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O Audit Checking Answer Sheets against Suggested Answer

Checking Financial statements Fs Profit Loss

Account Balance Sheet Cash Flow Statement

Notes to Accounts

Against
Applicable Financial Reporting Framework AFRF

1 1

Process of PTepasing FS Accounting

1

Criteria Rules Bared on which FS

ase Prepared Schedule 111 IND As
As

Based on Nature of Entity
listed IND A

small As

Again Audit FS Is AFRF
1 I

Difference Diff Between B w

these 2
Due to L Misstatement

Auditor is only concerned with
S material misstatement

Fraud Esser Badi

Gaise Mummy ki Aadhi Roti



Subjective

Amount that influences Usess of FS

Shareholders Creditors Gout
Financial Institutions Employees

General Public

Ly Audit Investor holding shares

Gout collecting Tax
Rely on Fs prepared

Bank Giving Loan
by management

mgt

They can manipulate FS

So FS are audited by Auditor

Gives
Assurance Cannot be connected to

Entity in any way

Independent Auditor

Risk Eg Article filing Bogus Expenses Claims

Control Eg Manages Approving claims



Internal control Systems Processes implemented by
Mgt to achieve organisation
objectives If NOT Deficiencies

Risk Assessment Procedure RAP Further Audit Procedures
FAP

Observation
L

Inquiries Inspection Substantive
L Procedures

Analytical Test of
Procedures controls D I subtstantive

TOC Analytical
operating Test ofRisk of material misstatements

Procedures

Romm Identify Effectiveness Details TOD

Management mgt v s those charged with Governance
Town

Managing the Entity
Day to Day Affairs strategic Direction of Entity

w

CEO CFO Senior Board of Directors Audit
managers committee

In Small Firm Both are same

Assurance I Assure you can easily get EXEMPTION

after this Batch

Increase confidence



Audit Increases confidence of Users in FS

Is Tye of Assurance

Absolute Reasonable Limited

Guarantee High level Lowes Level

Auditor Detailed Limited
Procedures Procedures

Limitations of
Audit Audit Review

Objectives

Reasonable Assurance Reporting as

Per SAs

Fs Mm confidence of
FS AFRF users in FS

Preliminary
Activities

s

Reporting Planningsituation
opinion

thru Audit Report
n

Execution



Based on

Audit Procedures

Audit Evidence

Sufficient Appropriate Audit Evidence SAAI
Persuasive

v v

Quantity Quality

L
Relevance Rlliability

Eg Inventory Completeness Bank statement v15
Existence

CBank
Confirmation

Syllabus
After Clearing CA Final Exams

Membership Certificate

You are a CA

Chartered Accountants Act



code of Ethics

Professional Ethics Moral Principles

Traditional Practice

Employee Business

Auditing Accounting

Income Tax UST

C
Auditing Accounting

Historical FS other than compilation of
Historical FS Financial Information

Es Prospective

Audit Review

Assurance standards on
v

Standards Standards Standards Related Services
on on on SRS

Auditing Review Assurance Assurance

SA Engagement Engagement
1 1 SRE SAE

Mix Procedures as agreed with mgt Agreed upon
procedures



Syllabus

Standards on Other Professional Other
Auditing Standards Ethics Audits

45 55 Masks 10 15 masks 20 25masks 25 35 Masks

PSU Audit
SA 200 700 SKE Group Audit

Digital AuditSA 800 SAE
Bank Audit

CARO 2020 SRS NBF Audit
Duties of Auditor Internal Audit
Risk Assessment SDG Esh
Internal Control

applies
to Due Diligence

InvestigationSQC 1
they Forensic Accounting

Firm Proprietorship Partnership LLP

Human Resources

Engagement Partner EP Responsibility for Audit
signs FS

Tam manages

Team Member
I



Colltively called as Audit Engagement Team

Types of Opinion

unmodified Modified
clean

Qualifted Advisse Disclaimer

opination

Edina Nein Audit Report

key Audit Emphasis of other
Matter KAM matter Fom Matter om

most stignificance Fundamktal to user's Understanding of
in Audit

is adit or Report

Depends on s Material Material
misstatement Pervasive Pervasive

SAN R ed Qualified Ad



SAAE Received Qualified Adverse

SAAE not received Qualified Disclaimer of
opinion

0 Limitation on scope Material Pervasive

Disclaimer of withdraw from
Opinion Engagement

01h9 concess Entity will continue to operate for
Foreseeable Future

Assessment performed by Mgt
checked by Auditor

Litten Representations written Acknowledgement from Mgt
Eeg Fulfillment of Mgt's Responsibilities



SQ.CI SA 220

Quality control for Firms that Quality control for
Performs Audits Reviews of It of FS
Historical Financial Info
Other Assurance Related

Slice Engagements

11 SARI

u

ALL Types of Engagement Audit Only

Entire Firm Pasticular Audit

Objectives

Quality Control system ACS

Reasonable Assurance

Professional Refulatory Audit Reports are



Legal PRL Appropriate

Elements of Quality control ac
CEOMDMP

EE
Consideration to hold Quality

Commercial considerations versiding Commitment
Not Overside Quality to Quality

sufficient Resources Info about client

Leadership Debilities for Quality on Audit
EP Responsibility Quality on Each Audit

Actions of EP Quality is Essential Necessary

Emphasise

Empofance of Quality

Helps to comply Reports are

Appropriate opinion



Banks Wali Anday Wali

PRY Firm's acs

I
Team Raise concerns without fear

Ethical Requirements Independence
Basic Requirements

Communicate to All Personnel

Identify Evaluate Yes
Actions to Eliminate

threats Reduce through
safeguard
withdraw

Independente Breaches

notified to firm

Written confirmation Annually from All Personnel
Cmca

Familiarity threat same Personnel for
long Time



Safeguard Rotate or EQCR

Listed Entity EP Rotated 7 Years MCO

NOT i Sole Proprietor 5 Years

Laptance continuance of Lent Relationship
Obtain Info about client Firm

Integrity competence

Ethical Requirements

significant Matters SA 220 MCA

Issues Identified Document How Resolved

MT I see Every Shaadi

Integrity self check Ethical significant Matter

competence



Integrity of Client

Ion Reappointment Nature of Operations

of Previous Firm

Identity Business Reputation

Attitude of Owness

Imitation on Feds low

scope

Money Laundering

MT Rishte Ke Pehle 7 Red Flags

Capable Comptee Time Resources

L
sufficient Personnelknowledge Experience Deadine

Natl

Industry PRL Expests Eder



Info causing to Decline an Engagement

PRE Responsibilities Possibility of
withdrawing

Appointment Regulators
Policies on withdrawal

L
Discussing with mgt Appropriate to withdraw

L
significant Issues PRL Kesponsibilities

MT Breakup Story

Fight.my
n most Tmp

EP Responsibilities

L
DefinedCCTR Communicated to

communicated client



Engagement Performance

Consultations Difficult Contentious controversial Matters

within outside Firm

EQCR EP Tension

Member of ICAI Mca

Suitably Qualified External Pesson to the team

Team of Above

listed Experience Authority To act as EP

listed Mandatory mco

others Firm's Criteria

Significant Judgements Review

Reduce Responsibilities

6sn t1nswithEOCR
Objective Participate Decision



Jed P

EP MAY Consult

compromise Objectivity Eligibility

Ma EP himself cannot appoint EQCR

Formal Engagement letter b w EUCR EP should

be Present

If Significant Consultations EACR Objective

If

Another Person

Eater Insulation

Matters
consider

EACR Listed Entities

Independence significant
How

Judgement
Risk

go fi



significant
Misstatement

L

Working Papers Selected Appropriate consultation
conclusions

Communicate to
Mgt

Reports are Appropriate

SFTersponsibility
west EceCR

Oappointed DQ's
cuss significant NO Report till completion
Matters of EQCR

Ead etonof
I.itientesa audit reportDiscussion Review

with EP Documentation why

Conclusions are Appropriate



Matters
consider

EACR Listed Entities

same as sac 1

Ondependence consultations significant Judgements
conclusion conclusion

SARI
EQCR Documentation

Proceduses
Performed completed before Audit

Solved Matters Not Aware that significant

Judgement were not appropriat

SITIDocumentation

Acceptance 74 Independence Issues Resolved

Continuance complied

Consultations Natuse scope



Difference of Ion EP vs IE

Report only after Resolution
EP Recommendations

EQCR satisfaction

v
Resolve using Procedures of Fism CMCA

Another Firm Regulatory Body

Monitoring QCS Factors to consider

Matlab

Appropriately Designed Effectively Implemented

New Developments PRL

Responsibilities of EP Deal with complaints Allegations

Appropriate Remedial Actions

Personnel Sacs



Personnel Oacs

m Iwtt
tl odfftrommnotoocmoted

AsReference.in IND AS FS Stilton



Applicationpat SAID

Overall Objectives of Independent Auditor Conduct

of Audit in accordance with SAs

Objectives Discussed in Basics Class

Objectives

Reasonable Assurance Reporting as

Per SAs

Fs MM

Fs AFRF confidence of
users in FS

Nature of FL Mgt Judgements IC Limitations

Timeliness of FR Balance Relevance Importance of Info
Between Benefit cost

decreases over time



Nature of Audit Practical Legal Limitations
Proceduses

u

sampling Info from Mgt
Cannot Force

Future Events Adverse uncertain events

Not an Investigation

MI Poor Corporate Governance is NOT Inherent limitation

of Audit

Justification for less than Persuasive convincing

Audit Evidence

mL Found 1C Satisfactory No Suspicious Circumstances

Fraud Not Responsibility of Auditor

Professional Skepticism

L
Questioning Alert to Critical Assessment
Mind Conditions of Evidence



Possible Misstatements

2 j
Contradicting Reliability
Evidence of Docs

Possible Fraud

Procedures Additional than SAs

PS is necessary to reduce the risks of

Overlooking Ignoring Over Generalising Inappropriate
Unusual Conclusions Assumptions
Circumstances



SAIL
Ging Teams for Act Engagements

Preconditions for Audit

u

whether Present

Qs
FRIF Mgt Understands Responsibility

Acceptable

Fs AFRF mm Provide Auditor AAV

L
Access to all unsusicted AccessAdditional Info
Info about FS Requested to Pesson

Md 3ʳᵈ Party prepares entity's Fs mgt needs to accept its

responsibility No Joint Responsibility allowed

otherwise Don't Accept such appointment

1 15 FI bytsEtordess in Arm

v
Town sends Appointment Letter to Auditor



Auditor accepts the appointment letter

Auditors sends Engagement letter to client

MG Auditor accepts offer letter designated as Engagement

Letter Not Allowed should be a separate

Engagement letter sent by Auditor

Tests in Engagement Lettes

Auditor's Responsibility mgt's Responsibility

objective Expected Form FS AFRF
scope of content of
Audit Audit Report

Change in Terms of Engagement

why

change in Pmisunderstanding Restriction on

scope
circumstancleasonable



Requested to change to lower level

Reasonable Justification
yes No

ExcludeReference to withdraw

Original Engagement Report Town Owners

11 Procedures Regulators

BEng Audits

whether to revise teams or remind entity of existing
terms

Recited Teams

Entity Misunderstands

Objective scope

Business Laws Legal Regulatory Requirements

v FRFsenior mgt ownership

U
Nature scope other Reporting



SAE

It
Documentation

Entity Alc Records

Assembly of Final 60 Days after Date of
Audit File Audit Report MCO

Administrative New Procedures

Process

changes

Evidence obtained Psign off
Before Report Completion Checklist

sorting Tollating
eleting Superceded

Cross referencing WP Documentation

Retention 7 Years from Date of

Auditors Reports Group Auditor Report



whichever is LATER MCO

If 2 Reports on same subject matter Time Limit apply

separately
C

standalone Group

MI Dateof Audit Report 21.8.22 Regulator called

for Proceeding 20.7.23 Bovided thru Editable Excel File 10.8.23 Modified

Repost b w these dates File Assembly by 218 22 to Days 21 8.22

10 30 20 20.10.21

Iep of Documentation Mca

Property of Firm May provide to Anyone
consider

v

Validity of work Independence

MCO Co cannot ask back UP of Previous Auditor

Completion Memorandum Audit Documentation Summary

Significat Matter How Addressed

identified



Documentation Near Date of Audit Report



4

Audit Debilitating to ad in Aatof

Primary Responsibility Mgt Town

Auditor's Responsibility Reasonable Assurance

FS MM

Inherent limitations unavoidable mm Detected

Risk

Not Justification for Persuasive Evidence

Risk of Not Detecting Mm

Fraud 5 Essor mgt Employee
Fraud Fraud

Professional Skepticism

Docs Genuine Docs Authentic

unless contrary Investigate



2 Types of Fraud

L
Fraudulent Financial Misappropriation
Reporting FFR of Assets
mgt level Employee level

Manipulation Ac Records Maine Kiya SR

Misapplication Alc Policies Mis ne Kiya crepass

Misrepresentation Events Dono ne milke Kiya convoice

FEE Techniques of Mgt Ovessiding Controls

Complex Omit Advance Delay Concealing

Transactions Transactions Facts

RP Returns legalcase

Altering Fictitious Journal C Inappropriate
Terms Entries at Pesiod End Assumptions
Sales contract Fake Fake sales useful life

