the income of the transferor

10. HUF 3
When personal property of an individual is converted affer 31. 12.69 into the property of the family, then the Income from such .

converted property will be included in the Income of the Individual. Total income cluhbld i.e. not only to the extent of W“'

consideration. 1f however, the converted property is subsequently partitioned amongst the members of the family. the income d"f_""_‘" '

From such converted property, as is received by the spouse of the fransferrer, will be taxable in the hands o of Tha traneterret. :

nsferred would be assessed in ﬂ"l' hﬂﬂd‘ of "'4' DEENER -
ransfer constitutes

‘e In the case of ross fransfers also, the income from the assets tra .
TRANSFEROR if fhr. frunsfers are so intimately connected as to form part of a single transaction, and eac

consideration for the other by being mutual or otherwise. 3
If 2 transactions are infer-connected and are parts of the same transaction in such a way that it can bl lﬂid fhd* i'l'rl cirtuihul

method was adopted as a device to evade fax, the implication nof ¢ clubblng pmvismns ‘would hl uﬂmcud SN e

— e

i T —




N\ SET OFF / CARRY FORWARD OF LOSSES

S-ucl'ian ?ﬂ Inh'n Hﬂdd Adjustment

Analysis of set of under all the heads

Loss from one source of income can be set off against income

« Income from salary = loss )X

from another source of income, but in the same head of income.

Exceptions:
Speculative business loss - Speculative business income

e Income from house property: Loss from HP can be adjusted ugﬂinsf'

a. Intra head - other HPs income

b. Inter head - (max 2L) If following llEBhC no inter head ndj

Specified business loss - Specified business income

If not possible from 1 and 2 - carry forward

Long-term capital loss ( LTCG ) - LTCG

_ « PGBPR.

owning maintaining race horses - Income from i) loss from specified business can be set off against

a. Specified business. b. Carry forward

i) Loss from speculative business = can be set off against

a. Set off against business income b. carry forward

iii) Other business loss = can be set off against

a. Intra head adjustment b. Inter head adjustment except salary

Speculative business loss - sﬁh:ulnﬁve business income.

c. Carry forward

i) STCL = can be set off against STCG/LTCG or carry forward.

Specified business loss - specified business income.

ii) LTCL = can be set off against LTCG or carry forward.

Long term capital loss (LTCG) - LTCG

e IFOS.

Loss from owning & maintaining race horses -

i) Loss from owning & maintaining race horses

e from owning & maintaining race horses.

a. Set off. b. Carry forward

Short term capital loss (STCG) - STCG

ii) Other losses

3. Loss from business cannot be set off against salary,

a. Intra or b. Inter ¢. Carry forward NOT ALLOWED

iii) Loss in casual income ( lottery / gambling )

a. No set off. b. No carry forward

- N —
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e = Carry forward and set off of losses :
Losses to be carry forward Brought forward losses can be set off against Time limit Mandatory filing of return,
Loss from house property House property income _8 years No
‘Normal business loss Business income 8 years Yes
" Speculative business loss = Speculative business income < 4 years . Yes
"‘:-:11 secified busmcs!; loss Specified business income NO LIMIT Yes
- o ST el . Yes
ort term capital loss LTZ?LTCG = : B years i
s e T Yes
I-OH from ﬂ“‘“'"’ﬂ & maintaining Income Frum owning & mnintnining race horses  4years | ) o
absorbed depreciation Any income other than salary No limit

|

"'- I '. - -} el
- Order of set off of losses:

_4d. Current year depreciation

—— ——

c. B/F losses from business or profession

d Unuhsnrh ed depre l:iutiun

€. Unabsorbed capital expenditure on sci. research

" f. Unabsorbed expenditure on Family planning

y ¢_Is_income under any head & eligible losses und-r_nny other head, such loss shall be first set off against

the lnﬂm;bmmsﬂifﬁ_&_cif_eﬂﬂu:

3. B/F losses from a business can be set off even If such business is not continued,

4. Set off of losses are not permissible = against = unexplained money / Income / investment u/s 68, 69, 69A, 698, 698, 69C, 69D

5. Losses in relation to exempt incomes to be ignored

45



= Chnpi’ar {ﬁA} Aggmgnﬂnn nF Im:nrn: (Anti Black Mnncy]_
| _Section Particulars i __
. 68 .,‘-7‘““ Credit:
. Identity
), AQO may ask Genuineness
b TR Credit Worthiness

69 Unexplained Investment

i?h Unexplained money, Bullion, Jewellery etc

698 |Hnounl' of Investment etc, not fully disclosed in the books of accounts

69C Unexplained expenditure

69D Amount borrowed or repaid on Hundi

Rate of aggregation of income under section 11588E:
=60% + 25% + 4%
=78%

Notes:
1. No deduction under any head

2. No deduction under Chapter VI A
3. No set off and carry forward of losses
4. No benefit of basic exemption limit B
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: ! . | o = DEDUCTIGNS \t cannot be e VR ey

me ﬂnd - o
Deductions under chapter VI-A |s restricted to Gross Total 1nco

“section B0C - Specified Investments, L ———— S g ——

Eligible assessee: ONLY individual and HUF; Deduction: Rs 1,50, Dﬂﬂ MAX; Imr:.'.'fmlntﬁ -
1. LIC premium [Individual = Hims Htmuﬁ _spouse, children), [HUF - Any member]
o If policy is ucquired BEFORE 1/4/2012 - i Premium paid UR ii. 20% policy value (earlier)

o If palicy is ‘acquired AFTER 1/4/2012 i. Premium paid DR ii. 10% policy value f,mrller]

e IF policy issue on or after 1/4/2013 for person with d'-'-ubﬂti)!.Luﬁ__B_@!-'J_ﬂr_pﬁﬁq!LsuHHing from specified disease (u/s 80DDB)
I. Premium paid OR ii. 15% of policy value (earlier)

