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&

Cost -600.000 2 3 10

Y

Book value -
V :100,000

Car ko Benefit = Residual value.

Expense

Depreciation
Dep is theSystematic allocation of Depreciable ant
of a Tangible Asset over its useful life .

Eg . 500000 = 550 ,000 p .2 .

Y

Depreciation
B

.
V

.

at end ofIst year- 600.000 -50 .
000

= 7550.000

& FixedAssets - Tangible : Property ,
Plant & Equipment
(PPE]

> No Dep .
On Land because life cannotbe determined.

Eg-1l4/24 - 5600
.000 - Cost

24-25 - Dep (50.000) Expense

31/3/25 - 5
,
50

,
000 Balance Sheet - Asset
Book value.



Smppoint :
1/4125 - E40

,
000

1] 115/25 - Installation Ready1o use

Dep of an asset begins when it is available for
use Ready to use.

2) 114/25 - E40
,
000

115125
- Installation

Started
using from 116125

It is not imp. that Asset must be used to be

Depreciated.



Factors in the Measurement of Dep .
Y

Cost of GR Estimated
Asset Estimated useful Residual value.

life
-
. Cost of an Asset

Montu
Machine =510

,
000 Canada

=

Jassi Machine=>

Warehouse
->

Installation- 2000 Dice- 500
,
000List !7 site preparation - 3000 ↳ Trade disc- (50
.

000)

Testing - 5000 450
.
000

Readyuse +Tax 20
.
000

[Non-Refundable)
470,000

Transport - E5000 Dismantle 10
.
000

↑ cost
480.000

Indian port
[

ImportOutyShipS00
(Non-Refundable] E5000



All the expenses which is for Asset to
bring it in condition &necessn for desired

use , will become part of cost ofon Asset .

Ready tose
> Inauguration Cost : Not included in the cost

of an Asset.



Eg - 1/4/2026 Cost of an Asset - E510 ,000

useful life - 5 years
Prod

. capacity - 10,000 units .

2026-27

Expenditure - E50
.
000

V

Tomaintain > Normal Rep & Production cap . ↑ 12000 units

Useful life Maintain once useful life
Revenue Exp . Cap . Exp.
Y V

P&LAJc Added to the cost of
Asset .

- Once an Asset is ready to use ,
no exp -

should be added to
the cost of Asset , unless exp. incurred increases the

useful life production capacity ofIn Asset.



> Methods of Depreciation
1
. Straight Line Method Equal Installment Method

Original cost Method
cost of an Asset = E510

,
000

Useful life:YesIResidual value

t - Residual valueDepreciable value = Orig cos
= 510

,000 - 10,000

= 2500
,
000

Dep p .2. = 500.000 = 100
,000 p .2

.

5

Deppc = Orig cost - Residual value
Useful life

Dep

a) Dep() = 100,000 x100 = 20% p ...

500
,000

Total Dep value Y

Dep. value

1st year
= 500

.
000 X 20

=
5100

,
000

Too



b) Dep(1) = 100
.
000 x100 : 19 .61 %

510. 000

Original cost on orig cost

1st year
- 510

.

000 x 196 = :100 ,
000

> Dep po . = Original cost x Dep()
Y

This is applicable for exam .
Eg
. Orig .

Cost · :100,000

Res .
value- 10,000

Dep is charged8 10% p .
2
.

Dep p.2. = 100 ,000 X1000
-

= =10
,
000

Eg- 1st Oct 2024 = :100,000 - orig cost

Salvagevalue
1/10/24 6m 31/3/25I

Dep (24 .25)↳ 100
,
000x1X = E5000



15LaC

-

JOURNAL
2021

1st July Mach . Als Or, 1500,000
X

To Bank 1500
,000

Om
<
Nominal

31st Dec Dep As Or. 75000
-

To Mach Ac 75000

↑ 1,500
.000x] Asset y

31st Dec P&L Al Dr. 75000
-

To Dep Als 75000

31st Dec 2022 DepAcD Al
150

.
000

150
,

000
-

/7500.
000 X1000]

31st Dec PCL A Or 150, 000
2023 To Dep 150

.
000

-



Machinery As
Date Particulars F Date Pasti . 5
2021 2021

July 1 To Bank 1500
.

000 Des3 By Dep . 75000

Dec31 by balold 1423000
Bookvalue 100,000

Dr .