MT COCA Cola me Fraud Ka Flavour



Responses to Risk of Mgt Overside of Controls

Irrespective of Assessment of above risk

Outside Normal course of Business Rationale

Alc Estimates for Biases

Appropriateness of Journal Entries

mL Inappropriate JE Auditor should do a comprehensive review

of FR throughout the year Ind JE consolidation

Adjustments Reclassification

misappropriation of Assets

Employee level

Embezzle Pay fo's goods steal Personal use

hot seed



Risk Assessment Procedures RAP

mgt Twh

u

Inquiry Eight of

c
Identifying Risk to Mitigate Unexpected Relations while

of Fraud safeguard Analytical Procedures AP

Litten Representations WR

L
Responsibility Disclosed to Auditor

for IC
L

Suspected Fraud Allegations
material

Fraud

mgt's Assessment of ROMM

Responses to Assessed ROMM due to Fraud at FS Level

Assign
to FlcPolicies which

Element of
Personnel selection unpredictability
KSA FFR NTE



Engagement Team should discussion among team members

on how where Entity's Fs may be eptible to

MM due to Fraud trespective of Past History of
ROMM due to fraud mca a

sensitive

AssessingRomm due to Fraud at Assertion Level NTE

Gain fustnes insight on Romm due to Fraud decide if additional
Procedures are required MCO

Communication of Fraud

mgt 10 Town 5 Mgt Town failed
to take action

L

Timely Fraud Involving
Smm in

Basis Mgt FS u

Regulatory AuthoritiesMca

Unless All Town is Duty of confidentiality
involved in mgt is ovessiden



Auditor Unable to Continue Engagement
Similar as Info causing to
Decline Engagement is recd

Due to Fraud Exceptional Circumstances

PRL Responsibilities Appropriate to withdraw

v

Appointment Reg latory Yest
CARO2020

Authorities
1431121 u

Discuss with Mgt
Town Reasons

Documentation

Fraud communication to mgt Presumption of Romm due to fraud
Town Regulator Others related to revenue recognition

is not appilable singlesimpleRevenue
structure

Document reasons MCA



SAID

Considtion of laws loin Act of FS Aftes m

Responsibilities of Mgt

Policies for Prevention Detection of Non Compliance

Internal Pegal Advisor s onitor legal requirement
control to monitor
system Ics

Code Yf ConductGoc
Employee Understand

Coc

N
Monitoring L Register
Compliance significant LER

co

Mcd Maintaining Register for significant Transactions not

covered above

Auditor's Responsibility Not for Preventing Detecting
Non compliance

Because

Inherent limitations of audit are greater



L

Many LER not Non Compliance Legal Determinatio
affecting Fs concealed by court

MI After Audit Notice seed by Real Estate Co that it

violated laws regarding floors and areas Inherent

limitations NOT Auditor's Responsibility

When Non Compliance is Identified as Suspected MCA

Understanding circumstances Effect on FS

Nature

Causewe are NOT Expest our main Objective

Discuss with Mgt Town

Not Provide Sufficient Info Non compliance is
material to FS

c

Legal Advice Effect on opinion Action

ROMM WR

Not Directly Modify Opinion



mL Auditor himself is not required to monitor legal requirement

and compliance with code of conduct

MI whenNon Compliance is not material Auditor withdrew after

performing above procedures Allowed in exceptional

circumstances if allowed by LIR SA 240

2 Types of L R

Direct Effect on FS Fundamental to Operations or

To avoid Penalties

Tax I Labour Environmental

State PollutionControl Mca

How to Identify

Affects Fs Both when Affects Fs only
complied Not complied when NOT complied

w u
obtain SAAE about limited to identifying
compliance non compliance

Audit
Review



Inquising mgt if Inspecting Correspondence
complied with Authorities

Reposting of Non Compliance

The Unless all are in Mgt
other than trivial inconsequential

Intentional Material

Communicate ASAP

If Mgt Tcwa involved

communicate with Next Higher Level

Audit committee or supervisory Board

If Not Available
May not be acted upon
unsure to person to report

Obtain Legal Advice



AuditReport

µ
Material Effect Not Reflected

Qualified Adverse Opinion

Precluded from SAAE limitation on scope

Qualified Disclaim Opinion

Es Fire

Limitation by circumstances but not Mgt
Evaluate effect on opinion

Regulatory Authorities Determine if he has

responsibility to report

Documentation

Identified Suspected Results of Discussion

Non compliance with Mgt others

WI All known Non compliance

having effect on FS are disclosed



Non compliance with lanes Regulations NOCLAR
CPE

Non compliance Omission commission tax

Intentional Unintentional

Contrary to LYR

committed By
Pradice

Client Embloying Employees mgt Fewn
org

sifice Not Include

C
Personal MisconductOther than above

Pasties leg Debtor other than Business

y
Applicability.am

KMP Auditor

listed Entity Listed Entity on

Recognised Stik Exchange India

Net worth I 250 as



Steps to Respond to NOCLAR

obtaining Seeking Addressing
Understanding Advice Matter

Further Disclose to Imminent

Action Appropriate Authority Breach

Documentation



SA261

Communication with tall

0 2 way communication b w Auditor Town assists in

Understanding Audit Matters Obtaining Info Fulfil responsibility

Working Relationship relevant to to oversight FR

Audit

Matters to be communicated by Auditor to Town

Scope Timing Auditor's Responsibility Significant
Basic Findings

u

opinion on FS

Town Understand
a

Auditor's Work Does not relieve

Auditor Understand Mgt
Entity

checking significantQualitative Significant Difficulty
Apmdilkket

Aspects of Entity's Alc
v



Practices client 1mad communicate

own All are Sgt Circumstances afforting
Form Content

a

Significant Qi WR of Audit Report
Matters Requested
discussed with Mgt fromMgt 570,701 705 706,720

other significant Matters

MCI Mgt has responsibility to communicate matters ofsignificant
interest to tower Communication by Auditor does not

relieve mgt of its responsibility vice versa

significant Difficity in Audit

0
Extensive Unexpected Unavailability Mgt Unwillingness for he
Efforts forSAAE of Info Assessment

Unreasonable timeRestrictions significant delays in

by mgt to complete Audit Providing Info

significant Matters led with mgt

U
Initial Recussing Significant Events Business conditions

used Affect R



Appointment Occursed Affecting Romm

Discussions

IU
Disagreement with Mgt Mgt consultations
Except resolved Alc Audit matters

Communication of Auditor's Independence listed Entities

Complied with Independence

Relationships to bear on

Safeguards to Eliminate reduce threats

Total fees for Both Auditt Non Audit Services

Firm Network Firms

Entity Components

Allocated to categories



SATI

Communicating Deficiencies in IC to town Mgt

SA 260 57265
only town Both Mgt Town

other than Deficiencies only Deficiencies

Communication to mgt

significant Deficiency OtherDeficiency

v

usiting Important for mgt

Attention Notcommunicated

by othersN
that are communicated

to Tewa unless inappropriate may be usiting oral

Letter of Weakness

V

Description Potential Info to understand context

of Deficiencies Effects

Purpose to express opinion



v

Not opinion on effectiveness of IC

limited to only deficiencies that Auditor

has identified

MC Timing of above communication
listed co Before Approval of FS

Unlisted Co Before Assembly of Final Audit File

MC Previous Year Letter of weakness Not rectified yet Repeat

Description in cussent Year letter or give reference of

previous Year letter



SAIS

Joint Audit of FS

Company

Audited by

Atco Bico coco

Joint Auditors

Planning Strategy Jointly
Prior

Preliminary Engagement
ODivision

of Audit Common Areas
Activities PEAS Areas

Directing Thames Efforts factors Reporting Objectives

NTE of Resources

Each Joint Auditor Assess Romm

communicate to others



Discuss NTE of Common Audit Areas
Procedures for specific Allotted Areas

Common Engagement letter

common Mgt Representation WR letter

work Doc signed by All

communicated to town

For Audit work Responsible for that specific area

divided allotted

For Common Audit Area

All Jointt Auditors Jointly severally Responsible

work which is Qecision
for attess brought to

Not Divided Common Areas Notice Agreement

E Report

compliance with Presentation 2 Disclosure As per statute
Statutes as per AFRF

Responsible only Appropriateness of NTE of Procedures
Individual Execution lies with concerned JA



A BIC

Modified Unmodified

ˢᵗ Report 2ⁿᵈReport

other matter Paragraph SA 706

1 2 2 1



c

Planning Audit of FS

Strategy Scope Timing Direction

Planning Nature Timing Extent

Programme verification Procedures

Why Planning

Potential Attention to org Mgt of Audit
Problems Important Areas

Team

Coordination Direction selection

of work supervision

Planning A ConIs Process Not Discrete Phase

It needs to consider Prior to Assessment of ROMM



General Understanding

RE materiality
to

Experts
mca

Apt other

Preliminary Engagement Activities PEAS

5A 210 SA 220

Terms of Acceptance Ethical
Engagement Continuance Requirements

Audit Strategy Plan

Responsibility Cannot Ask Mgt

of Auditor to Prepare

may Discuss but

compromising Effectiveness



Contents of Audit Plan

NTE of

Planned RAP Planted FAP Other Procedures
SA 315 SA 330

Nature of Planning vary due to

Osize complexity Change in Past Experience

of Entity circumstances

Factors for Audit Strategy STD PEA SA 299

Reporting teams Preliminary Engagementcharacteristics

of Audit Objectives Efforts Activities
I

NTE of Resources

L
Lawscope

Audit Obata Evidence from Industry specific AFRF
Coverage Availability Previous Audit Reporting



Reporting objectives Timetable for Reporting

Organize Meetings to discuss NTE of
Audit

Discuss Type Discuss communications on Discuss communications

Timingof Report status of Audit among team members

Results of PEA

Industry Developments

Results of Changes in FRF
Previous Audits Other significant developments

Benefits of strategy NTE Mgt of Resources

Employment of timing of Allocation of Directed

Qualitative Resources Deployment Quantity Supervised

Documenting Audit Plan Strategy Plan

Significant Changes

with Reason



Changes with Planning

Unexpected Changes with Evidence Info differ
Events conditions obtained significantly

Demonetization NocashTransactions

Relationship b w Strategy Plan

Work More detailed
Closely Interrelated

Audit Programme Allocate work to team members

Formulating 0 SONIA

overtvall Ic's Alc MgtSize of
Plan org Policies

Info of Nature of
Qrg Business

the Adt Beame attend during Adt

Reventue Assets



pl misappropriate

Ic is not as effective as

assumed

Revision in Programme

Experience during Evaluation of ICchanges
Past Audits in Business for current Year

Audit Execution E R T R

Execution Planning Fisk control testing Reposting

Evaluation



Assertions Representations by Mgt

Explicit or Implicit
Embodied in FS

Transactions Events Ocace Alc Balances ERCU

Eg Travelling Expenses 7501001 Eg Debtors 7501001

0 Occurrence E Existence

C completeness R Rights obligation
A

Accuracy
C

completeness

C
but off valuation Allocatio

C classification
Presentation Disclosure

Occurrence Rights obligations

Completeness

Accuracy Valuation

Classification Understandability

Negative

Expressed Implied
Stated No contingent liability Nocontingent liability in B s



SAIT
Processes

Identifying Assessing Romm through Understanding Entity Its

Environment

Objective of Auditor

Identifying Assessing Romm by Understanding Entity

Implementing Responses

Fs Level Actor Assertion level pray
to assessed Risks

Auditor shall

dentify Risk Assess Risk Is Level Pervasive
while understanding
entity Assertion level

Likelihood
of Misstatement

Once Engagement Team should consider 1ˢᵗ client's Business

Environment should obtain Info about law

Statute applicable to Client

OMI Communication with External legal counsel is not

Past of RAP



MI Understanding Entity does not include asking confirmation

letters from Banks

Internal control Process by Mgt Town

Provide Reasonable Assurance for entity's
objectives

u

Effectiveness Efficiency of Operations CARE

compliance with safeguarding of Assets

R
l l

Bodiability of FR

Limitation of IC Only Provide Reasonable Assurance collusion

Manual Elements in IC Suitable Judgements

NonRecurring

Large Unusual Transactions Essors difficult to Predict

Autoimated control

Outside Scopet
Control Response

Effectiveness Monitoring



Significant Risk Judgement SCORER

u

Risk of Fraud

fompletistations Subjectivity in measurement offinancial
info

RP Transaction significant Developments
Significant flonomic Alcing

Outside Normal course of Business

MI Auditor should understand Risk Mgt Policy to identify
ROMM that mgt failed to identify



Materiality in Pfalming Performing Audit

Material Influence Economic Decisions of Users of FS

L
Size Nature Circumstance

Statutory Requirement of
Disclosure

Income Expenses disclosed separately shares held by each
Exceeds Shareholder holding 5

ofshares
11Lf Revenue 1 08,000

whicheveris higher

Petonance Materiality than materiality

Probability that Misstatements Exceeds

Materiality MCO

Also for ABCD

Use of Benchmarks to Determine materiality for Fs

v
Factors Affecting Identification Judgement 1



O'Volitality Attention of users
Elements

of
ofBenchmark Focused on Fs

Ownership Structure 8
Natureof Entity financing
life cycle
industry Economic Environment