* Amount deposited in PPE [himself, spouse, children]

e Employees contribution to Statutory provident fund, Recognised Provident fund (SPF&RPF)

® Amount invested in NSC as well as inferest accrued on NSC

* Repayment of Loan taken from Banks or Financial Institution for purchase construction of House (Principle amount) - including Stamp
duty, registration fee for acquisition of house property

* Fixed Deposit in a scheduled Bank or Post office for 5 years or more,

* Tuition fees paid for education of children [Max 2 children for full time education in India]
w Contribution towards Unit Linked Insurance Plan(ULIP)
-o-Notified units-of Mutuat-Funds-or-UTE

e

o Investment-in tax saver-fund Only 3 deductions are allowed in New Scheme(115BAC):
I *_Tax deposit in assessee name *.(1) Section BOCCD(2);
' ' 2) Section B0CCH(
» Deposit in Notified bonds of NABARD, z '-{ [}3 ) ;'::“ ::
I ® Deposit in Senior citizen Saving Scheme. _ =

e Notified Pension scheme of UTI or MF.

» Deposit in Sukanya Samriddhi Scheme Alc [For individual himself/herself or any girl child of individual o girl child for whom such
individual is a legal guardian.

—— = = —

*Section BOCCA has been amended and withdrawals made on or ofter 29 August 2024 by individual assessees will be fully exempt from

S — —————

tax (both principal and interest), provided the original NSS deposits had been allowed as deduction earlier.

- — —_— e = —_

— = _ S - - e e p————————————— _4‘?‘



ontribution to Pension Fund of LIC / Other insurance company i
Eligible assessee: Individudl, Deduction: Rs_1,50,000 (MAX)

Contribution to Pension scheme of CG / Notified Pension scheme / Atal

| Pension Yojana
Igib l Eﬁmﬂ Individual B = Eﬂ'ﬂr}' = [Bﬂsiﬂ +W’4ﬁn flrﬂ'ﬂl_
Deduction: Section 80CCD(1) Salaried employee (earlier of) Other r employees - Self rployed {Eﬂl‘lfil‘ o 4
1. Employee Gmﬁﬁ:l'inr{ or 2. 10% of 5"‘““" @ Assessee’s Eon‘l'rlbuimﬂ or 2. 20% of GTI

_Contribufion to NPS Vatsalya - Eligible Assessee:
I:u,.r the pﬂrenffgu&rdiun to the minors NPS Vatsal

Parent or Iegul__guurdmn of the minor. Nature of Contribution: A"nuunf ount contribu
¥a account. Tax Deduction Available: Eligible for deduction

sted
under Section BOCCD(1B).

laygrk :unfrihuﬁﬂn to NPS for the benefit of employee. Since employer is spending money for employee - can‘lfrihu‘hnn by employer

is first included in Income from Salary. Further, employee will get the deduction of such amount included in the head in his ROL
_—--_-'_-__-—'*——--—_______'___._'_'-'_“-"-._'_'-“-'-l
Deduction: i. Emplcmr% i‘-'ﬂn'l‘rlbu‘l'ion OR ii. 14% of Salary [Basic + DA(in terms))

nal di [ ”‘ ~tiol "1"‘2"'111:”

: s 5i ‘w“"qﬁ'“w’&’ i other than contributions covered u/s 8occo(l
| In case of s.nlnﬂ:d unplow: i. Employees contribution Rs 1,80,000 or ii. 10% salary (Salary 14.4L) Rs 1,44,000

80CC1(1) = Rs 1,44,000; Contribution unutilised = 1.80L (-) 1.44L = Rs 36,000; 80CCD(18) = Rs 36,000

80CCD(IB)F O lise th

 Is it necessary fo claim amount of contribution against 80CCD(1) and then unexhausted amount in E'E_ﬁﬁ.f_m ke lc u:f:l;—;;u:u
triction = Assessee can ilise the Timit

| imitof R< 50,000 first and then Temaining amount in Sec 80CCD(1) NO such Tes

and thenremaining-amount-can be-considere d*formwﬂﬂgw

Contribution fo Agnipath Scheme (Added by FA 23 w.e.f. AY 24-25)
® Eligible Assessee: Mﬂdu:g"mnll-d in Agnipath scheme subscribing to the Agniveer Corpus Fund on or after 1.11.2022,
| ,__ML lmﬁnﬂﬁtcﬂn‘tﬂhuﬂmiuﬁgnlpdh&rpusmnd

p n'-t-qr e B
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Eﬁglbh Indiuidual' & HUF; Indlwdudl‘ - HIF spouse, parents [d'lplﬂdlnf‘ or Iﬂd!plndlnﬂ and drlplndlrl*l* :Hdrl'.n HUF - *""’f mm‘u.r
Mode: Any mode other than cash. Payment for preventive check ups can be made in cash