I It I ↳ I-Balance sheet

2022 2022

Jan 1 To bal . Did Dec31 By Dep 150.000

Dec31 By bal old 1275000

1425000 1425000
- -

Dr .
Dep A

Cr

Date Particulars F Date Pasti . 5
2021 2021

Dec To Mach . Al 75000 Dec3 By p&L A 75000
- =

Decl To Much Als Dec 31 By p&LAX 150
.
000

=
=

2022 I / .... I I



~ Accumulated Dep Provision for Dep .

Eg- Mach 5100,000

Dep - E 10
,
000

Dep Or 10
,
000

To Mach . 10
,
000

Balance Sheet

Asset

Mach 90
,
000 After Dep

Method .I Method-2=>

Mach
, PoPo Mach, Dep

100
.
000 100

,
000 10,000

(10 ,000) S > Accumulate
90

,
000

Seperate s
Y

AcumulatedDep A

Dep . As Dr.
"

10,000

To Ac . Dep 10,000

r
.
bal

.

Shown as reduction [

from Mach .A CONTRA

ASSET Ac



Balance Sheet
=

Cr . bels Liab
.

Assets Dr. bal

Mach. 100 ,
000

Ac . Dep (10,000) 90,000

2nyear
Method 2 PA=>

Method
Dep Dr . 10

,000

Deppr1000000
To As Dep Al 10,000

POLAK Acc . Dep Ak -20 ,
000

Balance Sheet Balance Sheet

Assets Assets
F

Mach . 80
,
000 Mach - 100.000

=A Dep (20,
000) 80,

000

Mach-original cost
AOep-Total Dep .



AccDep As Cro
Date Part E Date Part E

Ist Year

To bal old 10,000 End By Dep Al 10,000↳ =
Cr

.
bat

2nbyr To bal old 20
.
00p Ind year by balbld 10.000

End by Dep 10
.
000

= -
-

2. Written down value Reducing Balance Method
Diminishing Balance Method .

Eg - 11412-Cost 100,000

Res . value 10
,
000

Dep-10% p2 . On INDV .

> Dep % xWDV

cost - 100
,
000

7 Dep (22.23) - 10
,
000

31/3/23 - WDY 90,000 Book value
I

1/4/23

Y Dep (23. 24] -> 9000 (90 ,000 X 10%)

31/3/24-WDY 81000

V Dep (24-25) - 8100 (81000 x 10%)

31/3/25 -WDY 72900



Accelerated Method of Dep .

Dep"- higher inInitial years
lower in subsequent years.

Eg - Mach - -100
,000

Dep-20% p.o .
useful life - 5 years

Original cost WDV Method

Dep pa : =20,000 Book value at end of
Useful life will notB

.V .
at end of 5 years be Zero

.

100
,
000 - (20

,

000x5) = Zero



Profit Loss On sale of Machinery
Profit = Selling price - Book value

cost -"Dep till
date of sale.

Eg . 1lp020 · :100,000
WDV @ 12% p .& .

a) Sold On 30(123 - E55000

1/4/20 - 100
,
000

Dep (20-21) - (12000S

WDV- 31/3(2) 88000

Dep (21-22] (10560)

WNDV - 31/3/22 77440

Dep (22-23) (9293)

WDV-31 .
3

.23 68147 68142xX
Dep (1/4(23- 30/6/23) - LOU
IDU - 30/6/13 B.U

. on date of sale

Sale price (55000)

Loss 11 ,103



JOURNAL
=>

30/6/23 Bank As Dr . 55000
To Mach . Al 55000

66103

30/6/23 Losson sale of Mach Or . 11 . 103 B
To Mach . As 11, 103

Bank Or . 55000
Loss on sale Dr. 11

,
103

To Mach .Al 66103

b) Sold on 30/6/23 - E75000
WDY on 30/6/23 - 566163
Gain 58897

-

30ples Bank Ap Dr . 75000
To Mach . Alc 75000

Cr . 66103

3016 Mach
.
Dr. 8897

To Gain on sale of Mach. 8897 -
- Bank Or . 75,000

Mach . Als To Mach 66103

Dr Cur I To
gain on sale 8897

By Bank 66103
or Mach

. Als Cr.
Y

Not for exams Togain 8897 By Bank 75000
Cr

.