Revision in Materiality dusing Audit

New info change in UnderstandingChange in Circumstances

Import Business Acquired due to FAP
IC Effectiveness



SA330_

Auditor's Responses to Assessed Risk

Further Audit Procedures FAP

Test of control
substantive Procedures

Toc

Test of Details Substantive Analytical
TOD Procedures

when Designing FAP Auditor shall

consider
Reasons

for ROMM Assessment Highes Assessment More

level at assertion level Persuasive Evidence

TOI Procedure to Evaluate Operating Effectiveness

of controls to Prevent or Detect Cossect MM

Auditor shall design TOC when

ROMM Assessments has expectation that
substantive Procedures cannot

controls are operating effectively Provide SAAE alone
Auditor intends to rely



Substantive Procedures Procedures to detect MM

v
Even if Romm is low they are performed as

L s
ROMM Assessment Internal Control has

is Judgement Inherent Limitations



SAIL
300 315 330

450

Evaluation of Misstatements identified during Audit

Amount Classification Presentation

Disclosure
Inert Diff B w ACPD of

L
Reported Fs item Required as per AFRF

Types of Misstatement

Factual Judgemental Projected

MgtJidements Alc Policies BestEstimate ofMisstateNo Joubt unreasonable Inappropriate went in Population

Accumulation of Misstatements

Other than Clearly Trivial insignificant

v

If uncertainty Not considered Clearly
Trivial



ConsiderRevision in Strategy Plan if

Nature circumstances of Accumulated Misstatement

Identified Misstatements Approaches Materiality
indicates

other mm could exist

Communication Correction of Misstatements

mgt Request to corsett

Timely Basis
L

Unless Prohibited If corrects Refuses to

by law Correct

Determine if misstatements
remains Understand Reasons

Fs free fsom MM

Effect of Uncorrected Misstatements

Prior to this



Reassess materiality Determine if they are Material
to confirm consider

Effect of
size Naturel Uncorrected Misstatement
Circumstances

of Prior Period

Communication with Tewa

Uncorrected Misstatements Effect on Auditor's
cussent Effect of opinion
Pesiod a Prior Period

Written Representation

Uncorrected Misstatements are Immaterial

summary of items included

Documentation

Imoint for All accumulated misstatements uncotrated

Clearly Trivial corrected uncorrected Misstatements

are material



SAID

Audit Evidence

sufficiency Appropriateness

chuanitity Quality

Factors Affecting Above Relevance Reliability
logicalconnection with
Purpose Assertion
InvCount RTO

materiality generalisations

Romm Reliability when

size characteristics of Population
Smaller Homogeneous

Independent sources

Vice Versa

8f Internal controls are

Effective
Directly by Auditor

Documentary original Docs
Form



Procedures to Obtain Audit Evidence

AE IOU

Eg Inventory Count

Inquiry PAP 8bservation eperformance
SAAE SA520 lookingat Process Independent Execution

of Procedures

inspectionExternal C Recalculation
checking Mathematical Examining Docsconfirmation Accuracy

SA5055

Mgt Expest other than Alc Auditing Expert Actuary

used in Preparing FS

Audit Evidence is prepared by above Can we Use

Expest work

Competence capabilities Understanding Appropriateness

objectivity Cco
Obtain Evaluate

Evaluate



Ei c o

MPowledge
of ExpestPrevious Independence Employed by

Experience Qualification Entity

Obtain understanding of Expert's work

Internal External Assumptions Methods Auditor has expertise
Data used used to evaluate

Evaluate Appropriateness of Experts Work

Source Data CAR Relevance Assumptions Methods
completeness Accuracy Reasonableness
Relevance Expert's Findings

MI objectivity of Mgt Expest will be lesser if employed

by Entity

Selecting Items for Testing

All Items Specific Items sampling

unlikely in TOC SA 530

Morecommon for TOD
Repetitive Calculation automatically

Appropriate when by IS

Small Number of Significant Risk others do not provide
Large value items SAAE



Selecting Specific Items Factors

L

Understanding Assessed characteristics of
of Entity ROMM Population

methods

High Value or Items ove's certain obtain info like

key Items amount nature of entity



se

Audit Evidence Specific considerations for selected Items

Inventory Litigation Claims Segment Info

v

Existence completeness Presentation
condition Disclosure

Attend counting unless impracticable PFinal Records reflects
Actual count

Evaluate mgt's Instructions Inquiry Results

Observe Count

copy of Mgt completed count
Records

Perforin Test Counts

Qinventory mgt's count
ProcessInspect Inventory

obsolete Damaged

Evaluate Mgt's Instruction

Physical aty ÉtÉ Pier movement of Inventory
Estimate Activities



stage of WIP
Accurate identification

Counting conducted on unable to attend due to

other Date Unforeseen circumstances

31 3 5 4
PG

Count on Alternate Date

changes in Inv b w count datevlsF date

properly recorded

Attendance at counting becomes Impracticals

Nature location

Perform Alternative Procedures subsequent sales

of not Possible

Modify Opinion

General Incovenience Not Valid Reason

Difficulty Time Not valid Omit procedure
cost basis for which

Alternative less than Persuasive
Procedure Audit Evidence

SA 200



Inventory Under Custody of 3ʳᵈ Pasty

C
Request Confirmation Perform Inspection

Doubt about Integrity Objectivity

Requesting confirmationAttend count

Another Auditor pledged as collateral

S
Another Auditor's Report Inspect
on 3ʳᵈ Party's IC Docs

litigation 2 Claims ma

L

Inquiry of ingt minutes of Meetings Legal Expenses Alc

In house legal correspondence b w Reviews
Counsel Entity ELC

material
Auditor AssessedRomm Co has not disclosed all_cases

Communicate through letter of inquiry

Prepared by Mgt sent by Auditor

v



v

To external legal counsel to communicate directly

or LER
Professional Body prohibits Unlikely to Respond

legal counsel

Specific Inquiry Directly
Alternative Procedures

List of Litigation

mgt's Assessment ofReasonableness of Mgt's
Assessment info if list

outcome financial
is incomplete incorrect estimate

Meeting with Legal Counsel

To Discus's Outcome of Litigation

complex significant Risk isagreement b w mgt
ELC

Mgt's Permission Representative of mgt
If Mgt refuses to communicate or meet

Legal counsel refuses to respond or is prohibited
SAFE from Alternative Procedures

Modify opinion



WI All known actual or possible litigation
disclosed to Auditor

Accounted Disclosed as per AFRF

Segment Info Presentation Disclosure

ndestanding of Methods Perforining AP
used by mgt

Testing Disclosure as

Application per AFRF

Matters when understanding of Methods

Sales transfer 2 Allocation of Assets
Charges b w segments costs among segments

Comparison with consistency with

Budgets Prior Period Disclosure

of Inconsistencies



5111

External Confirmations

Direct written response from 3ʳᵈ Pasty

Reliability
Confirming

Party

Types of Confirmation

Positive Confirmation Request PCR Negative Confirmation
Request WCR

Respond in all cases

Agree Disagree Provide Info only if Disagrees

PLR Reliable Evidence

Risk without verifying Info
Reduce

By Not Stating Amount

Risk

Additional Effort Lower Response Rate



NCR less persuasive evidence than PCR

why

Failure to receive response not indicate

Receipt by confirming verification of Accuracy of
Pasty Info

Only Respond when Info is not in their favour

NCR Sole substantive Procedure

Unless ALL are present
Low Romm control effectiveness

Exception Rate

Large No ofo
Small Homogeneous Population

Not aware of circumstances Recipient will ignore

Non Response PCR not responded

Request Returned Undelivered



Exception Diff B w Info

L
Requested to be confirmed Bouided by confirming Party

External confirmation Procedures

Maintain Control over

eterning info Selecting Designing Sending
to be confirmed confirmingPasty Requests ind follow up

Mgt's Refusal to Send Request

Implications on
Inquire Reasons Assess Romm Risk of Fraud

validity Reasonableness

Threasonable Alternative Procedures to

obtain evidence
Unable to
obtain

immunicate
with TWh SA 260

Implication on Opinion SA 705



Results of ECP

Doubts Reliability of Response Further Evidence

Factors
Amplications on Rommc

NotReliable

Received Appears not from original intended
Indirectly confirming party

Non Response Alternative Procedures mus

In case of PCR Implications on Audit

it's necessary Opinion Cmeo

Exception Investigate if indicative of
Misstatement



SAIL

Analytical Procedures

100 Rooms X 71,000 per day 200days 501 Occupancy

OCACC

cue for

Gross Profit to sales Ratio

AP Evaluation of Financial Info through analyis of
Logical Relationship b w Financial Non financial

1330 Info
Used as Substantive Procedures

suitability of Particular AP Reliability of Data
Romm TOD

Develop Expectation

Diff Acceptable
Precise to identify MM

w o further investigation



Suitability

Large volume of transactions tend to be Predictable

Effective in detecting MM

Diff AP Diff level of Assurance

Nature of Assestion Romm

Tops are performed on same assertion

Reliability of Data

Factors

Nature Relevance source controls over Preparation
of Info of Info CAR

comparability

Investigating Results of AP

If

Relationship ase inconsistent Differ by significant Aunt

Investigate

Inquiring Mgt Perform other Procedures

obtaining Evidence unable to or Pwith audit evidencefor Responses Provide Explanation is not adequate



Techniques Available as AP

Trendanalysis most commonly used MCA

comparison with prior period or trend

Ratio Analysis Relationship with other Alc

Reasonableness Tests Unlike Trend relies on Nonfinancial
Data

Structural Modelling Statistical Model

Predicts CM Balances



SA531

Audit sampling

Application of Procedure 1001 items in Population

equal chance of selection
Provide Reasonable basis of conclusion for entire Population

RBC

Tolerable Misstatement Assurance that Aunt is

PM Autual Misstatement

Tolerable Rate of Assurance that it is

Deviation
Actual Rate of Deviation from IC

Types of sampling

statistical Non statistical

Random Selection Personal Experience

use of Prob theory
knowledge of Auditor

Unbiased not Prejudged



Sample must be Closely Similar to whole

Representative Population

Sampling Risk Diff b w conclusion based on sample

entire Population

sample was not representative
2 types of erroneous conclusions

Appears I Impact

TOC Controls Effective Effectiveness v

TOD min It Audit Risk

TOC Controls Effective

7 EfficiencyTOD MM

MI Auditor doing Toc failed to notice lack of adherence
to certain parameters for placing such orders

tpurchaseNon sampling Risk

NI sampling to test IC is based on frequency of

functioning of IC



Non sampling Any Reason unrelated to Sampling Risk
Risk

Sample Size lower risk willing to accept

larges the sample size

TOI TOI I

reliance on assessment of
operating effectiveness ROMM
of controls

tolerable rate tolerable misstatement

of deviation

expected rate expected misstatement

of deviation

desired assurance desired assurance tolerable
tolerable rate of deviation misstatement actual
actual rate misstatement

Negligible Effect on SS due to increase in sample units



Sample Selection Methods

Random sampling All items have known chance of
selection

Simple Random Equal chance of selection

Homogeneous Population Similar Range

Stratified Heterogeneous into Homogeneous sub Pop

Sub Pop is called stratum

Units in sub Pop called strata

Interval or Systematic No of sampling Units Sampling Interval
sampling sample size

Ensure not ionrespond

with pattern in Pop

Monetary Unit Value weighted selection

large value items chance of selection

Haphazardsampling No structured technique

Not appropriate in statistical sampling

Block sampling Block of contiguous items

Cannot be used generally



Performing Procedures On each selected item

if not applicable replacement item

Unable to Apply
Toc Deviation TOD misstatement

Projecting Misstatements broad view scale of misstatement

If Anomaly Excluded

of uncorrected included with projected

non Anomalous misstatements

For TOD Project misstatement to Population

For TOC Sample Deviation Rate Population Rate

Nature cause of Investigate
Deviation Misstatement Anomaly

high degree of certainty
Not representative of Population

Evaluate Resultsof sample if RBC for Population
If Not

RequestMgt to investigate identified Tailor NTE
Misstatement potential misstatements of FAP