It ""'“"'_HLP""d

T TT— o 1- i Asdi~
veantive Health Check-up and Medic

f Particulars |I Individual HUF = —— =
el R ats Members | Aggregate payment for preventive health check
Children up for himself, spouse, dependent children and
i. Medical Insurance FI"EH‘IFI.ITI ‘/ .,r'/ & PARENTS 'I.'.'l:ll'l‘l'll.'.\“‘b be more than Rs 5.000
ii. C& health scheme v b 4 ”® SIS E .
iii, Preventive health check up v v b 4 If medical premium is paid lump_sum for more
1. Deduction Max Rs 25,000 | Max Rs 25,000 Max Rs 25,000 -than 1 year .
Additional deduction (when medical |Max Rs 25,000 | Max Rs 25,000 | Max Rs 25,000 -_ﬁ_t'lluwubt: deduction = Equal proportion basis the
Insurance policy taken on life of total years of the policy.
senior citizen) Age » 60 years sy
Tt e IF policy is faken for 3 years and 60,0007s paid _
2. Medical expenditure of senior |Max Rs 50,000 | Max Rs 50,000 | Max Rs 50,000 = deduction of “Rs 20,000 in each year for3
| ¢itizen ( age » 60 years) and medical years '
premium not paid for such person i
HAHIHUM !1*2} Max Rs 50,000 | Max Rs Eﬂ Dﬂﬂ Max Rs ﬁﬂ,ﬂﬂﬂ

Eliglbl: assessee: Rusideni Indlvidunl Deduction : 1. Normal dlsnhlllhr Rs 75,000 2. Severe disnhihhr (80% or moru] Rs 1,25,000

Assessee should incur expenses on medical treatment or deposit any amount for maintenance of such handicapped dependent relative -

He / She should not take a deduction u/s 80U

—

Relative:

2. HUF- Any member of HUF

Egihll assessee: Rtsi-:ilnt lﬁ:lwidunl |

I.1 uiduul - spouse, brother, sister, children, mother, father.

1. Normal disability = Rs 75,000

2. Severe disability = Rs 125,000

=40




duction In respect of medical treatment of specified diseasa (Rule 11DD)

Eliglhll aHﬂIu_ Rnid:ni Individual (for self, dependent relative (S, C, P, B, 5) HUF (any dependent m ambar)
Deduction: | _ |

- arr—— T T i =

1. Actual expenses on iruairntnf

Il. Maximum Rs 40,000 (normal ¢ cu!a]f Rs l,ﬂﬂ.ﬂﬂﬂ (Sr cm:-nj (Whichever Is lower)
LESS: Insurance claim (XX)

Frl'l'l-l:unl' of deduction XXX : ~ e .

* L pect of inferest on loan. for. higher education in India or abroad)
Ellglhll nsuiiu, Inﬁividunl

Deduction - Interest amount Far_n period of B cc :nm-uuﬂu e years starting from the y:nr In whlch assessee !iuris puylng inh:ruf.l_ .
Condition - - Deduction allowed only If loan taken for the education of self, spouse, children and any student for whom assessee is a legal

Challe cssessee: Individual
Deduction: Max Rs 50,000
Conditions to be safisfied:
1 Loan should be faken from bank or financial institution-for acquisition of residential property.
il Purchase price of house ¢ S0 Lakhs
lil. Loan should be Hmﬂanld between 1/4/2016 to.31/3/2017 -

| vn any residential house on the date of sanction of loan.
Vi, First adiction should be claimed W z&{h) of house propurtv (up to 2,00,000) and remaining int deduction u/s 80EE.

Eligible nluﬂn.lndhriduﬂl O thar thok Gotevd InBﬂEEJ, Dedckon s MAX Rl 50,000; Conditions to be satisfied;
I. Loan should be taken from banks or - financial Institutions for acquisition of residential house property.

I, SDV ¢ 45 lakhs.




daivagll Eligibla assessea: Individual; DeaductHon:.. = —

L RS JMF"""'""' . - e b : S e o
W 25% of gdjull"ld Gross Total Income f - : = S

. Reant paid .|"-} 10X of adjusted Gross Total Income 1! s =
what Is Adjusted GTI T

GTI (-) All the deductions under Chapter VIA (except for section BOGG) =
Assessee / his spouse / minor child / HUF should not own any house at the place of his duty '

Baction BOEEB: Deduction In respect of inferest on Electric Vehicle) — =

Eligible assessee: Individual .
| Deduction = MAX Rs 1,50,000 — — g y | e
. Loan should be tfaken from banks or financial institutions including NBFC for purchase of electric vehicle

ii.Loan should be sanctioned between 1/4/2019 to 31/3/2023 — —— =

action 80GG Jﬁ_&_@& ..... on For scientific research or rural dey o e

'—'—

liglhll nislssll hll qsﬁmns {mnpf dHIHII having in:n-m: undar_ tha huud PGBPJ Dedu:'rir.rn* 100% of donation / “contribution loan

|_Sec! -'.TJ.'Ei-;i‘ ' 0 politica ,.._,g..*..} / electoral frusf;
| Eligible assessee: Any person (Other than Indian Co)
Deduction = Full donation Deduction = Full donation

| Eligible Assessee: Any Assessee lngagld in Businm und 1'n whnm 5:: HAB applies (i.e. /0 > 1 cr).
| Amount of deduction: 30% of Additional employee cost {deduction allowed for 3 consecutive years)
“‘What Ts Additional employee cost:

“Total “emoluments paid or payable to Additional employees employed during the PY
1= In case of existing business: Additional employee cost shall beNIL; if ——

