
 

Limited liability Pannership LIP Act 2008

Introduction

Lip Act was passed by Parliament on 12 12 200

and received President's Assent on 09101 log

It contains 81 sections see 81 ingot deleted

recently and 4 schedules

I Mutual Rights Duties in absent If
and

I conversion from firm to up

II I
a put co n e

Unlisted
Public G

I

Need for this Act

To provide an Dematteo traditional partners

without statute based
unlimited personal governance
liability structure
Just like a Ltd I Just like a co

co



Benefits of Llp

I 1

Allows flexibilityYanthimited to extent of organising
of assets internal

structure
Parmer limited to extent like removal

of agreed addition etc
contribution Of partners

Sez Definition
Usual

1 Adds partners
Indu residential

address
Be registered

address

2 Body corporate

megs includes Exqderf

company ly regt under Corporation sole
61521207 this Act samayhlonope

LLP incorp Ols co op societyondra
Be notifiedCo incorp of

India by ca



Financial 01stApril 31st march
Next year

Sf Llp is incorporated Fy to end on 3Istmar

of next followingAFTEI 3G year

15thAug 2023 ITffozy
15th 2024 31.03 2025

DeC2023 7.31 03.2 025

unwound 12311031026
scoop

Foreignly let which is formed incorp
or regt Olson did

Having pops in India



small Cup means a lot

i Having contribution I 25 lakhs or

higher ant as may be presented
not exceed scores

AND
ii turnover As per statement of Accounts

1 a solvency

I 60 lakhs or such higher ant as

may be prescribed
not exceed so crore

Gii meets such other 78C as may be
prescribed

His or Gil

section save as otherwise provided

IPA shall reply to us



Ifeckon 5 Partners

partners
Individual

TBD
so

0 9
t

Ut India
Ede Ols andre

Unsound mind Declared
competent coast

Undischarged insolvent

Applied to be adjudged as insolvent
such application is pending

Note HUF is not a Bc and hence cannot be a partner
Foreign Lu can become partner in Indian Lep in LCP

Section G Min no of Panners
Minimum 2 partners

Max 4 No limit

below 2 and LHP carries on

in

ÉÉÉÉÉÉÉÉh Éf YÉf



Section 7 Designated partners

Ndu
Atleast 2 Designatedfanners

spyI
Atleast I DP RESIDENP

stay in
India 7,120daL
duringFYu'ment

Incorporation documents

specify who shall become DP

Aut partners DP

LLPagreement

prior days RocDDP Watten P
we forwardconsent

i failure Lhp and eachDP
E 5000 7100 05 Is

DIN Designated Partner Identification No

Note If you have Din DP in is not required 8



vice versa

section 8 liabilities of DP

unless otherwise pounded DP shall be

Responsible for doing liable to all
all the acts of Lip penalties imposed

On UP for
includingFling of any contraventiondoes returns etc

sections change in DP in case of vacancycasual vacancy

Dusmay appoint Deathday of
vacancy due to any reason

Of Lu does not appoint s there are no DP
E another shall be deemed



section 10 punishment Ms 7 and 9

UP contravenes 2Dp
Designated

lakeside
and each panne

10,000
DP

001daL

Max Up 1L

partner E
P Firm up G

Invest Partner Parmer Iggy member

Run Partner Designated Director
cooking partner Indu



Section 11 Incorporation document

Incorporation 1712702
more person become

scribers
document

to canyon aft business
to earn profit

statement advocate CA es lost accountant
engaged in formation

I
Each subscriber

That provision
of Act prides
have been complied with

Incorporation Doc
trodstatement t

of state where
Ro is proposed
to be situated

Incorp doc to include the following
Nadine Propitsed Address name address other
ofChp business of Ro of each info

PANADA



If a person makes a lstatementy

knowing Does not believe
it to be it to be TIDE

years
AND

Fine 101705101

section 12 Incorp by Registration

Incorp doc
a Roc

ment 1
I 16days

sufficient evidence t
of compliance Register such doc
with provision of t
2 or more Issue up certificate

subscribers
signedby Roc

CONCLUSIVE L t

EVIDENCE Authenticated by
of incorporation official seal
of UP



Section 13 RO and changes therein

Every up shall have a Do to which
all notices a communication Addressed

served

Igyevofseniceofnotiatoup
PartnerJ sage

sending it bypost
or

Dp Registered post
or

Any other prescribed
manner

Change in Ro file notice to Roc in

presented manner

Craventions up and its partner not m

I
500 day upto Max

E 501
sectionly fofregistration
sue be sued Hold properties mayhave gemma



limited liability partnership

E g ABC up or ABC Limited liability partnership

No Lu shall be registered with a name
which in the Union

Undesirable Identical or too closelyresemble name of
existing up or a company
or registered trademark