Auditing Alc Estimates
AÉJ

Including Fair Value FV AE

Related Disclosures

Approximation of Amounts Eg Court case

Most common terms Method Model Assumption Estimation

uncertainty

How to minimize Romm in AE

RAP understanding

How Mgt Identify TEC How Mgt AFRF
Need for AE Makes AE Requirements

Transactions Events
Geonditions

Newtype LIR changed New
OTesus Changes

ROU Od s

Alc Polities Regulatory changes



Estimation Making Process How Mgt makes AE

Method Model Assumptions Experts used

changes from Prior Period control

Effect of Estimation Uncestainity Assessed

FAT Responses to Romm

Determine

N
gApplied AFRF Method Appropriate changes are

8 consistently Applied Appropriate

FAP Procedures

Test check Data Methods Appropriate Subsequent
Used EventsAssumptions Reasonable Provide SAAE

for AE

TOLL Data Recalculating

Reviewing Info

Oionisol
Effectiveness Interntal External



Accurate complete Relevant
Reliability

Relevant

AE having significant Risk High Estimation Uncertainty

Assumptions Mgt's Intent for Not aidequately

Action Ability addressed Effects
testiatives ignificant

why Rejected Reasonable Develop Range to

evaluate Reasonableness of AE

Degree of Ev varies based on

Nature of Genesally Accepted subjectivity of
AE Method Assumptions

Evaluation of Outcome of AE

Diff B w outcome AE Not necessarily misstatement

As affected by subsequent Events



AE of Prior Period Review

Outcome of AE Reestimation for current period

aRommin

Not to Question judgements made in PY

Outcome will diff from AE in PY

TO obtain Audit Evidence

Effectiveness of Estimation Process Reestimation

EU to disclose in Fs

Identify susceptibility in Possible Mgt Bias

Professional Skepticism

Disclosures

SAAE about as per AFRF Signi Risk EU

Presentations

L

Method Model Assumptions sources of EU

changes Basis ofselectionof Estimation



For Signi Risk May conclude Disclosure of EU is inadequate

WI SigniAssumptions are reasonable

Documentation

Conclusions for Reasonableness Indicators Of Possible

for AE Mgt Bias



SAIL
Related Parties

As defined in AFRF

Financial operating

If Not Defined Policies
00

power to

power Pasticipate

other Entity
control significant filluence

Reporting EntityC
Directly Indirectly through intermediaries

c
Common Control

c v

ownership close Family members key mgt

Exception State gout

Unless Significant Transactions

Resource sharing



FRF has requirements
yes NO

ROMM failure to Alc for RPT Understanding of RPT

Identify Assess Respond Fs m F view

Engagement Team Discussion about RP

v

Nature3 Extent of RPT

Records for
Existence

of circumstances indicate existence of
RPTRelationships RP that mgt has not disclosed

Maintain Piofessional Skepticism

to mgt TWh

Importance of Appropriate A c of RP

Identification of Previously Undisclosed RP

confirm s communicate with Reconsider Risks for other
Existence Team RPs

ofsuchtransactions
Request Mgt to identify



All transactions

ofNon Disclosure by mgt is Perform substantive

Intentional Implications FRF
Boceduses

Identified significant RPT 01s Normal course of Bus

Inspect tontracts

Business Property Alc Authorized Approved

Rafferty Forms consistent with

Mgt Explanations

WI All RPTs disclosed to Auditor

All RPTs All disclosed in FS

Communication with Signi Matters cost RP
Town

Documentation Names of RP

Nature of Transactions



SAFI

Subsequent Events

ID31 3C 33015 330 6

Patff Date of Fs issued
Audit
Report

As 4

IND Asio Adjusting Events Non Adjusting Events

Provide Evidence of conditions that

Existed at Date Arose after Date
of FS of FS

Eg Insuranice claim Eg Fire
Settled

Adjusted whether in Disclosed Mca
FS

Objectives of Auditor Obtain SAFE

Respond to facts after Date of Report

that may have caused auditor

to amend Report



Procedures for

Inquiring if Indesstanding of Reading
occurred Mgt Procedures

WR Adjusted Disclosed latest subsequent minutes of
Interim FS

Meeting
afterDatyof

Facts after Report but before Fs are issued Case I

Facts after Fs are issued Case 2

No obligation to perform any Procedures

Facts become known

Discuss with SFS needs Inquire home to
Mgt Amendment address

IBO31 3C 33015 330 6

Date of Fs issued ratff Audit
Report 1 6 2016 52316

Fraud on 3113 Fs Report
Approved issued



SituationI
Case I of Mgt Amends FS

L
Procedures on PExtend Procedures Provide New Report
Amendment in to New Report Not easties than
Fraud Date 2516 Ts approval

Case 2

mgt steps to inform include Eom on Pasa for
Recipient of situation Reason for Amendment

situation 2 LIR FRF allows Mgt to restrict

Amendment to subsequent Events

Auditor is Allowed to Restrict Proced uses

C

Amend Report to New Report with Eom om

Include Add Date ORO Pasa that Proceduses

30 5 251 6 ase restricted

Case 1 of Mgt Does Not FS

L S

If Report is Not Provided If Report is provided



Modify opinion Notify Not to issue FS

If issued Fs

v

Action to prevent reliance on

Repost

Case 2 If Mgt Does Not take steps to inform others

Does Not amend Fs

u

Notify Mgt to Prevent Reliance on Report



SAIT

Going Concern

Fundamental Alc Assumption

Entity will continue for a foreseeable future
Fs are prepared as Assets realized Normal course

of Business
Liabilities discharged

Unless

Mgt
intends to liquidate entity Has no realistic alternative

or cease operations but to do so

FS are prepared on Liquidate Basis Eg of E c

Responsibility for Assessment of UC

Mgt's Even if FRF does not include explicit requirement
Involves making judgements about future outcomes

Responsibility Objectives of Auditor

Aaj SAFE Appropriateness of mgt's Csc use

Kal whether material Uncertainty exists about he



Likelihota magnitude

Even if FRF not include requirement for mgt
SA200 Potential Effects of JLA on auditor's ability to
016

detect misstatements is significant for Future

1 signs doubt
on he

Absence of MV in Report cannot be

viewed as guarantee for NC

Risk Assessment Procedures RAP

Mgt Assessed he

Yes No

Discuss it How mgt plans Discuss with mgt Basis for
to address E c use of he 8 if E c exist

Professional
skepticism

Evaluating mgt's Assessment

lack of Analysis by mgt when entity has healthy Profits
Not Auditor's Responsibility to rectify it

Auditor may conclude GC is appropriate

Evaluating Mgt's Process Future Plans Assumptions used in

to make Assessment its feasibility Assessment



If assessment c 12M Request to extend it to

from Date of FS atleast 12M

Add Procedures when E c identified

To determine if Mu exists

No Mgt Assessment Request

Evaluate Future Plans its feasibility

If cash flow forecast prepared Analysis is significant

Data Reliability support for Assumption

Add info available

WR Future Plans its feasibility

Disclosure when E c identified Mu exists

Determine whether FS

Adequately disclose E C mgt's Plans

Disclose clearly about MU

Above Disclosures include

Qingts Evaluation of Mft signiJudgment agnitudesof Potential
Elc significance to in 91 Assessment

impact of E c
Meet its obligations likelihood timing

of occurrence



Disclosures when Elc exists but no MU

Evaluate if Fs adequately disclose these E C

Communication with TCWh About Elc

Signi Delay in Approval of FS

Inquire Reasons

If Believe due to E c Perform Add Procedures

Effect on conclusion

Implications for Report

Mgt unwilling to Make Extend its Assessment Qualified Disclaim
when Requested by Auditor of opinion

Use ofGC is Inappropriate Fs are based Adverse opinion
on hc irrespective of disclosures about it

GC is appropriate but MU Exists

MV is Adequately Disclosed MU is not adediately disclosed

unmodified pinion with MU Qualifed Adverse Opinion
Related to GC section

In Basis state mu exists

Drawattention to statinginu Exists Fs don't adequately disclose
Notein Fs opinion isn't modified



SAFE

Written Representations
written statement by Mgt

To confirm certain matters to support other evidence

Not include FS Assertions Books etc

It is necessary evidence

But not SAAE on their own

May request updated wk for WR obtained

during audit

WR about Mgt's Responsibilities involves

Preparation of FS 9nfo Transactions

Mgtmay include qualifying language Provided all info access
To best of its knowledge belief as agreed in terms

May Accept if satisfied that WR All transactions are

is from people having appropriate reflected recorded in

responsibilities and lanowledge Fs



Why WR about Mgt Responsibilities are necessary

Evidence obtained is not sufficient without confirmation
from mgt

May Ask Mgt to reconfirm acknowledgement understanding

of Responsibilities in subsequent years when

L
Terms prepared mgt misunderstand

previous year its responsibilities

changes in Replacement of those
Circumstances who signed Terms

Description of Mgt Responsibility in WR

stane as in Terms of Engagement

Date of WR Date of Report

As neatas Practicable But Not After
subsequint Events Necessary Evidence

Period of WR All Fs Period as mgt reaffirms that

WR remain appropriate
Even when cassent mgt was not present in Aids



FormofWRI Representation letter addressed to Auditor

18 R requires written public statements same as
WR

Not be included in Rep letter

Doubt about Reliability of WR

If WR is inconsistent with other evidence Resolve Matter

If Unresolved

Reconsider assessment of ICE of mgt Effect on other WR
Integrity competence Ethes Evidence in general

If WR not reliable Appropriate action incl Disclaimerofopinion

Requested WR not provided

Discuss with Mgt
Re evaluate ICE of mgt effect on other WR

Evidence in general

Appropriate action incl Disclaimer of opinion

MI WR need to be obtained from CFO



SA 620

Using work of Auditor's Expert

Other than Alc Auditing Expert

Mgt's Expest Audito s Expest
SA 500

FF Tx

L v

complex Actuarial Intertitation of aEmifancefi.es
FI Calculation

valuation of liab Oil Gas Reffean
Auditor has sole responsibility for audit opinion
Not reduced by use of Auditor's Expest's work

Can be Internal Expert External Expest

Temporary staff of Network firm
Prtospective

firm member
Cmca

Need for AE knowledge

345 130 SA 500

Tesstanding Romm Responses FAP Evaluating
of Entity IC Assess

to Risks SAAE



Whether to Use AE

Qingt Expest used
Matter

If YesPasture Roimm Nature of torespond
significance procedures

to risks

Entity Mgt Expert woots

Employed by Entity
Competence Capabilities Nature Scorped

objective
Ie over work Technical Performance

standards Control over most

NTE of Procedures MIS IE CMD

mktes Expert

130 Previous

use Romm Experience subject to
Firm Qessignificance with work

Need for more Extensive Procedures

work Expest

Integral to significant Nofused work not subject
Audit Judgement Previously Nocco to ACS Elfquest



Evaluating Objectivity

Interests Relationships Inquire Entity Adequate
safeguards
Discuss withFinancial Business Provision of other Experts

Personal services by Experts

Wk from Auditor Expert

Agreement

Onature scope Roles Responsibilities of Auditor AE
Objective

communication confidentiality
NTE Requirements

Need for Detailed Agreement Shad I Ept MT

chili bars work not used Previously

Kaam Greater significance Highlycomplex
Fonfidential

info



Evaluating Adequacy of AE work SA 500

Source Data CAR Relevance Assumptions Methods
completeness Accuracy Reasonableness
Relevance Expest's Findings

enurally Accepted us consistent with FFRF mqt
Specialised Model If Not Reason for Diff

specific Procedures to Evaluate Adequacy

Inquiring AE Reviewing up Discussion
Reports

Another Expest ingt
ofAEinconsistent withunfit CAEReport

Corroborative supportives Procedures

observing Published Data by 3ʳᵈ Pasties
AE wook Examine confirming matters

Reperforming AP
calculations Performing

When AE work is not adequate

Agree Nature Extent of Performs FAP

further work by AE



If cannot resolve mattes Express modified opinion

Reporting by Auditor Reference of AE work

Unmodified opinion modified opinion

No Reference of Relevant to indesstanding of
Modification

unless L R

Reference

State Reference does not reduce Auditor Responsibility

Same as Service Auditor SA 402



SAIL

Forming Opinion Reporting on FS

Basic Elements of Report

Title Independent Auditor Report

Addressee Circumstances

general Purpose FS Special Purpose FS

Members B

Opinion First section

C
AC Classes Co

Audited Bls

as at 31.3.24

Is
Notes to Alc



Basis for opinion After Opinion Section

SNAE Auditor's Responsibilities As per SAs

Independent

Going concern SA 570

Key Audit Matters SAA 701

Other Info SA 720

Responsibilities of Mgt SA 210 SA 570

for FS

Auditor's Responsibilities for Audit of FS

Location of Description of Auditor's Responsibility

Within Body As Appetidix website of authority if
of Report to Report L R expressly permits

Other Reporting Report on other LAR requirements
Responsibilities Eg CARO

Sign Name Personal Firm

Number Membership Registration UDIN

Place City of signing
Date SAAE Fs Prepared

Responsibility for Fs



Report prescribed by 22 R

If LIR Use specific layout wording of Report

Refer tSAs ONLY if Report includes Minimum

All Elements above Except other Info 720 location of
Auditor Responsibilities Other Reporting

Responsibilities

Report for Audit as per Both SAs International SAS or

SAS of other Jurisdictions

Apple Co USA C ISA

subsidiary complying with
SA

Apple India
L

Auditor I Réport

Repost may Refer to As ISAs

4 if

No conflict b w SA ISA Report includes minimum

elements discussed

iff L Not toinclude Eom on above

opinion Pasa required by SAS



If doing so including Jurisdiction of other standards

Supplementary Info presented with FS

of not trequired by AFRF Integral Past 1117 is presented

off yes Add notes g no
Add PIL

sufficiently clearly Differentiated from
loves by Audited FS

Auditor opinion
If No Ask Mgt to change Presentation

If Refuses Modified

Explain in Report it is

not audited



SAFI

Communicating key Audit Matters KAM

Most significant in Audit of CY

From mtatters Communicated to Taa

Based on Auditor's Judgment

Objective

users understanding matters Enhance communicative value by
which were most signi Providing greater transparency