.#MWJM Total number of employees. i
‘than by A/c payee cheque / draft / NEFT / RTIGS or any other electricmode. =

j._In_mnf_hlw Mnmﬁhddﬂiannl employee cost shall beemoluments paid /payable to employees employed during the P'r
S ———— 5'




4 Note: If Royalty is earned outside lndin, then deductionis =
allowed only if such royalty amount is brought in India in
convertible foreign exchange within 6 months from the end

=ectign 806 - Denations Part @
- All cssesses House Donation to Housing devel nt . . :
aithosity i Section SOTTA: Interest on savings A/C
Pt A Eligible: Individual and HUF
B M ht Relief Eund b= ®0% Unlirita, lemple Donation for renovation or repair | . :
: Sr U o of temple gurudwora mosque or church, ete n0Y I Interest Amount; received
‘ ii. Rs 10,000
L Nctional Defense Fund rust. Denation to amy public Charitable Trust | sawngs account with Bﬂﬂkl'ng, Co-
- ::'w: ‘E :4 d:t:u;'d i Minority Donation for promating minarity ¥ operative Banks or Post Office
onal children .
Netional cultural fund | izl s T o NO DEDUCTION- FIXED/TIME DEPOSIT
Netional Fund for control of Drug abuse | Family: Donation to Government or Local A
P M National E‘h::;“:d S e ~ 100% Authorityor approved Institution for promating : B
P M Armema Eorthguoke Relief Tun Fomily Planmi ; Section m TR It am Ao iis
B ntl:tf Fl-"“j w |‘ s — -.__ .-;.“a-m m.m'
0 Zila Sekgharto Somiti Qlympics: Donations by company to Indian e senior m:’
1 Swachk Bhorat Kosh Clean Ganga Fund Olympics Association or any other institution Eligible assessee: Resident senior
2. Fund for Army, e¥C for development of infrastructure for e . =
3 PM CARES FUND sports in India, y citizen whose GTI includes interest
amity Planning Rs 30,000 Limit for eligible denation _ﬁl'lnd'ﬂFl’J'Eif- with bank, co --ﬂptrﬁﬂﬂ -
ion of temple  Rg 50 000 Total denation as per Port B category 200K Eligible bank or post office
otal Donation Rs 80,000 10% of Adjusted Total Lncome (ATT) 00 deduction P
10% of ATI Rs 50,000 - d Deductiom:
» i Gross Total Income (exchuding Income as per special rate) 00x - Inferest Amount received
¢ 1 (-) All eligible deductions (except Sec 806) Ii. Rs 50,000
1st preference to 100% category  Balance in 50% categ Adjusted Total Income 200(
*100% 20,000 (balance) * 50%
3?'fm 000 2 R[? 10 Dﬂjﬂ Deduction under this section is not allowed if donation made in
- . measy cash is more thon Rs 2 000
Section BORRB: Royalfy from pafenfs” = | :
Eligible assessee: Resident Individual — -Section. 80QQB - Royalty from books of literacy, artistic, scientific nature
Deduction. ————— e Eligible assessee: Resident individual
i. Eligible myuiry received — - - Deduction:
i. Rs 3,00,000- S LElgiole oyt recelved

ii. Rs 3,00,000
Eligible royalty:
- If lump sum royalfy Is received = Amounf received as royalfy

\

of the PY or time allowed by RBI

If lump sum not recelved = Upto 15% of the value of books sold.

= S —
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TA>X DEDUCTED AT SOURCE

| ! ' ' l

Nature Slab Rate Additional Note
— " =" |salary. | Slab Rate | Only HP Loss can be shown
:::A iﬁcc-r;aln_ncu__af PF  10% I B e O : . “NO BN - MR
P l t oK e }SDK -
. —?I —— \ S S Il -~ ?_v-*ifhdrnyn -
== | o | _ IR | . - . [EE— "55’““"5)( 2
s - | | Business discount/ ~_ Otherreasons = -
=== "1 m—— | cmn?innnfm_wmﬂﬂ__@%_ B e
- Siass RN | il health 3
193 Interest on Securities | 10% l Y LIC/GIC/CG or SG Sec/ DEMAT 2 Suwngj_u_xm:m;bo_nd_ﬁ_x.slﬂ.ﬂm
' 194 TDS on dividend - 10% [ ¥ 10,000 & not paid in cash ¥ LIC/GIC .
’__;E 194A TDS on infe mlureﬂ_aihgg 10% *; X B 0] B F I S5 L NP
o J_*. than 5e:ur|+|r.s F | S0K 10K 1L Firm fo ~Int. on IT Saving Int to
— 8 "1 | ankInt OtherInt Bank Int partner  Bank _ bank
5 | R A 1-Cn-np society - member/ otherco-op Inferest e
L I ) *'l_ ) 1su[es >50Cr. + Interest >S0K/1L
| |
- ::‘::E E:;fi::lﬂ_“' 13‘:’% - . 3¢ upto 10,000 per transaction— - —_—————
“i':i" 194C Eanil-n:t ) 1| Individual l% Xsingie pnyment up‘ru aﬂh Aggregate in FY up’fﬂ& p——
- ~ﬂ1'her5 2% | X transporter having I:ss than 10 MV, any tir any time during FY - declaration + PAN
_ N | ¥ Gas transportation + sale
194D Tnsurunce Commission |- 10% l If payee is domestic company
1946 cmB_rh lottery ticket L__f"'.“ l){upfﬂ 220,000
"{;ﬁ 194H Comm. & Brokerage

| 53



|
—194R- -Benefit/ Perg from |

No-TDS-upto-F20,000.1f the benefit is-given.in kind or insufficient.in.

