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T2 Test Paper : Foundation Accounting V4
Test — 5 (ch-5) - 2026 La

Q-3 M/s Prakash & Sons took lease of a quarry on 1-4-2020 for Rs.1,50,00,000. As per
technical estimate, the total quantity of mineral deposit is 3,00,000 tonnes. Depreciation is
charged on the basis of the depletion method. The extraction pattern is as follows

Year Quantity of Mineral Extracted
2020-21 3,000 tonnes
2021-22 18,000 tonnes
2022-23 24,000 tonnes

Required: Show the Quarry Lease Account and Depreciation Account for each year from

2020-21 tw 2022-23.

Q-4 On 315t December, 2011 two machines which were purchased on 01.10.2008 costing
Rs.50,000 and Rs.20,000 respectively had to be discarded and replaced by two new

machines costing Rs.50,000 and Rs. 25,000 respectively

One of the discarded machinge was soid for Rs. 20,000 and other for Rs.10,000. The balance
of Machinery Account on Agril 1, 2011 was Rs.3,00,000 against which the depreciation
provision stood at Rs.1,50.000. Deprecialion was provided @ 10% on Reducing Balance
Method. Prepare the Machinery Account, Provision for Depreciation Account and

Machinery Disposal Account.

{10 marks)

Q-5 M/s Rajveer Industries purchased a machine for 30,00,000. Its estimated useful Iife s 12
years with a residual value of 3,00,000. The machine is expected to produce 1.8 lakh units

during its life time. Expected distribution pattern of production is as follows
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