Applicability Complete set of UPFS of listed Entity
LI R requires

when Auditor decides

Prohibited when issuing Disclaimer of opinion

KAM is Not a substitute for

Disclosures in Fs opinion

SA578 Going concern MURG modified Separate



Placement for KAM

Basis for Opinion

Material Uncertainty Uc

TMI Eom maybe Before After

Mgt Responsibility

Communicating KAM Sntso Language

Most significance in Addressed in Audit Not

Audit of cm a separate opinion

KAM not communicated in Report

national
security

RiskSys

LIR piecludes Adverse consequences Public benefitof communicate
Public Disclosure

Not apply if entity has publicly disclosed



Determining KAM From Matters communicated to town

Significant Events significant Romm
Transactions Judgements Identified by Auditor

Effect on Audit Auditor Mgt

KAM tabs matters not disclosed in FS

v

Signi Auditor Attention Fg New It System

Audit strategy



SA705_

Modifications to opinion

Dive Express Modified Opinion when

SAAE MM SAAE MM

Pervasive Effects Possible of Misstatements on FS

Ifconfined Represent
Not colonfined Substantial Portion Disclosures are Fundamental

to specific Alc of FS to user's understanding

EgMURG

MO P M P

SAAE Qualified Adverse

SAAE Qualified Disclaimer

O SAAE It mgt Imposed Limitation

Request to Remove If Refuses

Communicate to Alternative
Town procedures



Possible Effects MO P Qualified opinion
MQ PQ withdraw compulsory

If Not Possible Disclaim Opinion

Befort communicate Matters requiring modification
to TCWa

SEBI

If Auditor Proposes to Resign

245days from v5days 3 dess

end of Ots

Reportfor that that at Next Full year
ots Ots

Except when disqualified u s 141 of co Act 2013

Clear reasons for resignation not just professional
preoccupation

Eg Resigns on 15 Nov

30thsep 31 14 14 Nov 1 Day
15 NOV

Report to be issued for 03 full year



need when Auditor withdraws Resigns he need to file ADT 3

within 30 Days from Date of Resignation

When Report is Modified

Opinion section modified Opinion

Qualifiedopinions except for effects Possible of
matter described in Basis for

Qualified Opinion Fs

L
Fair Presentation compliance Framework

givethe fair view are prepared in all

present fairly in all material respects
material respects

Adverse Opinion Because of the significance of
matter described in Basis for
Adverse Opinion

Disclaimer of opinion

opinion SAAE FS audited
We were engaged to audit Fs



Basis for Opinion section Basis for Modified Opinion

Description of Quantification of Financial Effect
matter state if not possible

MMof Disclosures Explain how misstated

MM of Non Disclosure of Info

Discuss with Describe Nature of Include Omitted Disclosure
Town omitted info ofPracticable SAAE

If Disclaimer then Bassi's not include

SAAE Reference to Auditor Responsibilities

Auditor's Responsibilities when Disclaimer include only

Responsibility As per SAFE Independence
SAS

Communication with Town Circumstances Wording



SAFI

Emphasis of Matter Other Matter Para

Disclosed in FS Not Disclosed

Fundamental to uses's Understanding of
FY Audit Report

Include

Draw User's Attention Add communication

Modify opinion KAM

separate section Referience to state opinion is

Eom Note in Fs not modified

EOM is not substitute for

Disclosures in FS Modified Opinion

SA570 he separate opinion

EOM Circumstances SAS

SA 550 SAZIO FRF unacceptable SA800 SPFS
CoverReport but LIR prescribed



Circumstances when Eom is necessary

Beforte After

Easty Adoption major significant outcome of
of Al Std catastrophe subs Event Litigation

MI Modified opinion Eom for other matters

OM Para Separate Section

Not Prohibited by LER KAM

Communication with town Expectation Wording



SAII
Initial Audit Engagements Opening Balances

Fsamcf disclosures

PriorPisiod Is Prior Period Is

not audited audited by
Predecessor Auditor Diff Audit Firm

Objectives SAAE

o misstatements Alc Policies Applied Consistently 8
in op Bal

changes Disclosed Mers

SAAE about Opening Balances by

Bat cossectly Brought PerformingAppropriate Alc

Policies Fund

Reading Prior Period
Adjustments are Audited FS

disclosed
as PriorPeriod item

Current Period Audit

provide Evidence
Opening Inventory

Inventory count Reconciling Specific Priced uses to

Obtain Evidence
to opening Existence



Gross Profit cut off valuation

completeness

PPFS audited by PA Read Audited PPFS

Canplace reliance Except possibility of
misstatement in OpB

If Modification Effect on current FS

Retevent
modify opinion

material

Communication with mgt Town

yes

OpBal has Add Procedures to Exist in Cussent
misstatements determine effect FS

consistency of Alc Policies

L
Not consistently Applied or Qualified Adverse Opinion
change not properly disclosed

Reporting

SAAE for Op Bal op Bal MM Not correctly disclosed

Q D opinion Q1 A opinion



SAIL
Comparative Info Corresponding Figures Comparative Fs

Opinion Opinion
Refer to current Refer to Both

Period Only Periods

which oneAudit Procedures Same as SA 510
LIR Terms

Alc Podities aseAgrees with Amount
consistent

of Prior Period

If changes Property Disclosed

If MM

v s
SAAE of Audited Prior Pesied Fs

A 560 subsequent Events

IR For All periods

Specific for Prior Period item in current P L



Reporting

Corresponding Figures Comparative Fs

u u
Not refer Except Previously of opinion on Prior Period

differ from opinion issued
L S

modified opinion unmodified opinion

Reasons I om Pasa

still Inresolved mm in BiosPesied

Predecessor Auditor Unmodified

Modify Opinion Dealt as jer AFRF
U

in current mm in Prior Period
Pesiod

Qualified Adverse

opinion Communicate with mgt
cost corresponding

figures
Predecessor Audito

of issues New Report

Reportonly on current Period



Common Reporting

U

Prior Period FS Predecessor Auditor

Repost shall state in Cara MM

Prior Period FS Predecessor Auditor

Type of opinion Date of Report

IfPPFSnotaudited Disclose in on Para

u

Responsibility for SAAE about op Bal
SA 510



Auditor's Respostifty Relating to other Info
To check

materially Inconsistent Animal
Repost

FS Auditor's knowledge Financial Non Financial

Fs Report

NotApply Preliminary Announcements of Financial Info
securities offering Docs Prospectus

Obtaining other Info

Determine Annual Report
Obtain

Final Annual Report before
timing of issuance Date of Audit Report

If not available

WR that it will beprovided to Auditor
prior to its issuance

Reading considering Material Inconsistency

other Info vis other Info Us
Fs Auditor's knowledge

Alest that other Info may have MI



Exist

u

Discuss with mgt

L
Omm Fs Pmm other Info Auditor's understanding
SA705

16 yes
updation

Request mgt to correct

agrees Refuses

L
Determine if corrected Communicate with Tees

Not corrected

Prior to Date of AIR After Date of Alk
Implications for Alk Legal Rights Obligations
Plans to address MM

To Bring attention of Usess

Withdrawing LTR

Reporting Section Other Info when at Data of AR
listed

w Other
g

obtained experts to obtain obtained some all of
Other Info Other Info



Reporting by 22 R

specific wording Layout
Refers to SA ONLY if minimum

Identification of Description of Outcome of
Auditor'sother Info obtained Auditor's Responsibilities work

by Auditor prior to
Date of AR



SA800_
Special Considerations Audit of Fs prepared as per

Special Purpose Framework SPF

Financial info needs of specific users

ARE MI Even when accessed by allcommon financial info needs
of wide range of users

since only Fs available

Eg

cash Basisof Alc FR provisions FR Protisions of
Cash flow info for established by contract

Creditor Regulator

Accepting Engagement Acceptability of FRF
key

Financial info needs of specific users Factor

Authorized Std Setting LYR is Presumed Contract

Org Presumed Acceptable in Acceptable if Attribul

Acceptable if est abserve of contrasy ofAcceptable FRR

transparent process indication

Planning Performing Audit

SA200_ Independence

All SAs relevant to Audit

I



If NA I Perform Alternative ProceduresA
SA200_ Appropriate Person responsible for oversight

of SPFS may not be same as GPFS

57321 Materiality based financial info needs of
common users intended users

Threshold agreed b w mgt users Auditors

still determine Materiality as per SA 320
Mas

SASI Understanding of Signi Interpretations of
contract

u

when another interpretation produces
material difference in FS

Description of AFRF
Purpose of Fs Intended Users

Refer to note in FS about info CMU

mgt
choice

multiple FRFs

Explain Mgt Resp FRF is acceptable

If KAM is included SA 701

Reports containing SPFS Considered Annual Reports per 720



To provide info to Owners Similar Stakeholders
Specific users

Report on may refer in Report on GPFS
SPFS

0M Para Es MURU

Alest Para SPFS used for other than intended
purposes

To avoid misunderstandings

Alest users through Eom Para

Fs are prepared SPF not suitable for other purpose
Mca

Report is solely for specific users

Restricting Distribution use of Report Mca

Auditor of UPTS James Auditor of SPFS

inc.mnmparaom



Audit of single Fs s specific Elements Accounts

or stems of FS SEFS

Eg Cash Flow Statement Eg Cash or Trade Receivables

GPF SPFgoo uls Complete set of FS

includes Note of Alc Policies Other Info
Not Apply to componentauditor's Report at request of
Auditor of CFs 600

Accepting Engagement
Application of SAS comply with All SAs

If Auditor does not audit complete set of FS

Evaluate if SAs can be complied

May Not to practicable because

Not have same understanding Need further evidence
ofEntity IC for AlcRecords



General Quality of Alc info work on SEFS may be
No Evidence EgTRUE disproportional

If Not Practicable Discuss with Mgt for Another Type
of Engagement

SRS4400 AUP

lability of FRI

Adaute Is to understand info its effects

FRF by authorised osg for complete set is acceptable

if
u

Includes alms ofGPI relevant to SFS SEFS

Planning Performing Audit Adapt all relevant SAs

Specially 240 550 570
fraud CRP Cac

SA 260 same as SA 800

Audit Evidence obtained from complete set Fs audit

may also be used

obtain SAAE for SFS SEFS

Inter Relation unable to consider SFS SEFS in isolation

Boreduses for interrelated items in complete Fs

Lily may be lower than Complete FS

Affect NTE of procedures SA 450 evaluation



Form of Opinion
FRF by authorized org for complete FS

may not provide presentation for SFS SEFS

considtes
if Expected form of opinion is appropriate per AFRF

whetherto use Presentfairly or give true fair view

factors affecting
AFRF is restricted to preparation of complete Fs

whether STS SETS

comply fully requirements for fair presentation disclosures beyond
of framework depart from framework requirement

Apply 700 800 adapted as necessary in circumstances

GC Mgt Responsibility Description adapted as necessary
Reports on SPS SEFS same as 800 SA 720

Sign Same as SA 700

Auditor of SFS SEFS
same Auditor of complete Fs

separate opinion

may be published together
but differentiated Presentation If not



Ask mgt to Rectify
Not issue Report until

statisfied with differential

Opinion on CSFS is Qualified Eom on mural uncorrected mm of
Other Info Gro

consider implication on Audit of SFS SEFS Relevant

Falctors

Ivature of Pervasiveness Diff'blw Diffb w Time elapsed since
matter of matter AFRFs Period Date of AIR on

covered CSFS
Extent of

nature byCSFSI
Relation

Extent SFSSEFSwithIt's
Even if do not have implications

may Refer in OM Para in Report on SFS SEFS legMURU

Adverse Disclaimer on complete set of FS

Ontmodified opinion on

Txt SFS

Unless All below is present

L v

Not Prohibited Orseparate Repostthan Éts does not



by WR Adverse Disclaimes constitute major portion
not published together of complete set

CSFS Disclaimer on ResultsofOperation Cash Flows
Plc CFS

Unmodified on state of Affairs is permitted
Bls



10

Report on Summary Abridged FS

Report on III
same Auditor

Repost on ten from which Sumes
mandatory
MCA

is desired

contains less details than AuditedI
but providing structured representation Gcd

EngagementAcceptane

Qwhen same Audtor as above

otherwise No knowledge to dischargeResponsibility

v.GE1f aE isaa e
Mgt is responsible SUMFS are consistent with or

represent fair summary of Audited FS
SUMFS contain aggregated info limited disclosure