. ! Busine 10%
194P Pension | Slab Ra | Senior citizen > 75 yrs, pension inc. (not having any other inc.) int. from same bank
194DA | Maturity proceeds of | 2% X _If exempt u/s 10(10D); Maturity > 1 Lakh
_ life_insurance
== e i —— — m
194 | Sportsman/Entertainer| 20% surcharge + cess
194EE Dep. under NSS 10% X upto 2500
‘{i.' 1941 ! Rent P/M - 2% [X % 50,000 p.m. or part thereof X Mun. taxes

B/F - 10% | X Cooling charges to cold storage X passenger service fees

£4 _non-refundable dep. , Advance rent, Arrears of rent "
19418 Rent of immovable 2% | X Upto 50K rent  *upto 30/09/26 - 5%, On/after 1/10/24 - 2%
;. property r Time of deduction - Credit of last month or last month of tenanc
L 1941IA Purchase of 1% X consideration < 50 Lakhs;
| immovable property TAN Not required -
1941C | Payment under 10% SDA - Not in kind - Sec 45(5A) o

| development Agreement:
5: —‘ﬁ' 194J Professional services | 10%

*2% -hchﬁ:&l service, royalty

Director sitting fees - No Limit

_ FTS, royalty, FPS, noncompete fees ¢ 350,000 cinematic films, payee call centre
194K Income w.r.t. units 10% X¢10,000
194LA  |Compulsory Acquisition | 10% X ¢5,00,000
’ Jof immovable propertyt 28 Agricultural Land
194M | contract/Commission/ | 2%
Brokerage/Fees for X < 7 50 Lakhs
professional services

194N Cash Withdrawal |z'x- in excess rl.imit 20L, if ROI not filed For last 3 FYs (all 3 ) Limit bank wise

of 1 Cr. 0-20L Nil, 20L-1Cr. 2%, 1Cr above 5%
194Q Purchase of 0.1% M_IJLEEIH&LHI_L? 10 Cr. in last FY ELEHEM!_&LMMM-
goods > 50 Lakhs of SOL Failure to furnish PAN - 5%
neration to partner| 10% Partnership/LLP pays remuneration & Int. fo Partner in excess of FZQO00 A& 54




¥ JRemittance O/S India (LRS)

i
qloL ] >10 L 1
No TCS Education / Other
_—- Medical Treatment  purpose ==
5% 20%

Note:
s Section 194A/C/H/1/3/R applicable only in case of individual/

HUF whose T/O g 1Cr. in case of Business, GR ¢ SO L in case of
profession in immediately preceding PY

e If PAN is not furnished hy pnyu!cnunciu
Sec 206AA - Actual Rate or 20% [ (5% in case of Sec 194Q)

Sec 206CC - 2 x Actual Rate or 5% 3

1f 2 is remitted for the purpose of pursing
education and amount is obtained from any

financial institution as per section 80E - NO TCS

Section206C.

wm

Tnur_ﬂpgrninr

— 2. Tendu leaves = 5%

1. Alcoholic Tiquor for human consumption = 1%

3-Timber or any other forest produce (not being tendu leaves) -

7 i

Rate (Slabwise) 5% = Upto 10 Lakhs and

(Trip to Maldives)

4. Timber obtained by any mode other than(3) = 2%

—obtained under a forest lease = 2%

= — Y

== = =,

5, Scrap = 1%

20% = Beyond 10 Lakhs

6. Minerals, being coal or lignite or iron ore = l'!i

Advance Tax = Tax paid in FY, Only if tax Liability > #10,000

W.e.f. 22.4.25 following goods are also covered in this section

* Tax on estimation basis

(1% and 10 lakhs)

» No advance tax - Res SR citizen - having income not under PGBP

Motor Vehicles = Unchanged

el

Other Notified Goods along with MV

Upte 15% of advance tax hability

1.Wrist watch,

2- Antiques, Painting, sculpture,
3.-Any collectibles like coin;-stamp,

T Upte 157h Juna of PY

—— | upre 15th September of PY Upte 451 of advance tax labslity
Upte 197h Decamber of PY Upts THE of advonca tax hability
Upte 151h March of PY Upte 100% of advance tax bty

4, Yacht, rowing boat, canoe, helicopter,

e IF final tax liability more than advance tax paid at end of FY pay

5. Sunglasses,

the differential fax as self asst tax along with interest

6.Handbag, purse, shoes, sportfswear,

o 1If final tax ligbility less than advance tax paid at end of the FY,

7. Home theatre system,

will be eligible for refund with interest

8.Any horse for horse race / polo 55




~_ _RETURN OF INCOME e
) (Section 139(1) - Due dates for filing voluntary returns ,
I) Cumjnny f Firm - Companies & Firms are compulsorily required to file ROI for every PY ﬂﬂfb#ﬁ?f" ﬂ'l'f d-"-‘t date in the

prescribed form. Even in case of Loss, they are compulsorily required to file ROL e g
II] Other than Company / Firm - Required to file ROI only if his Total Income or total income of ‘any ad'h:r person’ w,ni* which h.:

e e e ————

assessable during PY exceeds BEL before Clulmmg Chnpfﬂ-r‘ VI-A deducﬂans or Sec. SéfJfrBfE#DfE#EC;’
‘Dtuﬂd*ﬂ 31 ﬂc’mber * Company _ e . S