66103



· a) 80
.

000

- 3) 1120,000

-

-



a) Prov . for DepA c is not maintained .

Dr.
Machinery=Als Cr

.

Date Part E Date Part &

2019 2028

Apri To Bank Ac Mar31 By Dep As
M1 - 1120,000 M1 112000-

M2 - 80
,
000 1200

,
000 M2 8000 120

,
000

-

Marsi Bybaled
M 1 - 1008000
M2- T2000 10

.
80

.
000

1200
,
000 1200

.
000
-

- -
-

2020 2021

Apri To bal . bid Mars ByDep100soMy - 10,08 ,
000

M2 - 72 , 000 10
,
80.000 M2- 1200 108000

Mar 31 By bel old
M1 - 907200

M2 - 64800 972000
-

1080.000 10 ,80.000
=>

-
-

202) 202)

Apri To bal. Ald Oct1 By Dep (Mal 3240

My -907200 [64800 X10/100X (112]
M2r 64800972000 By BanB 45000

-

Bylossonsole (1) 16560

Oct To Bank /M3) 159000



Dr.
De Cr

.

2020 2020

Mar31 To Mach . As 120
.
000 120

.

000

Date Part E

I
Date Part &

- =>

Mar31 108000
I =>

2021↳ I
-

2021

Oct

2012 2023

Mar31 To Mach Ac Mar31 By P &L Al 101860

M-90TO 98620

101860 101560
= -

WN Gain/loss on sale of Mach .

=

Book value as on 1st act
,
21 - 61560

[ 64800 -3240]
Sale value - 45000

Loss 16560
-



b) Prov · for Dep Al is Maintained .

Dr.
Machinery_Als >Origincost

Cr
.

Date Part E Date Part &

2019 2020

Apr1 To BanB Ac M2r 31 By bet old
My - 1120,000 M - 1120

,000

M2 - 80
,
000 1200

,
000 M2 - 80

,
000 1200

,
000

=> -

2020 2021

Apri To bal . bid Mar31 By bal old
M1 - 1120

,
000 M - 1120

,
000

M2- 80.000 1200
.
000 M2· 80000 1200

.
000

=> F

2021 202)

Apri To bal
. bid Oct By prov forDe 18440

M1 - 11 ,20 ,
000

M2 - 80 ,000 12,00
,
000 By Bank 45000

By Loss on sale 16560

Oct] To BanR(M3) 158000 2022

Mar3( By bat old
M, 1120,000

M3- 158000 1278000

1355000 1358000
- -

- -



Dr.
DeP-A

Cr
.

Date Part E Date Part &

2020 2020

Ma31 To prov . forwep. Mar31 By P &L Ac 120
,
000

M , - 112000

M2 - 8000 120
,
000

= =

2021

Mars 1 To prov. JorDe 2021

M1 Mar31 By POLAX 108000

[11 ,20, 000 - 12000]x
M2 - 7200108000

180.000 -8000]X60
- =

2021

Oct1 To prov for Dep 3240

180.000 - 15200]xX2 2023

2023 Mors 1 By P&LAS 101860

Marsi To prov forDe
/T120.000 -212800]x
M3- 790098620

[158000XX
101860 1860-
-



7 Jo Mach . Business me Gain,
Usketotal Dep .

Dr.

Prov
. JORDep As ↑ Cr

.

Date Part E Date Part &

2020

2020 Marbl ByDe12000Murs1 To bal old
M1 - 112000 M2-8000 120

.
000

M2 - 8000 120.000
-

=
-

2020

Apri Bybulba
M1 - 112000

M2- 8000 120.000

2021 To bal old 2021

Mar31 Mi - 212800 Mar31

M2- 15200 228000 BYDep00
M2- T200 108000

-

228000 228000
=

-

2021

Apri Bybalbid
Mr - 2. 12800

M2- 15200 228000

2021

Oct1 To Mach .A 18440 Oct By Dep(M2) 3240

2023

2023 Mar31 By Dep
Mars Tobal old M-900M1 - 303520 7960 98620

M3 - 7900 311420
= -



Machine Disposal Al
To show sale"of Machinery in a separate Als

Treatment

jj prox. for Dep of prov for
"

not Maintained Dep is maintained .