Risk Necessary info Misleading

Increases when Criteria does not exist

Factors Affecting Acceptability of Applied Criteria

L
Nature of Pilpote of InfoYeedsof whether SumFs would

Entity SUMFS Usess not be misleading



Criteria establilby

L
Authorised Org Presumed Acceptable LAR

If Critesia don't exist Developed by mgt

If fits is unacceptable mgt don't agree as below

Ict Engagement Unless 2R__
Indicate Non compliance of SAs in Report

Also in terms of engagement
Mca

Adequate Disclosure of SUMFS Title as

SUMTS prepared from Audited FS

I Undelands its responsibility

Preparation of SNMFs as per criteria

Include report on SUMFS in doc containing SUMFS

indicate Auditor has reported on them

Ensure_klaffIl g
uol.am wtoundue

Difficulty

mts describe from blic record cess to access Audited

whom where Audited Fs establishedby mgt
Fs will be available

If L R Audited is available Describe 28 R



N Procedueto.be Performed

SUMFS Disclose Audited FS

Summarised Nature Audited
Available to users of SUMFS unless 22R

Criteria Not accompany SUMFS Describe

Prepared as per Critesia L v

Info necessary to Fromwhom where LDR need not made availab

not be misleading Compare with SUMFS if they agree

Form ofOpinion Une in case of unmodified Opinion

L
consistent in all material Fair summary of Audited Fs

respects with Audited FS

of prescribesdiffwording

a
Fustnes Procedures of users mightafderstandopinions Explainations

to express prescribed If cannot Ipt engagement unlessos
opinion Indicate Non compliance with SA in Report

Alesting Readers for Basis ofAlc Restriction on Distribution use

of
Included

in Audited Fs include in SUMFS as well



comparatives 710

Audited Fs SumFs Omission Reasonable

If unreasonable Effect on Report

If Reported by Include matters as per 710 as

Another Auditor included in Audited FS

Modification Im on Auditedts

C
Qualified Eom om murnKam 720 Adverse Disclaimer

ButSUMFS are consistent
StateAudited FS contains aboveopinion

State Audited Fs contains Describe Basis
above

Inappropriate to Express opinion

Describes on SUMFS

Basis forQualified Opinion others

Its Effects onSUMFS or Doc containing SUMFS

Modified Opinion SUMFS are not consistent with Audited FS

onSUMI mgt not agree to make changes

Express Adverse Opinion on SUMFS



Unaudited Supplementary Info presented with FS

clearly differentiated from SUMFS

If not Ask mgt to change Refuses Explain that it is
covered by Report

Other Info in Docs containing SUMFS

Read made
material Inconsistency b w OI SUMFS

yes

Determine if If I
SUMFS needs to be revised

Discuss with Mgt Mgt Refuses
Implications on Report

Events Subsequent to Report on Audited FS

Replost on SUMES after
Report on Audited Fs

Not required to

obtain add evidence Report on effects of events subsequent

on Audited FS
to Report on Audited Fs

Report on SUMES SUMFS Audited Fs do not reflect
States that effect of subsequent clients

Aware of Facts that existed at Date of Repost
No issue report on SUMFS until

consider facts west Audited Fs as per 561



Auditor Association

Entity state Auditor has reported on SUMFS in

Doc containing SUMFS but not include AR Request Mgt

If Mgt does not prevent mgt from inappropriately
associating Auditor with SUMFS

Audit of Fs Audit of SUMFS

Entity Refer to Auditor in Doc

State that SUMFS are derived from Audited FS

Auditor be satisfied that

Reference isfor Audited statement No Impression that

FS ONLY he has reportedon SUMFS

of or not satisfied Request mgt

change statement Reference

Engage Auditor to report on SUMFS

If Mgt does not do anything as above

Prevent Mgt from inappropriately refessing to Auditor



SRS 4400 SQC I SRS 4410

Agreed Upon Procedures compilatiEgagement

Issue Report on Factual Assists mgt in Preparation of
Findings Compiled Financial Info

Eg of Related services Not an Assurance Engagement

Expressing conclusion to enhance

Is SRs confidence of users

consulting Independente Auditor

1400
Engagements to Perform Agreed Upon Procedures AUP

Eg Bank Loan

Objectives
No Assurance Provided Perform Agreed procedures of

own
Users Draw Conclusions Audit Nature 2 Report on

Diff from Audit Factual Findings
Mus

Report is restricted to Pasties that agreed

7



opinion then SAT
AUP Evaluate Alc Payables

Compare
Names Amounts C Trial Balance

in list

tatekets confirmations compared with Trial Balance

General Principles of AUP

code of Ethics T Principles Technical standards

independence statement in Report
unitess

Terms or objective

Terms of Engagement Matters to be Agreed
Work

Nature of Engagement Identify financial info
Audit Review Assurance

NTE of Procedures

Purpose ofEngagement Limitation In Distribution
ofReport

If contradicts 28 R Not Accept

Engagement letter Matters Included

Auditor sends

List of Statement

Procedures about this



Elements of Reporting

Procedures Report

Identification of Info Description of Factual Finding
Purpose of AUP Audit Review

ist of Procedures Report is restricted to Pasties

Performed AUP as per SRS nly to Elements specified

Additional Procedures

Other Matters

Documentation

Evidence to Support Engagemient was as per

report of factual SRS terms

findings



comp Engagement
Practitioner Alc Expertise Assist mgt Preparation of
Auditor

Financial Info

MayApply SRS4410 other than Historical

afteradaptation
min

Non Financial Historical

Compilation Engagement is Required for

Mandatory
other PurposesPeriodic FR Requirement

of L R Internal External

mgt tower
Transactional

sasties YudesContrad
EgMurger Eg Bank Loan

Assurance Engagement

Pesify Aiceracy Completeness Express Audit opinion or

of Info Review conclusion mu

Scope of CE Vasies

Mgt may have already prepared Info in Draft form
Mgt responsibility for financial info basis of preparation

Judgement Alc Policies 8 Estimates

FRP adopted depends on Nature of Centity use of info



Ethical Requirements Comply

Independence unless LER

Engagement Acceptance

Not Accept unless agreed terms with Mgt

objective scoped Respoisibilities

Practitioner mgt
30,12m ofExpected Form Financial Info CFsmm

Contentof Report AFRF Judgements
Intended use

Identification
Restriction on Distribution Accuracy completeness of AFRF

does Explanation

Recussing Engagements Terms to revise remind mgtofexisting terms

Communication with Mgt TCWG

All matters sufficient attention to mesit attention of Mqt Town

Engagement level QC EP take responsibility

Qualityof each engagement Performing as per Firm's OCS



Documentation

Trial Balance signi AlcRecords
Signi matters or other Info
How addressed

Énal compiled info ow compiled info reconciles
Repost with docs explanations

Performing Engagement

Obtain understanding
Fompile Financial Info Prior to completion
does explanation

Judgements Read compiled
0Business AFRF Discuss significant Info

Industry in light of
operations Application Judgments with mgt understanding

2 Cases for withdrawal not a Responsibility

of of compiled Info

Docs Explanations Judgments Not describes AFRF

Incomplete Inaccurate Unsatisfactory MM

Request mgt Addn correct Misleading
Info

If unable to complete CE as Propose Amendments to mgt

Mgt failed to provide mgt Declines



withdraw withdraw
Inform Mgtof Reasons

of Not possible see

PRL Responsibilities

Acknowledgement Responsibility for Final compiled info
from mgt

Elements of Report

Responsibilities

Practitioner Sgt

CE Regises what Identification Date of
Financial

Info
Title

Compiled Financial info Identification of AFRF
based on info provided

Explanations of special Purpouse FRF

esify Accuracy Audit Describe Purpose Pnotsuitable for
opinion

completeness Review Usess other Purposes

Assurance conclusion or refer to note in FS As per SPF



5 2400

Audit Review

Elaborate 2 Extensive Procedures Fewer Procedures
Inquiry AP

Reasonable Conclusions limited Conclusions
SAAE SAAE

Positively worded opinions Negatively Worded Conclusion

Reasonable Assurance limited Assurance
level lowerlevel

Both are on Historical FS

SRE 2400 SSAC I C SRE 2410

Historical FS Interim Financial Info
Practitiotes is not Auditor same as Independent Auditor

Primary Inquiry AP

Additional if
Fs Wave MM independence

Objectives Limited Assurance FS MM AFRF

GA200 Report on Fs as per SRE

If Limited Assurance cannot be obtained

Modified conclusion is insufficient

Disclaim conclusion or withdraw LER



Ethical Requirements Engg Level QC

comtply EP tresponsibility

Independence Quality for each Review

Far Affecting aptance of Engagement
shall not Accept if he is not satisfied

Rational
Purpose of Engg Review is appropriate

Not
Pstesent

if If Not
Recommend

Another Type of Engagement
29R requires Audit

Initiation on scope Audit is mtose of
Prohibit Assurance

Association of his Name appropriate
Recommend

compilation

is inappropriate other Engg
Ethical requirements not satisfied

Mgt imposed limitation disclaiming conclusion

Doubts Mgt's integrity affect Review

Info Unavailable Unreliable

Inquiry seeking info from mgt others

Actions taken It
Meetingof Owners Tewa

communications seed matters in other
affect info in FS regulatory agencies Procedures



WhyInquiry Principal evidence for Mgt Intent E Bonus

L
Past History of Reasons for Ability to Pursue
Performing choosing Action

Professional Skepticism FS MM

Update Understanding of Entity Areas for mm

WhyAI i

Inconsistency from expected trends

Add Procedure FS MM

Corroborative evidence for Inquiry AP performed

Addn Procedures when FS have MM

L

Add Inquiry AP other Procedures

greaterdetail affected item TOD confirmations

L
Conclude Fs MM conclude Fs MM

Nofurther Boredures

of Unable to conclude or

Continue performity Add Procedures of Not able to reach Scope
until he reaches or limitation unmodified conclusion



Mgt's WR About to be inquired as well

A 204 0250 SAID 5 02 70 material

Contingencies on monetary Transactions

Documentation sufficient for experienced Practitioner
with No previous connection

to understand

NTEof
Psocedures Results from Signi matters

Procedures
who performed Date Discuss Ingt Town

conclusions
who reviewed period Inconsistencywithfindings

extent of review How addressed



SRE 2410

Review of Interim Financial Info by Independent Auditor

shorter than FY

Understanding Entity Update understanding

IFI pureparation changes in
Giusiness

gts Assessment of
Process IC Risk of Fraud

MM in PY Fs SigniRisks in PY FS
corrected uncorrected

Inquiry AP other Review Procedures

Read minutes of Matters Modification Communicate with
meeting in py Fs component Auditors
mattersaffect IFI

Inquiry

ft AFRF New AllPrinciple Suspected Fraud NOLLAR

changes Allegations ofFraud

OtherInfo_ Read if Materially Inconsistent with IFI

Ifyes

What needs to be amended



IF
L S other Info

Mgt Refuses Mgt Refuses

Implications for Repost Describe withhold issuance withdrawing
inconsistency of Report

Other Info MM of Fact Discuss with Mgt
Valid Diff of Judgment
Consult Qualified 3ʳᵈ Party for Resolution

MgtRefuses Correct MM of Fact

Notify Tewer Obtain legal advice

Communication with Mgt Town

Material Adjustment in Communicate with mgt ASAP
IFI necessary

not respond within reasonable time

TCU ASAP orally writing
not respond within reasonable time

Not
sensitivity significantiming

csides

Modify Keport Withdraw fsom IF withdraw fromAnnuals

of Fraud NOLLAR communicate Mgt ASAP

TCWh implication on Report



Departure from AFRF

Material Adjustment req in IF to be as per AFRF

Qualified Adverse conclusion

IF materially affected by Modify Conclusion

Departure from AFRF

Mgt don't correct Nature of Effectson IFI

Departure

IF Adequate Disclosure Modify Include Info ifPracticabi

Add Explanatory Para Qualifying conclusion

Departure M P Adverse Conclusion

Documentation

Sufficient App basis Evidence Review as per

for conclusion SRE LER

Limitation on Scope Unable to complete Review
commtunicate writing mgt Town

Reason why whether app to
unable to complete issue report

Imposed by Mgt Review Complete Not Accept

If after accepting Mgt Refuses
Request Mgt writing Mgt Town



28 R requires repost Reason why Review complete

Disclaim L Repost reason why
conclusion review completed

Other 205 confined M P Modify Report

Expl Para drealifying conclusion

Latest Annual Fs Qualified due to LOS

Still exists Implications for Report

91
MU exists Adequate Disclosure Eom Para

Prior Audit Review report had Eom Para for MU
Mutstill exists Adequate Disclosure EOM Para highlight

continued mV

Adequately Disclosed Qualified Adverse conclusion Refer Mu

In Doc of IFI Report legal advice for action
modified Resign from Annual FS

condensed set of 1ft
not all into complete set

sign Events changes prefumed user access to latest audited FS Eg listed
since annual data