® A person (other than a company) whose accounts are required fo be nudﬂad
° A working puri‘ner of a firm whose accounts are required 'h: be audited

31 July any other assessee

FiiLof incomes: . She g
M#mniﬂhluhmmpnnwjrm] wha is not required to furnish a return u/s 139(1), is l'!qLI-Il'E.d to file income-tax return if
Hduring P mt:h_mn =

""" tin Bank has deposited an amount or aggregate of the amounts » Rs. 1 crore in one or more current A/c muml'mn:d with a

—

hnnhlng compnny or a co-operative bank; or
gn Travel has incurred expenditure of an amount or aggregate of the amounts > Rs. 2 lacs for himself or any other person for

rmul o a foreign country;
® Electricity has incurred expendifure of an amounf or aggregate of the amounts > Rs. | lac fowards consumption of electricity:

| @B Loss return

Return of Loss is required to be furnished if a person wants to carry forward his losses. Loss under Income from HP and Unabsorbed
Depreciation can be carried forward or set-off even fhnugh return of less has not been filed before the due date

39(88) = Updated Return g mae
up o 12 months from end of Ay
Updated return is filed where the assessee has failed to file the ITR and time [37s 7 montrs Bt Betors 34

limit to file belated return has been lapsed OR menths from and of AY

Assessee had filed the ITR and time lirnlt I'o revise the return has lapsed ,,':im_:,ﬁ“ et
| Updated refurn can hu filed uptd 8 months (4 years) from end of AY }ﬁmwh&-i‘i
| . : : R s esupletady /

- - - - = = - —_— e




@ 39(4) Be lated Return : = - e

_ erson who has nn‘l' furnished a return within the time allowed to him under Sec. 139(1) or within the fime allowed under a
| notice w‘s, 1#2{1] may , furnish the return for any PY at any fime before;

3 months prior to the ll'ld nf the relevant AY OR Before the r.'nrnpl.thnn of the assessment,
whichever is EARLIER. e AT

e However, he will be liable to pay interest u/s 234A

m’ﬂﬂlm Return -

' In case any person having furnished ROI, discovers any omission / any wrong statement therein — he may furnish misld return, e

3 months prior to the end of the relevant AY OR Before the completion of the assessment, (Same as belated return)
Whichever is EARLIER. N

® Revised return suhﬂ'i‘lu‘hi the original return
® Revised return can be revised for any number of times - BUT :huuld be filed within the mentioned due date.

ticulars to be furnished In the return

1. Income exempt from tax,
2. Assets of the prescribed nature and value and belonging to him, his bank account and credit card held by him.
3, His bank account and credit card held by him (recently added)

4. Expenditure exceeding the prescribed limits incurred by him under prescribed heads and such outgoing as may be prescribed.

e

AO has the power to ~———e=% Intimation to assessee r— I1f ROI is not rectified within time

call upon the assessee +Opportunity to rectify the defect limit Treated as INVALID RETURN
to rectify a defective 4+Within 15 days from the date of Intimation As if assessee had never filed his ROI
| return

Condonation - Where the assessee rectifies the defect after the expiry 15 days or the further extended period, but before assessment

is made, AO may can condone the delay & treat the return as a valid return.
I

S7




"-_""""""—'—-——_-——_.____._______,_H___,__________ = — - s e L
nent Account Number required toapply forPAN- e
miﬁmmmmmmmnum  total Income exceeds baslc exemption limik - on or before 31t M-ﬂ e
gr person carrying on any business or profession whose tofal sales, turnover or gross receipts are or s likely fo Emld 5 Inkhs in
any previous year - Before the end of that FY. s
e Every person being a resident, other than an Individual, which enters into a financial transaction of an amount ﬂgg"'ﬂd'iﬂg *ﬂ |

L= - —

(2,50,000 or more in FY) = On or before 31sf May '
o Every parson who Is a MD, Partner, Trustee, Author; Founder, Karta, n‘:EtI Principal Gfﬁur or ufﬁu Iudrlr nf any person In above

mﬁ‘mrw == toe

COMPUTERISED PAN | g w
1.CBDT had introduced a new scheme of allotment of computerised 10-digit PAN,

¢. Such PAN comprises of 10 Alphanumeric characters & is issued in the form of laminated card.
3. All person who were allotted PAN earlier (Old PAN) & all person who were 'I‘tq,ull'ld to ﬁpplr} fdr Phhl & did nn1 upply. shnll up-pli,r
fo AO for new series PAN within specified time.

4. Once the new series PAN s dllotted Yo any person, the old PAN shall cease fo have effect H2

5.No person who has obtdined the new series PAN shall npp'lf_, obtain or process another PAN. - - - -

-

e i —

Earlier, applucunis who did not have a an Aadhaar numb:r were pnrmiﬂad h:r quuh their Aadhaar Enrolment ID while npplying Fr.:r a

PAN. This facility has now been withdrawn with effect from 1 October 2024. However, applicants who had up-p’lind for PAN on or
.hlfﬂm 30 September 2024 by '1'-‘“*'"9 their ﬁﬂd-hﬂm‘ Enrolment ID are required to intimate their Aadhaar number |

_272B}Penalty for failure fo comply with section 139A s

L-Falls o comply with provisions of sec_139A penalty 210000

¥

d_person requires to quote his PAN or Aadhar, in_any document, quotes a false number penalty 10,000 ﬁ;-r each deFuult =
|3. Person entering into prescribed transactions fails ta_authentic PAN or Aadhar in documents penalty 210,000 for each default,

———— e . 2

. Person receiving such documents Fails to ensure that PAN or Aadhar quoted and fails to authentic penalty 210,000 for each default.