> Book value of Mach sold > Original cost of Mach .
Sold

is tlf from Mach . Al is tlf from Mach Al, to
to Mach . Disposal Al Mach . Disposal Ac

> Ac . Dep of Much sold isH)
from Asc. Dep Ak to Mach .DispAc



11/19 31/12/19 1/7/20 31/12/20 117/21 31/12/21 117122 31/12/22
& 7

400,000 M2 M19 Sold Me gold

M1 260,000 - 320.000 E230.000
-

M3- 250
.

000

Dr.

Machine Als Cr
.

Date Part E Date Part &

1. 1 .2019 To Bank Ac (M) 400
, 000 31 . 12: 19 . By Dep Ac 40

,000

(300.000 +60,000+40000) By bel old (M) 360
,000

- =

1. 1,2020 To bal
.
bld (M1) 360

.000 31 . 12 .20 By Dep

M2- 13000 53000
1 .7 .20 Go Bank Moses /0.

- I I M1- - 40,
000 I -[260

.000XX

by bal old
M1 - 320,000

M2 247000 567000
= -



Dr. Cr
.

Date Part E Date Part &

2021 2021

Jon 1 To bal bld July 1 By Dep /Mi] 20
.
000

My - 320
,
000 [400,000 x 10/100 xS112]

M2- 247
,
000 567000 BV .

&

By MachDisp.
3000

July1 To BanR(M3] 250,000
Dec3 By Dep

M2- 2.6000

M3 12508 38500

1250
.000x1000X

by bal old
M2- 221000

13 - 237500 458508

817000 817000
= =

2024 2022

Ton Tobal bld July 1 By Dep /Mrs 13000

M2- 221000 [260.000XX]M3- 237500 458500

Julyl By Mach Disp(M1) 208000

Dec31 By Dep (M3) 25000

By balcld (M3) 212500

458500 458500
- -



Dr.

Machine Dispos As Cr
.

202) 202)

Date Part E

I
Date Part &

July To Mach . (M) 300
,
000

To 20
.

000 320.000

-
- -

2022 & goin on see /200000Ba IJuly I To Mach (M2) 230
.
000

To gain on sale 22000

- =-



Y
J

288920

N2

WNI M1 M2
= ↑

1 . 1 .2020 437400

DepC10 %. 43740
31. 12 .

2020 393660 ~

1. 1.2021 437000

>20 % (39366) C43700)Del
IDV- 31 . 12.2021 354294 393300

1. 1 .2022

1900
.
000

N M2 M3
->

354294 393300 1152406



Dr.
Machinery=Als Cr

.

Date Part E Date Part &

2023 2022

Jonl To balblch IstJune 14762

M-354 ByDep
393300

M3- 1152406 By 75000

LossOnsale (NN) 264532· I /by Bm IIstJun By Dep-M2 16388

1393300XX]
Loss 376912By3300 - 16389)

Dec31 By Dep
#3-lO 132095

[288920x00X]
Bybal old
M3 1037165

My- 2.2066 1309231
=> -

-

(N) Mi
-

Book value as on 1st June , 22 = 354294- 1762
=2339532
11

Sale value = E75000

Loss = 264532



O.
C
.

Orig Cost ↑ ↓

~

-
-

# Mach .
Prov

. for Dep .

su 18 200
.
0001st A

↑

Dep 18-19 (20
.

000) 20
.
000

WDV-31 .3 . 19 180.000

Dep 19.20 (18000) 18000
IDV-31 .3

.20 162000

Dep 20-21 (16200) 16200
WDV-31 .3 .21 145800

1 .4 .
21 54200



Dr.
Machinery=Als Cr

.

Date Part E Date Part &

Ist Apr To bal . bld

- I
Oct By Mach . Disp 200

,
000

My - 10,00,000

M2 - 200
,
000 1200

.

000

2023

2021

11 By bal. Ob IOct To BanR (M3) 480.000 M1 - 10
,
00,000

M3- 480
. 000 1450

,
000

- =



Prov forDep-As
Dr. Cr

.

Date Part E Date Part &

Apri By bal . bid

Mr 54200 465000

Oct To Mach . Disp 212900 andI
M1-469720

I I
202)

M1 410800

I2023

2024 MarsI By De8920
Marzi to bal Old M,00.000-410800)

M3- 24000493720 M3- 2.4000 82928
W

-

490
.000X0X-

-
-

&



Mach.Disposal·Als
Dr.