If Not statement to be read In absence
with latestaudited IF faing Implications



Audit Review Assurance
historical Fl

Limited
Assurance Reasonable limited Reasonable

Independence

Assurance Practitioner expresses conclusion about

outcome of evaluation of subject matter
CFs

against esitesiaAFRF
to enhance degree of confidence of usess

Examination of RETEfinancial info Pa

FI Basted on Statutory Auditor
Limited Assuance Engg
moderate level of Assurance

Assumptions fots Future Possible Entity Actions
Events Esorders

Highly subjective Judgmental

3 Forms

Forecast BestEstimate Projection Hypothetical Combination

Assumptions Actions age of Both

barefsience

Expected to take place Not expected to take place



scope of SAE 3400

Not apply to PFI in narrative terms Para form Annual Report

Other SAs are also applicable MDA section

Nature of Assurance PFI will be achieved

Can CA be associated with PFI

PE C3P1 S2 Estimate of Earning Vouch Accuracy

CA can participate can review PFI

can clearly indicate in Report

Basis of Major sources of Info
Fortcast Projection

assumptions

Mgt Responsibility for Preparation Presentation of PFI

Assumptions Forecast Basis PFI Identification
Disclosure

Documentation

Evidence to support report on examination of PFI
Evidence that Examination was as per SAE



Auditor's Responsibilities obtain SANE

Assumptions PFI Prepared P D
Property on Assumptions

BEL Hypothetical material
Assumptions

Not Consistent with Consistent with Prophesty

reasonable Purpose Historical FS
APP Alc Policies BE Hypo

Precautions Before Accepting Engagement

PEIL Intended use

Assuñptions Élements Period eneral Limited Distribution
BE Hypo BAS

Unrealistic Inappropriate PFI

Not Accept withdraw

Formalize terms of Bugg Sending Engagement letter

NTE of Procedures Factors

Engagement gt PFI
Team

vices Adequacy
Experience of Reliability of Data

Business
Competence Extent of likelihood

knowledget from for PM Judgment of MM
Previous Eugg



Presentation Disclosure Consider

Infosinative Assumptions BE Hypo AfcPolicy
misleading Chaiges

BasisofRange Dateof PFI
Reason Effect

Biased Misleading Assumptions Appropriate ofchange

Report that

Anything Attention Assumptions don't provide reasonable basis

Express Opinion PFI prepared as per Assumptions AFRF

State that

Actual results may For Range No Assurance For Projection PFI for
bedifffrom PFI actual results within intended use

variations could be range cautionreaders not for
material other Purposes

P D not adequate Q A or withdrawal

Signi Assumptions don't provide A with reasons or withdraw
Reasonable basis for PFI

Conditions preclude necessary D or withdrawal
Procedures SAAE Describe scope limitation



Audit Considerations RetafTng to Entity using Service Org
Reliance Ltd

Outsourced
ABC co

Uses Entity UE service org so

Payroll
Isocessing

uses
Atuditor

UAS ServiceAuditor Ao
Housekeeping

SA 02 SAE
13402

See POV of Ques Asked
If Asked from UA's POV SA 402 applicable

SAU'S POV SAE 3402 applicable

Services are relevant to UA if they are past of UE's

IS relevant to FR If they Affect

signi Events Transactions Procedules to journal Entry
Report Controls

How Is Captures UFFS Related Alc Record

1
FR Process prepare UE FS

SAU provides 2 types of Report to VALUE

Type Report Type 2 Report
Description

Design of controls operating Effectivess

Written Assertion by SO

Description fairly
Controlsare suitably Controls operated Effectively

Presents system Designed

atspecified Date Specified Period

SAU Assurance Report conveying f
Reasonable Assurance for above Including TOC Results



Useful in Inly RAP suturfutton Useful for RAP FAP

Mcd If SAV uses work of IAF in TOCs then include IA's
work SAU's Procedures on that work

F Understanding of Services by SO

Nature Significance Nature Materiality Degree of
of services to UE of Transactions Interaction

Nattre of
UEcontrol over soprocessing Relationship

b w UE SO

UA determines if sufficient understanding of services effects on
UE IC is obtained to assess ROMM

If VA is unable to
obtain

above understanding from UE

ObtainType1 2 Qontactso is it so Fse Another Auditor
Report thru UE Procedures Perform

Use Determine SAAE

SAV Gompetence CA Independence Adequacy of Std

Use to obtain Understanding

Descriptionofion j
At Date For Period

AAE forunderstanding ComplementaryUE Ic are
UE IC Relevant

Designed Implemented

controls that so assumes
will be implementedbyUE

MI Even when so is 150 certified we need to take
Assurance report on SO's control

Responding to Assessed Risk

SAAE is available from 16 Not FAP to obtain SAAE at SO
Records at UE Use Another Auditor



FAD TOC when UA Expects that controls at SO
are operating Effectively MCO

Type2 Report
NA EOC at so Pusing Another Auditor

Using SAAE about Effectiveness of controls
Description

OE complementary
NE Ic are Relevant

Adequacy of Time
At Date For Period Covered by TOC

Designed Implemented Time elapsed since
Yes Testing op Eff performed

Toc performed by SAWprovide SAFE

Reporting by UA Reference of SAV work same SA620

Unmodified opinion Modified opinion SAARO

No Refetance of Relevant to understanding of
modification

unless L R
Referince

State Reference does not reduce UA's Responsibility

SSO
SAV Report include exclude controls at SSO

Inclusive Method Casue out method

controls at 550 are relevant

Nothing to do
YES

NO L

Apply SA 40 to SSO as so



SAE340

Assurance Report on Controls at Sesuice Org
scope of SAE 3402

Applies only when

SO is responsible fordesign of controls
Not when reporting
only on

Controls operated as L s controls relevant for UE
described IC FR

Acceptance of Engagement Before Accepting

SAU SI
Scopeof EngagementCompetence Criteria is suitable Description is

Capabilities available to UEI UA MQ Limited
Notuseful for UE UA

WR from Responsible Party so

Reaffirm Provide SAV isclosed to
Assertion with all info SAU if anease
ofDescription

Controls SAS

esign Deficiencies OE
A 240 34560
SA 250

Add Reporting in Type 2 Repost

Separatesection TOC Results

which controls Meniations Extent ofTesting
All or samples No Nature of Deviations
Nature of Tests Report even if control objective achieved

minor deviations



Modified Opinion

Description not controls not Type Not SAFE
fairly present suitably operated

system designed Effectively

Describe Reasons

Documentation sufficient for experienced Practitioner
with No previous connection
to understand

NTEof
Psocedures Results from Signi matters

Procedures conclusions reached
Evidence Judgments made



SAID
Assurance Engagement to Report on Compilation of Pro Forma

Financial Info PFFI Included in Prospectus

FS End Prospectus Restate
31.3.24 30.5.24 PL 23 24 1.4.23

Adjustments

Bls 31.3.24
a room

SubsidiaryAcquired PFF
30.4.24

source

Includes Adjustments to demonstrate

Impact of Events Transactions
Applies if unady financialInfo

As if it had occurred at Easties
Data

Regtired by Generally Accepted mus
securities Practice in Jurisdiction
Exchange where Bospaties is issued

Sole Purpose

NOT Presents Actual Financial Info

Steps to compile PFFI
ReasonableAssurance

dentifying Extracting Unadj SP forma Presenting

Source Financial Info Adjustments PFFI

from source to Unady info



Engagement Acceptance

Practitioner SPFFI

Capabilities Criteria suitable Sources

Competence Misleading

Neues
28R opinion wording Audit Review

can be expressed Entity Actuiree
based on Procedures

If modified Fom Para

Sufficient Understanding

LIR permit use Reference
in our Report

Practitioner's Responsibility

Report PFF compiled on basis of applicable esitesia

if criteria provides reasonable basis

Authorizedtry For Not exist Mgt developed

Planning Performing Engagement Practiotes Shall

Qsiteria Insider Materiality How PFFI Source Appropriate
Suitable PFFI Criteria compiled



Boforma AdjC Appropriately extracting f NoAudit Review
appropriate unadyFinancial Info then Procedures

Illustrate impact Necessary for PFF
as if at easties date to be as per AFRF

WI Identified All Proforma Adj
PFFI compiled on basis of Applicable criteria

Unmodified opinion Same

Modified Opinion

R tprohibits Discuss with RP Not Agree to changes

withdraw or Legal Advice



Professional Ethics

oral principles governing person's behaviour

Job vs PracticevsEntye

messQtegsity.ttinuithtIaematkasna eat
c p

main professionally competent.hu aus confidentiality satch Ke

professionally behaveKasunga

that

Familiarity Self Review self Interest Advocacy

intimidation



NOLLAR is covered with SA 250

2ⁿᵈOffice1ˢᵗ 9
m
se

astem 10km

Municipal
limits of municipal limits

city 1 ofcity 2
Distance from Municipal limits 35 10 45km



Lauses Malory Techniques

PI
Practice in his Name

Sign in his Name Except Routine Docs

Na Dene Ka
share of Profits ExceptRegulation 53A

Na Lene Ka

Na Partnership me enter Karne ka Regulation 5313

Na Galat tareeke se Kaam to secure Karne Ka

Na solicit Kasne Ka By CAP circular Ad Interview or

Na Advertise Kame ka Professional Afashtomitigation
Otherdesignations Professional Does

Puraane Auditor to communicate Kasne Ka

see 139 140 ki compliance to ensure Kasne Ka

1 Basis pe fees naki charge Karne Ka Regulation 192

Dusse business me enter haki Katne Ka Regulation 190A



SI PII

Na Dere ka share of Salary Exception Relatives

Na Lene Ka share of Profits

SI PIII

Aukaat Nahi bhuine ka Fellow CA

To info maanga hai chup chap de dene ka

Write up false maki bhasne ka

SI PII

Wasna 6 months ki jail no jayegi
Institute ko badnaam nahi kashe Ka



SIIPI
C confidentiality
C Certification when No Examination

C Contingent Upon Future Events SAE 3400

0 Opinion when substantial interest

M Material Fact Not Disclosed

M material Misstatement in FS

a Grossly Negligent

Evidences bhi nahi life
SAs comply bhi nahi kiye Material Departure from GAPA

Client ke paiso to separate bank account me bhi naki daala

SI PII

C Contravention of Actf Regulations Guidelines
C Confidentiality for CA in service

False info diya
Client ke paise to embezzle Kiya

SII PIII

Ab to 6 months se jyada ki saza hogi



Applicability notktgs.io
R Requirements

Iron has Purchased

Irance from Bank for his

small iPhone

Private Co

NOT subs Holding of Public Co

NOT Capital Rts Ics as on Bs Date

NOT Bossomings from Bank FIs sics at

any point of time

NOT Revenue incl discontinuing locs

CFS except clause Xxi

PasI OPPEE IA Proper Records Physically verified Title Deeds
Build 100 95

Revaluation Benami Property

pmp.jo o
IND As 2 Inventory Physical verification

ÑFÉm IF
Working Capital 508

3ʳᵈDay is LEG Day Lias Has Provided Not

Prejudicial to interest Regular Receipts Overdue Renewed Extended

Repayableon

Continue CIGS 1858186 Demand

Kharcha Kasure be bad 1st on 5ᵗʰ Date 73 to 76



Khasche ke life maintain cost Records in

S se 7 s se Stat Dues ols 6m Dispute

Income Tax he laga di humaasi Vaat Unrecorded
Income

Ulta Phulta Clause of Loans Borrowings Default

Wilful Defaults Applied for Purpose short long term

Obligations of SAJ Pledge shares of SAJ

Tan Tana Tan humaasa 10 lag gaya IPO FPO
Preferential Allotment

Mulko ki Police Don ko pakad saki hai Fraud Fraud

143 12 whistle blower

12ᵗʰStd me Nidly thi NOF Dep 1 20 10 Unencumbered

Deposits Default
Usko RelatedParty banana tha 177 188

Lelain wotuter Audtor niki IAF Reports of IA



Usne NonCashTransactions palde 192 Acquire of Assets

Else cash leke daye 45 IA NBFC HFC CIC 224C

Auto loss nogaya in cussent Previous FY

To statutory Auditor we Resign Kasdiga

Aut Going Concern pe Khatsa aa gaya Due C 12 Months

Ab bhinow has salate OngoingProject CGM

OngoingProject specialAlc

CFS Adverse Remarks Pasa Numbers



SATI using work of Another Auditor

Principal Auditor other Auditor

Auditor of component
a

Auditor of Entity Division Branch Subsidiary

JV or Associates

kcal Auditor Procedures SAFE that work is adequate

Advise other Auditor

LFor coordination at Planning stage Alc Auditing

Reporting

Inter Component Transaction Requirements
identification

Special consideration areas compliance

Timely completion of Audit V1



Atace as dipl Auditor

Component

materiality which

PA audits Romm
L

knowledge of
Business

Additional

Procedures for
significant
Participation

Coordination b w

1C sufficient liaison 701
Advise mattese having coordinate

imp bearing on workpp

Detailed Questionnaire Respond on Timely
Basis

Ownership of Audit Documentation OA



Group Audit

CFS Entity having Subsidiaries Associates Jus

Prepare Fs as single entity FR

Holding co C s A JV

Parent components

Principal Parent Auditor componint Auditor

P of IV CFS includes P Iv si 52

53

I CFS

M
iles IFS

with
51 52 53

ROT roof ofDelivery

UH x ̅ 1H A
empt ofNu agrees in usiting 0

130
A is not listed not in Process

OtherMembers UH IH files CFS with ROC
NCD



Bability of Past for CE 1 from Parentsmat

Petile identify Kasunga mere backhe components Kon hai unse

puchhunga unki off 1 Kon hai Unse saasi Completes info
teke segmental reporting has durega

ality forces
Pehle materiality for Group as a whole fir materiality foreach
component Dono cone if material confirmations

from component Auditors

completeness of Allcomponents

Changes inᵈ
shareholding News

v U
Review WP of MgtInquiry for Procedures for identification
Prior Years Newt Left Review