-
e —— I ek L ey —— a

B4R Fees for defautt in furnishing refurt of income.
Rs 5,000 - If ROI Is not furnished within due dates mentioned under Sec 139(1)
RS 1,000 - If the total income does not exceed Rs 500,000 - Fees shall not exceed Rs 1,000

— e —— i e W e T o S—— - Y - e -




e | R e . i o — e ¢ m | R o p | Gl — - i ii——— ﬁ

ﬁﬁ’submlulﬂn of returns through Tax Return Preparers.
TRP assists the persons in furnishing return of income. TRP means an INDIVIDUAL who has been authorised Yo act as TRP under a

scheme framed.
Following eligible person cannot furnish a ROI though TRP

1.Any person other than individuals and HUF

2 Person whose books of accounts are required to be audited u/s 44AB

3.Person who is not a resident in India during PY —
Certain-categories-of persons cannot-act-as TRR——————————— : _ b
1. Any officer of a scheduled bank with which the assessee maintains a current account or-has other regular dealings

2. Any legal practitioner who Is entitled to practice in any civil court in India
3. An accountant (CA) =

e

Scheme.

Who is specified class / classes of persons? Any person other than the person whose accounts are required to be audited u/s ‘_‘M

to be signed by whom (140K Self Assessment Tox -

In the case of | By Whom If any tax is payable on the basis of Total Income in ROI filed W/s
Individual Himsel f 139(1), such fax shall be paid by the assesse himself after taking _
HU | Kerta _arvim eredtof ., o

Company Managing Director (i) Any Tax already paid

Firm TManaging Parfner (i) TDS/TCS

LLP | Designated Parfner ~ {iii) Advance Tax (iv) Relief u/s 89.

Local Authority -1 Principal Officer Polltical © " Any Inferest s 234A/B/C or Fees payable for any delay in filing
Pol. Party Chief Executive Officer g ROI or any default Shall also be pald with the fax payable bafore
AOP/BO1 By a member/principal officer thereof. ~filing ROL ROI shall be accompanied by Proof of Payment -

Anay other person | Person competent to act on his behalf

! -
89
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L _ALIERN&TE'_MINIMUM*T&XF____

e ——— e

D ApRIIEABIIFY - Individual / HUF / AOP / BOI / AJP e
¥ Not Applicable - Adjusted Total Income < 20Lakhs e 5 :

whgri the reqular income-tax payable for a previous year by a person, other than a company, is < the AMT payable for ’“‘i p?:ﬂm

Fear, such person shall be liable to pay tax @ 15%* of the Adjusted Tofal Income
% Amdt. @15% - In cose of co-op society, @18.5% - in case of other assesses N

—

| ——

_——-—-_-._-_

RV T '
T income (ATL)shall be the fotal income as increased by=
n jeduction dﬂ’lm.d Llf! 10AA

3-8

1) deductons cloimed /s 0TA fo 80RRB (except 80P) and
iii) deduction claimed under section 35AD

—rion allowable as per section 32 as If no deduction under section 35AD 000K)
mmﬁﬁﬂmﬁ'ﬁﬁmmwdﬁﬂm under that section is claimed = -
~Ad justed Total Tncome

he ATI and the AMT have been

lies shall obtain a report from an accountant, certifying that t
due date of Furnishing of return

computed in accordance with the provisions of this Chapter and furnish such report on of before the
of income u/s 139(1)

Sec 11570 - Tax Credit _ i o T e e e

_lJnxmdiuihe_ﬂuss_nF_ﬁM'LpuId_mt.the_mgulur_lncumt_hrLpuvnbll- = o

2. No interest shall be payable on fax credit allowed. ;.-Eﬁ-r-:,;;m_&m ‘:-ﬂﬂ__ﬂ__n
3. The amount of fax credit shall be ¢/f and set off within 15 AYS immediately succeeding the AY | & | 0 w | w | ® | =
for which tax credit becomes allowable. .

; &, Set off is allowed in any AY in which the regular income-tax exceeds the AMT.
' 5. If the amount of rlgu[uﬂmnml-qu or AMT Is reduced or increased as a resulf of any order
——ﬁrﬁﬂﬁmmmmww




under section 115BAC is 4,00,000. The tax rates are -

SECTION 115 BAC

cection 115BAC provides for concessional rates of tox Yo individuals/HUF/AcPs/BO1s and artificial Juridical persons.
Under this regime certain exemptions/deductions are, however, not ﬂ"-'t_l'!-'nqh_'ljl. The T_l.ﬂ‘ﬂ given under section 1 15SBAC are
the default tax rates unless the assessee exercises an option to shift out of Yhe sald regime. The basic exemption limit