section 16 Reservation of name

Reserve name 12h
d up

LLP ROC
RUN ILP I

c satisfied
that such t
name
shall not Resent 3monthe
berejected
by ca Ingstad



Section 17 Rectification of Name ca cannot
act under

Gath se this section

It through inference
or otherwise so

mote

UP is registered with a name_Identicalor
Tooclosely
resembles

Name of other up or company

Registered trade mark

H
on application by_UP

or co

Tip
ca

Application within Direct name
3 years of Tange 3m

narration
or Roc
Registration
Nammechange Col

30days
Default in complying

ca Elitenew Roc

Fsh co1



1
up can subsequently
change this name

summary of steps to incorp Lep

LIPFile Runa P Filip e for
Agreementto reserve

name snob a up 1
similar to filed in
spice t

att

soon.tt iii si itm
Incorp doc subscribers Partners

UP Agreement Payers

fiction 23 Relationship of partners

Mutual
of

partners of up

R D
up and its papers ÉÉ nt

Note St means in away Let Agreement becomes
mandatory



Changes in up
Agreement

File with Roc
in prescribed

manner
fees

Agreement in writing before incorporation
of up between subscribers

I
It shall be valid only if RATIFIED
by Akamers upon incorporation

Absence of Up agreement
schedule I to determine

mutual R S D

aa.ee ssatonofpa ipinteses7

intent fathfea cease to grew
ybe a Pamer

gauge Death of a D 55014
partner of UP

unsound mind t competent
court

Appliggmentbeoraddydafed



insolvent

Former partner is to be regarded as still

being a partner of UP in relation to any
person dealing with LLP unless

such perso Totice that former
notice that former partner has ceased
partner has to be a partner
ceased to be
a partner Erred to Roc

cessation of partner does not discharge
a partner of obligations incurred while

being a partner

Where a partner ceases to be a partner

such tom son entitled to his
partner share due to death

or insolvency of former

partner



Extent limitation ofGability

Sec2

partners are agents of but not of

Sec27 Extent of liab of Iep

1 UP is NIED by the act of partner if

1
partner had person knew that
no authority AND
to do such act Hehad Does not

authority belire

anner
2 LLP is liable for wrongful act

omission

By any partner in 011

3 Obligation of UP solelyobligation of Lep

a liabilities of UP met out of Peel of UP



28 Extent of liab of partner

1 Partner is not liable solely by reason of
being a pastnet

2 However he shall be personally liable for
his wangt ommission

i e not liab for act of other partners

Section 29 Holding out

where any person
by words spoken

or

byWyten
by conduct

Represents himself as offer of UP

Then such person shall be liable

to the person who on faith of such
representation

aites credit to the

However LLP shall be liable to the extent of
credit received



21 where after a partner's death business of LLP
is continued wim esa ame.it shall not
make the IR his liable for act of up after
his death standad

section 30 unlimited liability in case of fraud

11 where an act is carried out by
IT

Any partner

with an intent to defraud
creditor

liability of
Up

Any person

Responsible untested
Partner

FiIsmment fraud
50k

Tail up to 5years ANDO Fine fam
3 moreover such up Panners of its employee

shall be liable to Mensa to any person
who suffered losses

Note LLP shall not be liable if partner employee
acted where of II



Sectional Whistle Blowing

1 court tribunal may reduce penaltyagainst
Waive any partner

employee

If it is satisfied that

ten oHis info leads to

info LLP or partner or

during investigation employeebeing
convicted

2 No partner of employee may be

Discharged Demoted suspended

Threatened Harassed

merely because he provided info to court Trib

CONTRIBUTION

ZI Forfontrouton
tangible movable immovable

Intangible

Montavalue of contribution Disaffad in



23 Egationtoontrone

obligation shall be as per Lcp agreement

creditor may enforce partners to contribute
as per original obligation

If he extends credit to LLP relying
on such Igreement
MENANCIALDISCLOSURE

Double entry system
kept at RO
Audit as prescribed

ii i
Penalty for non compliance

Lu Eloo day max lakhNothing
pp too day Max 50,000withRoc



up_25k to 5touchFailure I
10km101

3U Accounting Auditing standards
CANFRAD

re God
sled

Authenticated AR

penalty
P Eloolday may 1 lakh

Dp Eloolday Max 50,000

1
ᵈ

om SES
end

snoop document
Name of partners Any person
SAS Inspect
Annual Retum Asperpules

27 Penalty for statement
false

Not true

Tall upto 2 years

Fi lakh 5 lakh



a

details partner
Former Partners

Failure

power to Imon

Fine 25002

Iympoundingofoffence
1

Fine Fine FINE OR
only AND JAIL OR

BOTH

TANImpounding
NOcompounding

ROC
comments

Inflate Fine uptmax amount
allowed for such offence



prosecutiontisinitiated
is
Fenian

No prosecution Roc court
shall be Contoom

invited

mf
m compounding Inge

First offence After34offence e mnt

compound cannot be
compound

i u

Failure
Penalty max one TI



ASSIGNMENT TRF OF

PARTNERSHIP INTEREST

sectionyzpur's transferable interest

IPartners I Pensions
Transfer

share Right to
of receive
PIL distribution

as per Ly agreement

Transfer does not by itself

cause disassociation of partner
or dissolution of UP
Entitle transferee I

participate in mgt
or

Access info of
up transaction



WNISIONOFL.US

511 Schy
From Putco unlisted

PUG

18 R atneffedofonversi.in

Firm

I IROI
LIPS are
governedbyROC

satisfied
DOWRIES

story schedule comply
Issue up
certificate

Effectuate Partners ILP
Bountdas
per

up within 15996 POF Roc schedule
of Registration

conversions



Reregistration
The following shall be the effect

There shall be If by name specified in

certificate
All assets interest liabilities transferred
to LH
From co Deemed dissolved

51 foreigner ca may prescribe rules

COMPROMISE ARRAGEMENT OF LLP

Refer scribble

non

By tribunal
P may be wound

up

Én stance where tribunal may order WUP



1 Of 117 decides to be woundup

2 No of partners 2 for 76M

3 UP has acted against the

sovereignity integrity of India
security of state
Public order

4 Default in filing ftp 5 consecutive
year

5 tribunal opinion he

MISCELLANEOUS

IB Business transaction

partner lend money
uptransaction

business

1691 Doc File time limit

Additional
fees



FIJEFI.int
I Ed

subsequent

iii
Read difference UP From

ceps co
from IS