S

Cr
.

Date Part E Date Part &

Oct 200
.
000 OCH ByProv for Dep 61490

202)

I-H
202)

I By Bank I 110.000↑

By loss 28510

- =

WIN2 B .V. I 200 .
000 - 61490

=

= 138510
Sale value " #10.

000
Loss = 28518
=



Change in Method of Dep .

Eg . Machine 1/4/21 - 200,
000

SLM @10% p .2 .

21 .22 - Dep (20
,
000

WDV . 31 .3 .22 180
,
000

22 .23 Dep (20
,
000]

WDV · 3 1.3.23 160
,
000

Method of Dep changed
to IDV @15 %1. p .C.

1.4 .23 - WDY - E160
,000

23-24 -Dep - 160000x 15%
= E24000

31 .3 .24 WDV = 5136 ,000

-Eg- 1kk Mach - 200,
000

INDV-10% D .o . ↑

21 .22 Dep - 20.000

3 1 .3.22 WBY 180
.

000

Orig . Cost
1 .4

.22. Method changed to SLM .

=

Useful life-hyears
Salvage value - 20.000



Dep (22. 23) =/180,000
- 20

.0007 : E40.000 peryear.

150
.

000

-

-
-

Dr
Machinery As Cr .

2019 (M1) 2020

Mar31 By Dep (M1) 30
,
000

I By bal old 120
,000

Date

I
Part & Date Part &

2020

30
.
000i
=

be cho 90
. 000

-

- -
-

202)

April 6750

Oct To Bank (M2) 50
,
000 2022 Bank 100

.
000

OcH To gain on sale 16750 Mars1 By Dep .<Ma 1875

(WND [50
,
000x15/100 x3 112)

by balcd (Mr) 48125

156750 156750
- -



III Book value of M1 as on 1st Oct 2021 : 90,000 -6750
= 83258

Sale value = 100
,
000

Gain on sale = 16750

Note : Depis Changedfrom the date , Asset become etoto

< Revision of Estimated useful life
1lu/s Machine - 100

.

000

Estimated usefullife-5 yesisSalvage
2021 . 22 Dep = 20

,
000

31 .3
.
22 WDY = 80

.

000

2022.23 Dep = 20.000

31 .3 .23 WDY = 60
,
000

As per previous estimate, Remaining useful lik = 3
years

Revised estimate = 2years

Dep (23 ·24) = 60
.
000

= E30.000
2



-

-

E years

Dep p2. = 600.000
:
:60

,
000

10

Dep for 3 years = 60.000 x3
: El80,000

IDVatend of 3rd year=600,000-1800

As per previous estimate, Remaining useful life = 7years
Revised estimate = 5 years

Dep for 4myear =
420.000

: EST000
5

&

-

~ 1(1/21 - 31/12/21 - 1) : /22 - 31/12/22

WNI Truck [I] Truck [It]
= =>

1
.
4

.

2019 4500,000 4 ,05 , 00,000

Dep 675000 60
.
75 ,000

WDV- 31 .12 . 2019 3825000 3,44
,
25

,
000

Dep 12020] 900
.
000 8)100.000
-

WDV- 31 . 12. 2020 2925000 2
,
63

,
25 ,000

↓ 1 . 1 . 21



Dr
MotoTruck As Cr .

Date Part & Date Part &

2021 2021

Jun To bet bld Oct 1 By Dep (Ti] 675000
Ti -2925, 000 [4500,000 x20X]T2 - 2

,
63, 25,000 2

,
92

,
50

,
000

By Bank Ac 2700
.

000

Oct To gain 450
,
000

= 2700
,
000 = Dec31 By Dep[2925000-675000] T2 - S100

,
000

T3 - 250
,
000 8350

.
000

Oct To BanB(T3) 50
,
00

,
000 150

,00.000x0X

bybal old
T2 - 1 , 82,25,000

-

T3 - 4750.000 22975000
-

-

=



Revaluation of PRE
Fair Market Value

Machine. 10 ,00 ,
000

31/3/24 Ist time Revaluation

I- upward Revaluation
FMV - -1200 ,

000

Journal Machine Als Dr . 200
,
000

To Revolution Reserve 200 ,000
unrealised Gain

2nd Time Revaluation

31/3/25 Book value - 5800 ,000 ~

Y

Y V

a) FMV - -900,000 by FMY- E700
,
000 1) FMY - E500,000

Mach .