Upto ¥ 4,00,000 _ NIL 3 3 Exemptions/Deductions not dm N
From ¢ 4,00.001 o ¥ 8,00,000 5% 110(5) | Leave Travel Concession e kiR
From ¥ 8,00,001 fo ® 12,00,000 10% ~ | 10(13A)| House Rent Allowance TR L
From ¥ 12,00,001 to ® 16,00,000 15% 10(14) | Exemption in respect of special allowances
From ® 16,00,001 o 2 20,00,000 20% 10(17) | Daily allowance/constituency allowance of MPs and MLAs
From ® 20,00,001 to ¥ 24,00,000 25% % = TN 10(32) E;:e:mptinn in respect of minor’s income 1o be clubbed
(vii) Inbmu # 24,00,000 30% with the parent as per section 64(1A)
—— = sk, | 10AR | peduction in respect of profits arising fo a business
_Exemptionsialiowed’) established in a SEZ
-Transport Allowance e 16 Shndfrd D:Eiu:i'inn, Entertainment Allowance and
-Conveyance Allowance Professional Tax (i.e., tax on employment)
~Tour Allowance/Travel Allowance 24(b) | Interest on loan in respect of SOP

-Daily allowance to meet the ordinary daily charges incurred by

32(1)iia) Additional Depreciation

an employee on account of absence from his normal place of duty

35(2AA) Scientific Research through outside institution

ey WL

33aB | Tea / coffee / rubber development benefit

While computing fofal income, set-off of -

35AD | Capital Expenditure on specified business

(i) Any carried forward loss or depreciation from any earlier

35CCC | Expenditure incurred on notified agricultural project

assessment year, If such loss or depreciation is attributable to any of
the deductions referred to in the fable above: or

57(iia) | Deduction in respect of family pension

80C fo | 80C to 80U All deductions under chapter VI-A

(1) Loss under the head house property with any other head of
| income; would not be allowed.

80U T{(However, deduction under section 80CCD(2) in

(ii) WP LOSS - Intra head(]) Inter head)X, C/F Loss X

Ilrﬁptct of employer$ confribufion to NPS and

“deduction Under section 80JJAA in respect of new

:mploymaﬂ'!:l'uﬂ'h'nltmld} 61
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——

s _Depreciation of additional depreciation )

e In case uFI individuals having ir incnme from bulfnlﬂ or proﬁmm

_Depreciation rate of any block of asset is restricted to the ]

extent of 40% ‘and not entitled for additional depu:infinn

accordance with default tax regime under section IIEEAC and

e AMT Liability not attracted )
Individuals or HUFs exercising option u/s 115BAC are not

regular provisions of the Act (including provisions relating fo
AMT, if applicable), in order o defermine which is more

— beneficial. —

liable to alternate minimum tax u/s 115JC.

Such individual has an option to shift nui'fnpf out of the dgfuulf

' fu:: I"'-!glrnl um:ier fhls uchnn and 'H"ll aphnn has to be

computed every year, both in accordance with danul'r h::n:

I139(1) for furnishing theé return of income fnr such previous
year and once such option is exercised, it would apply to—

regime under section 115BAC and regulur provisions of the

subsequent assessment years--

Act (including provisions relating fo AMT, if applicable), in

order fo determine which is more beneficial and accordingly,

—declde whether or not 1o shiff out of the default regime

Such person whao has exercised the abave option of shifting out

of the default regime for any previous year shall be able fo
withdraw such option only once and pay tax under the default

—under section115BAC: .

regime under section 115BAC for a previous year other than

—

the year in which it was exercised.

l_-_In_nffufrsuch-indiuidunl can choose whether or not to —~
ise the option of shifting out in each previous year. He

Thereafter, such person shall never be eligible to exercise

option under this section, except where such person ceases to

___may choose to pay tax under default regime under section
115BAC in one year and exercise the option to shift out of

have any business income in which case, opfion under (i] above

default tax regime in another year.

would be available.

-4




SPECIAL ECONOMIC ZONE (SEZ)

1 —

| Where an assesse begins fo manufacture or produce articles or things or provides any service on or after 1.4.2005 but upﬁl 31.3.-2020

and h'éiins manufacture or production of articles or things are providing services up to 31 March 2021 in a unit set up in a SEZ, a
deduction of profits for 15 consecutive year shall be allowed as follows - S = 5

1. 100% of the profits derived from the export of such article or thing or from service for 5 consecutive years beginning from the year in

i : Total turnover of the unit

which the unit begins to manufacture or pi‘hdﬁﬁﬁi’ﬁﬁiaé service;
2. 50% of the profits derived from the export of such article or thing or from service for the nexf 5 consecutive years;and

3. 50% of the prohts from such export for the next 5 vears, provided that the profifs are transferred fo a special reserve c called as
“Special Economic Zone Reinvestment Reserve Account” and are utilised for the prescribed purposes. ' : ]

==

_Formula for exemptions- s o
Profits from business of the unit x Export turnover of the unit i

Amount of Exemption

| For the first 5-;nﬁ = _— _IED_%__"F_ eligible profits F .
For the next 5 years 50% of eligible profits _
For the last 5_;;.;1"'5 - I 50% I'JF lliﬂih'i Prﬂﬁi'l . i -
2 Amount is transferred to then special reserve account ﬂ B Ly

—_— ror —r

Additional Notes

Cme— o —

__Export T/O does not include freight, felecommunication charges, Insurance or expenses for providing service outside India. Further export

1/0 shall not include cash compensatory support, Duty drawback and profit on sale of import entitlement licenses.
~ Total T/O shall not include FF&fght telecommunication charges, insurance or expenses for p—muiding service outside Infr.tln. Fur_ﬂf{ﬂ fhfll

not include Cash compensatory support, Duty drawback and profit on sale of import entitiement licenses. Total T/0 includes Export T/O and
“Domestic T/0 and it farther includes even that portion of export T/0 which is not received in convertible foreign exchange. o
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