Investments
Tv 8 JA
Other Assangements
Statutory Records



AS IND AS

Iff
M ᵈ

line by line lineby line

Goodwill CR NCI AS 21 IND As 103

Consolidation Adjustments IND As 110

Associates EquityMethod Equity method
AS 23 IND As 28

Joint control Joint Venture Proportionate 11

CAS 27

Joint operation AspastofSFS INDAS111

Common Control Poolingof Interest INDAs103

In stages Remeasure at FV 103

Planning for CES

U
Understanding Determine

O L L s

Group structure Alc Policy NTE of useof other Auditors
Procedures work

controls
u

Coordinating Work



Dislosures in notto beveled in E

CME bhi stese Kaskemoney lete hai Foreign investments

ke life Fir foreign currency se same imperexport
out Earning kase be baad FC me dividend bhi pay Kaste

hai



SDG Esa Assurance

Sustainability Reporting Public Reporting

I s

Economic Environmental social

contribution for SD Sustainable Development

Benefits

L
Understanding org long Term value Improve Business

Performance creation continuity

of Intted Reporting FM NISH

Einance E our Imate de to use Kaske se

Eye to manufacture kao

01 Prices of BRSI ES ES LE PEL

Agar OEthics aus Transparency ke saath Kaam Kaske afeI
Sustainable feel karenge Employees or stakeholders



Tabhi uman Rights ke promotion ausQEnvisonment ke

keligePQblickoInfluencekarpaayenge.PIaaITO
growth Gequitable development to aus Gonsums

ko value provide Kar sake

ade Available to value chainPolicy Ethics
Not compromised stakeholders adopt principles

Adverse Effects Respond to outside Entities
Disclose violating 9 Principles

Employees

child senior Adult
Citizen

work lifeBalance castees
Development

Child labour RespectDignity Timely Payment of wages

Living wages needs security

identify Address Review Adverse Impact Make ActionPlans

Impact of Activities

Displacement of creative Koducts
Communities

Fair compensation CSR Activities



Lalve to Guess Valuehail

marketing OAdvestising Customer Data Essential
Cras

Right to Privacy universalaccess

Misleading Confusing

seedom of choice Grievance Redressal L Inform Usage

Fair competition 8Feedback Disposal

Disclose Adverse Impacts

Reduce Negative Impact



PSUA

di.tv
Basic Elements

3 plastics Fypes ofSubject matter
Engagement

Criteria
L

Auditor Intended users Subject matter info Attatation

Respontible Entity Direct Reporting

Ian's Role Friend Philosopher Guide

ReportCIA Report committees
observations

Parliament state Legislatu
Dept ministries comments

Reprimand

Action
Parliament State Taken Committees to Dep ministries

Report Action Taken
Legislature



Due Diligence

Investigation
into

Details of Potential Investment

Impotence ReasonofDI

Confirm Deal killer valuing Assets

Defects Investment aspercriteria
MgtIntegrity

Classification of PI
DD ko classify Kasne be life ki ME bana do

Lupe of FID Individuates of Verification

History of co tatutory compliance Alc Policies

Background ofPromoters Past Cash flow Taxation

FPramial
Projection FutureMgt Employees



Hide liabilities

Contingent liab

p

Fat 1

Salestax stom Duty
Lease Labour

Int Not Letters of agessment Liab litigations
natured Comfort
into
Demand

ed Assets

FixedAssets InvestmentsugutA

Litigated

Plectivables Inventories obsolete IA NR
ROate
ofReturn

Uncollectible Non Moving PPE No use

pffquesnmt.cn Pasa
Fatuet

objective Diffmeaning with Headings
scope

g
words

Relevant Facts
Opinion Final Pasa

Conclusions Restriction Assumptions

Limitation



Economic Inane Positions

Bls

Trend of
Return

on Adequacy of Fixed
Sales capital working Capital

operating at
1001 Capacity

0 Corporate Fraud he lige Advance me DungI banaake

non lgundone Kar di

Indios of Freud
Ac Records Missing s acceptable

Ability to Det Ead Elements
Bade Bade logo ne skill male logo be Saath mil Ise
senior collusion

Chhoti chhoti bahut Saasi choriyaan Kasi
size Frequency



Mutation for IncomingPates

L
SES

Pastry rison for Admission
c Goodwill

Bofitability
Growth quality of Asset2 Capital

specialisation
Personnel Liab Employed

Eic

vtsothesAud.tl
SEBI Iffley

Kanne be liye ftp.digatha
Unhove market off Karke Adverse loss kar

diya

FAServices FDivest Kane te liye ee saath suspicious

transaction Kaske oney Laundering has di Jisse

Tdea no gayTh_ho gaya



Risk Assessment Internal Control

Audit Risk Inappropriate Opinion
when

Fs ase materially Misstated

Any material Risk at all Inherent Risk

Yes

Caught by Control Control Risk

No

Caught My Auditor Detection Risk

NO

wrong opinion Audit Risk

Components of AuditRiske

Rolmm etection
Risk

L
Inherent Control

Risk Risk



Risk of Particular Conceto Auditors

Fennological But
eaining Lack of Inventory

Developments Industry Working Cap

Complex calculation L Alc Estimates

steps for Like Identifications Identification

Assess Significance s likelihood of Occurrence

of Risks

Mgt's Response
L

Assertions Unique Characteristics
Affected s Effectiveness
v

Impact Significant Risks
on Each

Assertion

01ps for Risk Assessment

Client Planning RAP Romm Assessment
Acceptance

Informed

Material weaknesses 2 IC significant Risks



8111 ing e need to
Significant Risks SP Alone unpredictability

SAP

Internal Control

mgt Policy safeguarding Records Financial Info
Adherence From

Fraud Yr Essor

cave of II

Transactions Assets

Promptly Authorization verified safeguarded
Recorded

Basic Clive of contol system

Ensure All transactions are



Real Facorded valued Timely classified
occurrences completeness Accuracy cut off classification

summarized Posted
epistation

limitations of IL only Benable Assurances

Humans II

L
Human Ebusing Responsibility ot Directed at

cost Benefit
Essor Unusual Transactions

Circumvention through Collusion manipulation by mgt

StructureofII

U

Authorization Records Docs s Assets

of Transactions Adequacy safeguarding

Endependent Check
All Above Alccontrols ensure that



same as Objatives of ICS

EIT
L U

Classification Accountability for Assets

Internal Leek Systems Objectives

L

Protecting Efficiency Is Essons Fraud

Integrity for staff

Avoid Detect locate Responsibility
minimize Area

misappropriation of cash

Oct 6nd pertaining to Intel chef
Leave once a year

501 Assets

L

0b custody loss of cash
No I Pesson Inventory
complete control Rotation Access to counting Mechanical devices

BOA Trading
suspended

one under
Review of
Another Periodical

Inspection



Coments of MIRI

3monitoring 09nFsystem Éontrol RAP Control
Communication Activities Environment

Col Eenment Elements notcomp.net

Town mgt ki Integrity ki Gommitment to check KasneParticipation Philosophy Ethicalvalues tocompetence

Ke liye org structure me Authority Responsibility aus
assignment

HR Policy check Kashi Padegi

I can ascise change to

Rapid Expanded Foreign New Alcing Changes in Operating
growth operation Bonouncement Environment

New Personnel New Business Models L Corporate Restructuring
Products

New

tchnology
New IS



Control Activities PIPS
Physical control SOD

Ferformance infoProcessing seturity
Reviews C

Application General IT controls Authorization
Pisiodic

Counting

Is communication Transaction

Presentation

Completeness Acculacy cutoff Gassification

Identify All measure value TimePeriod

Actions aboutcements ofgood contd in are

L

501 most common Procedures

Waste under Review for
L

Division of
3

1 Pesson of
other

Recording of TransactionsResponsibility complete Control
dutify who has

Alc Function done work

Custodial

chat 5 111 of Dc Activities

PointDoc is Intermeditestages Filing of Docs
Red

v
Distribution Authorization Final Disposal

No of matching
copies



SOP considers componentsÉ Evaluate Control Environment

Enterprise Risk IT controls P

mgt

Job Rotation delegation of Financial
Powers DOCS

of Le mgt letter

L
Area of weakness Minimize legal Only weaknesses that

suggestions liability come to Auditor's

Attention

Valuable Reference for mgt



Intel Auditor

using work of Using IA to provide
IAF Direct Assistance

EA R ponsibility for Audit

Not Reduced As IA are Independent

Objectives If work Adequate

SPA DA DSR

IIF Works can be used CI

Oobiltivity Qompretence Approach

Systematic Disciplined

O Nce Iet of wok sk can beused

TOE substantiveProcedures limited Judgment



Regulatory
voutching verification Requirements

v

Tracing Transactions Inventory Audit of
Count Subsidiaries

Significant

using less work of IAF

L

Objectivity Romm more Judgment

Competence

Performing Procedures

Evaluating Evidence

of IAE

u
Coordination Read Reports Determining Adequacy

L
work Planned SAME conclusions

Documented obtained Appropriate



for Iet Assistance whether Can be used

28 R Prohibit
Not

Objectivity Competence

Interests Relationships
L

Eating teas to objectivity
Personal

v

Organizational status Relationships Pepastments

supporting objectivity Entity
Financial Interest

Direct Assistance

Objectivity

competence

Fuse Extent of work

Objectivity Romm Judgment

Competence

Performing Procedures

Evaluating Evidence



Lot useDI

L U

Romm Delisions assignificant work Reported

Judgment to mgt per SA 610

Internal Audit

Provides

Independent Assurance

Risk Mgt Process Effectiveness of IC

Governance

Achieve Objectives

bbc.ve see of IAE

U L

Governance Risk Mgt Ic monitoring

Financial ting2 Complying with LIR



Applicability

listed co

Isted Public Deposits to POT me daalo Preceding FY me

Depysits PaidupCapital Is Borrowing Turnover

25 is 080 50 as 100 a 200 it

At any time At End At any time At End

Privatef 2 Big conda 2008 100 is same as
above

Tnoves asstossoming

Acts performed by to achieve its objectives

Plan s staff External Perform Audit
Experts with quality

After completion

Communicate with stakeholders

Responsibilities of 11 Alc Function

sch Ke
Independent Adequacy of ICs for Assets

If Deficiencies
L v

Enjoy Ind Ind from Alc
aff



status staff Doots Pass

Not Perform Executive Observe Facts Associate Closely with

Functions Bring to Notice of mgt Upto Dal
Authorities Info

IA Plan should cover

Effort Fall auditable Risk Risk Value

Involved areas Appetite

aunties of I'd d
FGIFIIaasets.us

L ECO

mgt Accounting Financial

0 L v
EvaluateMgt Confidentiality Understanding Evaluate Financial
Control Assurance At Operational Controls

software

Understanding Mgt Technique

OF S Review of

Ece ka 07st aug
itna reliable h ki unke

Objectives achieve our resources utilise to jaate hai



If score online with ive

U

Org chart Manner of Grouping span of Control
Activities Reasonableness

Managerial Overlap bw HQ 2 Dual Responsibilities
Development operating units

SOD

Ly Elects of IA Report

Objectives As per SIA Assurance mmasy of
scope Nature observations

U
Corrective Actions

blw1A2EA_

Ess ki Eposing he min me jo Ec Karega

uska A ppoenthogaauseuseys ofaudtordiyajaaye.ge



Audit TI

I.CL Access
Disabled Access to AT Periodic Backup
Deactivate Disable

usesIps changes
NOT Shased Authorised

Mill Internal Auditor may be Individual Partnership Firm

or Body corporate



Digital Audit

Assurance on Effectiveness of IT

consideration challenges of 14 dit

ODigitalization overnance targeting Right Processes

Strategy Data security to

standardized

Business Benefits Change is Difficult

Oddutages of DA

Improved Risk Assessment Efficiency Effectiveness cost

Analytics Audit Quality

KeyFeatures of PA

Future
Digital_

technological standardise save time costs

Strategy Advancements Processes Efforts

Fomplehensive Informed Moose Reliable
Overview Decision Audit Report



types of IT Dependencies

Ietsme seityleliyeAudcontrolscaalatekaske.sRpt Kaste the

Impact of GberRisk_

Data loss Breach of
Pincident

Response Ransom
Privacy cost

Fines Regulatory Costs
Penalties

Managing CyberR.sk

Holistic Indesstanding Risk Assess Cybersecurity
Controls

u

Align objectives

ORemoteAud.tn Advantages

FET SAud.tt

wide Selection of Auditor Evidence Teams



L u L
1ˢᵗ Hand Directly Time to Gather comfort cost Tim

It System Evidence Flexibility Effective