Dr. 100
,

000 Rev . Res
. Dr . 100,000 Rev . Res Or . 200,000

To Rev . Res 100 ,000 To Mach 100,000 P&LAK Or . 100,000
To Mach 300,000



1st Time Revaluation
# Downward Revaluation

=

3113124 Machine- &10 ,00 ,
000

FMV - 7800 ,
000

-Les
Jouna -> P& L Al Dr. 200

,
000

To Mach .
200

,
000

31(3/25 2nd Time Revaluation

Book value - 5600
,
000

Y Y

a) FMV - E500 ,
000 Y C) FMV- E900,000

6) FMV . ET00.000
P&L Ak Or . 100.000 Mach .

Or
.
300,000

To Mach . 100 ,000 Mach .

Or
, 100,000 Top&Lak 200,000

To &L A, 100,000 To Rev . Res . 100,000

Loss "Recovery Gain
=

Gain - Revaluation Res . - Cr. 1 In case an item of PPE
loss - P&LAX Dr. is revolved

,
whole class of

Such PPE to which Asset
Gain X- Rev . Res

.

Dr . belongs should be
Loss Recovery - POLA CV

.
revalued

.



a) FM - E3700.000

PPEAK Or . 200 ,000

To Rev . Res . Al 200.000

by FMY - E3300
,000

Rev .
Res

. As Dr . 200
,
000

TO PREA , 200
,
000

2) FM - E3100
,000

Rev . Res As Or . 300,000

P &L As Dr . 100,000 - Loss
=

TO PPE As 400,000



· Different Methods of Dep .
3. Machine Your Method
~

M1 M2

Cost 100
,
000 100

.
000

useful life 5
years 5 years

As per SLM ,Dep- 20
,
000 20

,
000

But
, During Ist year 1000 his 600 his

.

Benefit ↑ Benefitt,

Total Mack hours 5000 his 5000 hiss

Useful life

Dep = 100
,000 x 1000 100

,000 X
600

5000 5000

= E20.000 & /2000

Dep = Depreciable value X Mach. Hours peryear
Total Mach Gours



I

-

2003-

Year Depreciation-

1 - 3 2800
.
000 x 3000 = 5350 ,000 per year

24000

4 -6 2800
.
000 x 2600

= &3 .03
,
333 per year24000

7-10 2800000 x 1800
= 5210.000 per year

24000

4. Production Unit Method
Mi M2

cost 100
,
000 800 100 ,

000

Salvage value 10
.
000
(

10,000

Total prod units 10,0004 10
,
000

1styear 2000 units 3000 units

Dep . p .r
.

T 90 ,000 x 2000 90
.
000 x 3000

10
,000 10,000



= E18000 =27000

Dep Depreciable value Production during=>

X

Total prod units theyear
.

1800000
X20 .000-

150,000
-

Year Depreciation-
1-3 1800.000 * 20 ,000 = [240

,000 peryear
1 ,50.000

4 -7 1800
.
000 x 15000

= El80.000 per year
150

,
000

8-10 1800.000
X 10.000

= 5120.000 per year
150.000



5. Depletion Method
> Extraction of Natural Resources.

↑

H .
C .Fed .

Estimate

COAL Y

500Tonns

Lease -
"

=10
,
00 .000

Asset
1st
year

- 1500 tonne = 10
,
00,000 x 1500

5000

= E300.000

~letion istheallocation of
cost

of
extractionit

-

~

-
~

2019 - 11ilia-silka/19
2019-20 - 1/4/19-31/3/20



WN
-

Year Dep .

-

2019 1,00
,
00,000 x 2000 = :100000

200.000

2020 100
,00,000 x 10 .000

= 7500.000

200
,
000

2021 100
,00,000 x 15000 : E750,000

200
,
000

Quarry Lease Als
Date Part & Date Part E

2019 2019

Janl To BankAl 100
,
00

,000 Dx31 By Dep 100
,
000

& by bul old 9900.000
-

2020

Yan To bal bld 9000000

Deprecision As
Date Part & Date Part E

2019 2019

Dec ?, To Quarry Lease 100
,
000 Dec 31 By P&L Al 100,000



6. Sum of years of Digit Method
Eg-Machine - :100

,
000 Dep value - 590.000

Residual value - &10
,
000

Useful life - 5years

Year No. of years of DepreciationF

Remaining Life=

I 5

Y =

90
,
000 x 5/15 = 30.000

2 Y 90
.
000 x4/15 = 24000

3 3 Ratio 90.000X 3/15 : 18000

4 2 90
.

000 x415 = 12000

5 1 90,000X ·115-6000

15

Deppa = Depreciable value x No of years of
RemainingLife-
Sum of years

> Accelerated Method of Dep.



Sum of years ::

Eg - Cost of an Asset=200 .000

useful life = 10 years 180.000-
-

Residual value - E20
,
000
-

Dep , for4in year ?-

Dep = 180.000 XI
55

= E22909
Years No .of rem.
1 10 ↑ > WDV at the begOf4en year
2 &

3 G = Cost - Depof 3 years
4 7

S
= 200

,000
-(780 ,000X + 180.

000X + 18000
200.000 -/180.000 x

(10++]
10 1 = 200.000 - [180.

000 x 35]-
: El11636

nX(n+1)
2

Y

10 xH =
55

2



&

-

i
-
-

op .
bal

jost-Dep
# opbal of Mach as on 1 . 1 .2022

WDU as On 1 . 1 .22 = Orig cost - Dep of last 5 years
= 10.00,000- 880.000 X40

55

= :360.000
"

-

Dep for 2022 = 880.000xE = 580.000

Mach . Als
Date Part E Date Part E

2022 2022

Jon I To bal . Old 360
,
000 Dec3) By Dep 80

.

000

- by bal . old 22.80.000
- =



↳
10 .20 · 114/23 1080.

000 XS
-
- 36

- ~
-

M -

- -
-

~

-

1423
-

W
Mi

36

Prov for Dep I
M2 Prov for Dep

1 .4 .20 1100
,000

Dep 10
,80,
000x8 240

,
000

Dep .202 10
,
80

,
000x6

210
,
000

8+7+6

↑1 M2

Dep from 1/4/20 - 31/3,23 10
,
80

.
000 x [2]-sal

= E630
.

000

Dep from 1/4p2-313/23 900000 X86
= 200

.
000



Machine As
Dr Cr .

Date Part & Date Part &

2023 2024

Marsi bal
. OldAppl To bal . Ald By

My - 1100,000 Mc - 1100,000

M2 940,000 2040
,
000 M2 940,000 2040

,
000

- -
-

-

2014 2024

Apri To bal . bid Aprl By MachDisp 1100
,
000

↑1 - 1100 ,000

M2 - 940,
000 2040

,
000

2025

Apri To Bank 810
,
000 Mar3 By balcd

M2 - 940
,
000

M3- 810
.

000 1750
,
000

= -
-



Prov
. JorDep As

Dr Cr .

Date Part & Date Part &

2023

Apri By bal . bld
M1- 630,000

M2- 200
,
000 830

,
000

2024 To Dal . Old 2024

Mar 31 M1 - 780 ,000 +213 1 By Dep
M2 - 375000 1155000 M1 - 150

,
000

[10
,80,
000x5136]

M2 - 175
,

000 325000

[900
.
000x7/36]

- -

-

2024 2024

Apri To Mach Disp 780
.
000 Apri Bybalbid

-M1 M1- 780000

M2- 375000 1155000

2025

2025 Mars. By Dep
Mos1 To ba old

M2 - 652500 M2 . - 277500

M3 - 270
,
000922500 M3 - 270

,
000 547500

-

[8,0.000 x5/15]
-

- -



Machine Disposal As
Dr
I Cr .

Date Part E Date Part &

20 I To Moch- M . I 100,000 Ep) By providers I 780 .
000

By Bank 134000

1100
,
000

I -M1

1100, 000
By Loss on sale 186000

-

- -

WIN? Loss on sale
-

BV as on 1st Apr 24 = 1100,
000 - 780. 000

= 320
,
000

Sale value = 134000

Loss on sale 186000
*

#3 B
.

V. of M2 as on 1 .4 .
24 = 9

,
40

,
000 -200

,
000 - 175

,
000

cost

= 565000

Scrap value = 210,000

Dep value = 2555000

Useful life
-

3years
Dep .

124. 25) = 555000X3 ↑ 277500
-

-
3+2+1

-


